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Serb tanks shell 
Sarajevo as relief 
route is reopened 

Serbian tanks shelled Sarajevo, killing' at least 
17 people and wounding more than ISO, ending 
the longest lull in fighting the Bosnian capital 
had enjoyed for several months. The relief supply 
route tothe besieged city had only just been 
reopened. Earlier report. Page 4 

China: boosts mifttary rote: Appointments 
to the Chinese Communist party's central commit- 
tee reversed a 15-year decline in the role of the 
army. The new leadership of the country's top 
decision-making body is better educated and 
largely free ofnepotistic influence. Page 18 

European Monetary System: The D-Mark 
eased within the EMS grid, as hopes for an early 
cut in German interest rates grew at the end 
of last week. Speculation about a German rate 
cut was fuelled both fry figures showing that 
retail sales foil sharply in August, and by the 
reduction in UK base rates to 8 per cent 
The esendo dropped to the bottom of the grid 
on fears that it would be devalued. However, 
the Portuguese currency closed at 39.43 to the 
D-Mark, some way above its exchange rate floor 
of 92J36 per D-Mark. Currencies, Page 35 
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The chart showsthe member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EAfS's narrow 135 per 
cent fluctuation band. In practice currencies in 
the narrow band cannot rise more than 125 per 
cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

Russian coup plot claim: Allies of Russian 
president Boris Yeltsin claim that an alliance 
of parliamentarians, industrial managers and 
communists is plotting to overthrow the govern- 
ment and derail maritet reforms. Page 4 . 

EC budget talks: EC finance ministers will 
today reopen tails on the Community budget 
amid growing concern that governments are 
no closer to solving Europe's fundamental economic 
problems. Page 3 

German sales faB: Retail sales In western 
Germany fell by a real 5.1 per cent in August, 
providing further evidence of German economic 
stagnation. Page 3 ■ 

Bombay tax raids: It is unclear whether the 
scandal-hit Bombay stock exchange will reopen 
today after trading was baited on Friday because 
of income tax raids on leading stockbrokers. Page 6 

Del Monte Foods International, canned 
fruit and juices company, is being sold to a joint 
venture between Royal Foods and Anglo American 
Corporation for £380m (3620m) - roughly 14.5 
times historical earnings. Page 20 

Nigeria’s troubles grown Nigeria's military 
government was increaBn^y beleaguered at 
the weekend, as doubts about transition to civilian 
rule added to the economic crisis. Page 6 

Costain, troubled UK construction group, is 
expected to announce details of the sale of its 
profitable Australian coalmining subsidiary. 
Favourite to acquire the business is Peabody 
Coal a subsidiary of Hanson. Page 20 

European car sales rise: New car soles 
in west Europe rose by an estimated 4.7 per cent 
in September, the strongest monthly year-on-year 
increase this year, thanks to a rise in demand 
in Germany and smaller European markets.Page4 

BCCI report: The UK government, in response 
to the Bingham report due to be released on Thurs- 
day. may recommend that the Bank of England 
become more aggressive in its supervision of 
banks. Page 18 

Standard Bank Inve s tm en t Corporation, 

South African banking group, is raising about 
R650m ($232m) through a rights issue which will 
enlarge its capital base by 10 per cent. Page 21 

Kuwaiti cabinet named: Kuwait’s opposition 
welcomed the appointment of six deputies to 
the cabinet, but complained that the ruling al-Sa- 
bah family had retained its grip on the most power- 
ful ministries. Page 5 

Storehouse, UK retailing group, is negotiating 
the sale of Habitat, its home furnishing chain, 
to Swedish furniture retailer, Ikea. Page 20 

UnEta accused: The Angolan government, 
on the brink of war with the main opposition 
llnita party over the results of last month’s elec- 
tions. accused its rival of planning to seize the 
south and partition the country. Page 6 

Colombia volcano erupts: A volcano erupted 
in north-west Colombia killing at least 10 people 
and showering residents in Antioquia province 
with boiling mud, according to Red Cross officials. 

German hostel attacked: Youths beat up 
and shot at the residents of a hostel for foreigners 
in eastern Germany, attempting to rape three 
women, according to police in the town of Tbale, 
Saxony-AnhalL 
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Government hopes proposals will win over party rebels 

UK to announce extra 
help for mining areas 
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By Ralph Atkins and 
Philip Stephens in London 

THE UK will today announce 
extra help for coal-raining com- 
munities in a make-or-break 
attempt to avert a government 
defeat by Conservative rebels 
over plans to eliminate more 
than 30,000 jobs. 

As the government faced its 
most perilous week since Mr 
John Major became prime minis- 
ter nearly two years ago, officials 
and ministers were last night 
still working on a package of 
training and other measures for 
Mr Michael Heseltinc, the trade 
and industry secretary, to 
announce when the House of 
Commons returns from recess 
this afternoon. The cabinet has 
been summoned for a special 
meeting this morning to discuss 
the situation. 

The backbench revolt grew 
over the weekend with the num- 
ber of Tories promising to de/y 
the government In Wednesday’s 
vote approaching the II needed 
to wipe out Its majority. With 
others saying privately they 
would either defy whips or 
abstain, a defeat seems likely 
unless Mr Heseltine’s statement 
persuades MPs to reconsider. 

Although ministers insisted 
yesterday that there was no alter- 
native to the closures, it is possi- 
ble Mr Major may decide to halt 
the closures pending a rethink if 


a defeat looks inevitable after 
today. 

Mr Major will face criticism of 
his handling of the economy and 
the Maastricht treaty as well as 
the pit closures when he lunches 
today with the executive of the 
1922 committee of backbench 
Conservative MPs. 

One 1922 executive member 
said: “I’m still loyal to John 
Major. I hope he survives. BuL he 
won’t Lf he continues in this 
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■ First annual rise In UK 
sales since May 

■ Trades Union Congress 
seeks broad coalition 
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■ Editorial Comment 


way.” 

A protest march by miners to 
Westminster has been organised 
for Wednesday and the Trade 
Union Congress plans a London 
rally next Sunday. In Chelten- 
ham, in western England, yester- 
day, 3,000 miners’ supporters 
marched through the town to 
protest against pit closures. 

The Coalfield Communities 
Campaign will today try to stop 
the pit closures by asking for a 
judicial review of the “failure” of 
the Office of Electricity Regula- 


tion to ensure that electricity is 
produced from the cheapest fuel 
- which It says is coaL Leaders 
of unions representing nuclear 
power workers are also expected 
to back the miners. 

Mr Heseltine’s statement will 
include help for redundant min- 
ers, and others whose jobs are 
threatened by the closures, via 
the employer-led Training and 
Enterprise Councils. He may give 
mining areas special status to 
encourage regeneration. 

But it was unclear last night 
how much extra money he would 
win from the Treasury in addi- 
tion to the £lbn (SI.66bn) mainly 
for redundancy payments, he 
announced last week. 

Mr Heseltine has angered at 
least one cabinet minister - Mrs 
Gillian Shephard, employment 
secretary - for failing to ensure 
that his colleagues were properly 
briefed before the announcement 
of closures last Tuesday. But yes- 
terday he said that colleagues 
had been informed. 

Mrs Shephard was in Wales 
chairing a meeting of European 
Community ministers as the cabi- 
net committee met to agree the 
closures and was not briefed on 
the details until hours later. Iron- 
ically, she will today meet chair- 
men of 14 English Tecs, covering 
mining areas hit by the closures, 
to disenss details of the extra 
help that will be given. 

Aides to Mr Norman Lamont, 


the chancellor, were forced to 
deny a rift between him and Mr 
Heseltine over the closures. 

Speaking on BBC Television. 
Mr Heseltine said that there was 
no alternative to the decision to 
close 31 of British Coal’s 50 pits. 

Accepting that he might have 
to resign if the government ioses 
Wednesday's vote. Mr Heseltine 
said he took full responsibility 
for the difficulties the govern- 
ment faced over coal mining . 

But he said that once MPs 
heard bis statement, a defeat 
would be averted: “1 think back- 
benchers will see that the govern- 
ment is taking very considerable 
notice of what people are saying 
and has presented a range of pro- 
posals which meet the enormity 
of the difficulties we face.” 

Mr John Watts, Tory chairman 
of the Treasury select committee, 
said the plan had been “crassly” 
handled. “At the moment I would 
find it very difficult to vote with 
the government” 

Surveys by Sunday newspapers 
found more Tory MPs opposed to 
the pit closures plan than in sup- 
port Mr Douglas Hurd, foreign 
secretary, said Mr Major had 
demonstrated the “leadership” 
demanded by his critics in taking 
a harsh but necessary decision. 

Mr Hurd said the announce- 
ment had been preceded by a 
detailed analysis of the prospects 
for the energy market over the 
next 15-20 years. 



Miners’ wives in Mansfield in the UK Midlands protest 
against the threat of unemployment facing their husbands 


Clinton seeks ways to speed 
plans for stimulating growth 


By George Graham 
In Washington 

GOVERNOR Bill Clinton, the 
frontrunner in the US presiden- 
tial election, is considering ways 
of speeding up implementation of 
his plans to stimulate growth 
after mounting evidence that the 
economic slowdown is set to con- 
tinue. 

Mr Clinton said he had been 
worried by a speech delivered in 
Tokyo last week by Mr Alan 
Greenspan, chairman of the Fed- 
eral Reserve Board, which 
warned that the US faced an eco- 
nomic downturn of a kind not 
seen since 1945, and which might 
prove more protracted than pre- 
vious recessions this century. 

“I think it’s something we need 
to look at - getting people to 
work again, getting incomes 
up... there’s some other things 
we might be able to do to bump 
this economy some" Mr Clinton 
said. The Democratic candidate’s 
economic advisers, however, 
were at pains over the weekend 
to underline their commitment to 
keeping to a target of cutting the 
federal budget deficit in half over 
four years. 

A report in the Los Angeles 
Times that Mr Clinton was con- 


sidering a new stimulus package 
provoked anxiety in the financial 
markets, which are already wor- 
ried about the prospects for 
bringing the budget deficit under 
control. Long bond prices fell 
sharply on Friday. 

Mr Gene Sperling, the cam- 
paign's economic policy director, 
dismissed the report and said Mr 
Clinton had not asked for an 
accelerated recovery programme. 


Campaign In Michigan .Page 2 
No Teflon for Bush — Pago 16 
Michael Prowse — Back Page, 
Sect II 


He added that there was “no con- 
sensus on any specific plan” 
among the governor’s advisers. 

Other advisers, however, said 
they were considering ways to 
“front-load" the $20bn a year of 
infrastructure investment that 
Mr Clinton has already proposed, 
without actually increasing 
spending over a longer period. 

Democratic campaign manag- 
ers are concerned that talk of a 
new growth package might open 
Mr Clinton to renewed attacks 
from President George Bush, who 
has already tried to paint his 


opponent as a "tax -and -spend lib- 
eral" 

They want to avoid anything in 
the last two weeks of the cam- 
paign that could shake Mr Clin- 
ton’s commanding lead In both 
national and statehy-state opin- 
ion polls. 

Any new stimulus package that 
seems likely to increase the 
already yawning deficit would 
also draw unfavourable compari- 
sons with Mr Ross Perot, the 
independent candidate who has 
built a following by proposing 
harsh medicine to deal with the 
national debt. 

In half-hour television adver- 
tisements this weekend, Mr Perot 
added flesh to his economic pro- 
posals. sketching a five-year plan 
to eliminate the deficit 

The plan includes $315bn of dis- 
cretionary government spending 
cuts over the five years, and 
savings of $26Sbn on entitlement 
programmes from measures such 
as higher premiums for Medicare, 
the US health insurance for peo- 
ple 65 and over. 

Mr Perot also wants $342bn of 
tax increases, mostly derived 
from the proposal he has already 
outlined for increasing the petrol 
tax by 10 cents a year over five 
years. 


Riot police deployed in Cairo 


By Tony WaBcer to Cairo 

RIOT POLICE were deployed in 
force near main government 
buildings and embassies In Cairo 
yesterday following a night of 
disturbances in the city’s inner 
suburbs. • 

The protests, fuelled by frustra- 
tion among thousands of home- 
less people over perceived slow 
official reaction to last week’s 
earthquake, carried ominous 
overtones for the government, 
which has been under increasing 
pressure from Islamic extremists. 

Police sealed a main thorough- 
fare through the slum suburb of 
Boulaq and fired teargas at stone- 


throwing youths. A bridge across 
the Nile was partially closed to 
prevent protesters crossing into 
the Zamalek area where many 
senior officials live. 

Most worrying for the authori- 
ties were the angry chants 
directed against President Hosni 
Mubarak as well as the conspicu- 
ous role of various Islamic 
groups. 

Hundreds demonstrated on Sat- 
urday, near the Shura Council, 
the upper house of the parlia- 
ment. “Mubarak, you have to col- 
lect your shame and get your 
children off the streets," people 
shouted. “Where have you been 
Mubarak - you went asking for 


aid and came back to us with a 
few bare of soap." Mr Mubarak, 
who cut short a visit to China to 
oversee the relief effort, defended 
his government at a press confer- 
ence on Saturday. 

“I think the government since 
this problem started has done its 
maximum,” he said. But con- 
ceded there had been shortcom- 
ings In providing assistance. 

“The lesson for the Egyptians 
and the government and all the 
authorities in this country is just 
to try to educate the people how 
to react whenever there is any 
emergency,” be said. 

' Continued on Page 18 


Iraq sought arms link with 
BNL in Italy ‘10 years ago’ 


By Alan Friedman in New York 
and Robert Graham in Rome 

AIDES to Iraq’s President 
Saddam Hussein first approached 
Banca Nazionale del Lavoro in 
Italy seeking help to finance 
arms procurement as early as a 
decade ago. according to a highly 
placed US intelligence officIaL 

Until now, the only role BNL is 
known to have played in helping 
Baghdad to Fund its military 
build-up was by way of $5bn of 
illegal Iraqi loans extended by 
the bank's Atlanta branch 
between 1985 and 1989. 

A confidential 1991 cable sent 
from US officials in Rome to the 
Washington headquarters of the 
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Defence Intelligence Agency, 
reported that a BNL branch in 
the northern Italian city of Bres- 
cia was used by Iraq to pay for 
the shipment to Iraq of 9m land 
mines worth 8225m. A copy of the 
DIA report has been obtained by 
the Financial Times. 

In Rome, a senior BNL execu- 
tive said on Friday that a review 
of the bank’s archives revealed 
that between 1981 and 1984 Bagh- 
dad asked BNL to open three 
letters of credit totalling 81553m 
at the BNL Brescia branch. 

However, be added that these 
letters were never confirmed and 
therefore were never used by 
Iraq. 

BNL's top management was 


CONTENTS 


changed in 1989 in the wake of 
the Atlanta scandal 

The BNL letters of credit were 
understood to be in favour of Val- 
sella Meccanotecnica. which is 50 
per cent owned by the Fiat group. 

Last year several executives of 
Valsella were convicted and sen- 
tenced to jail for illegally selling 
anti-personnel and anti-tank 
mines to Iraq during the 1980s. 

The Valsella executives were 
then pardoned as part of an Ital- 
ian amnesty. 

The disclosure that Iraq tried 
to use BNL in Italy lor sms pur- 
chases a full four years before 
the illegal Atlanta loans began to 

Continued on Page 18 
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farm reform 


By Bernard Simon in 
Cambridge, Ontario 


THE US and EC have 
expressed confidence that sub- 
stantial progress will be made 
in a matter of days towards 
resolving the impasse on agri- 
cultural trade which Lb holding 
up the Uruguay Round of mul- 
tilateral trade talks. 

Mr Frans Andriessen, the 
EC's Commissioner for Exter- 
nal Relations, cautioned after a 
weekend meeting with trade 
minis ters of the US. Japan and 
Canada, that the breakthrough 
would not amount to a “dear 
on the remaining issues of 
farm subsidies and oilseeds 

output. 

But he said negotiators 
should have made sufficient 
progress for multilateral talks 
to be resumed in Geneva. 

The four ministers, who 
attended the meeting at a 
country inn 100km west of 
Toronto, reaffirmed their deter- 
mination to conclude the Uru- 
guay Round by the end of this 
year. 

Mr Andriessen said his confi- 
dence was based on H a determi- 
nation to bring things to a 
good end” and on progress 
made so far. 

“We are in continuous con- 
tact at different levels and in 


different sectors,” he said. 

However Mrs Carla Hills, US 
trade representative, said that 
no meeting had yet been sched- 
uled between Mr Ed Madigan, 
US agriculture secretary, and 
Mr Ray MacSharry, the EC's 
farm commissioner. 

Agricultural subsidies are 
one of the stumbling blocks in 
the six-year old Uruguay 
Round in the General Agree- 
ment of Tariffs and Trade 
(Gatt) talks, which were sup- 
posed to be finalised two years 
ago. 

European Community lead- 
ers met on Friday in Birming- 
ham. in the UK, and said they 
had made progress on several 
key in the Gatt talks. 

The EC leaders said they 
aimed to seal an agreement 
with the US on the Uruguay 
Round by January 1993. 

Mrs Hills confirmed that sev- 
eral non-agricultural issues, 
including telecommunications 
and trade in some other ser- 
vices, remained outstanding 
between the US and EC. 

Mrs Hills was guarded in 
reaffirming recent threats by 
Washington that it would retal- 
iate against the EC if a deal on 
the outstanding farm issues 
was not reached soon. “We are 
weighing our future steps very 
carefully," Mrs Hills said. 


“DON'T let the 
polls get you 
down," is Gov- 
ernor John 
Engler’s mes- 
sage to his fid- 
low Republi- 
cans in 
President 
George Bush's 
Michigan cam- 
paign team. Mr Engler and his 
campaign workers know what 
it is like to pull off an election 
upset: he trailed his Demo- 
cratic opponent, Incumbent 
Governor James Blanchard, by 
14 points just two days before 
balloting for Michigan’s gover- 
norship in 1990. 

“We easily could see some- 
thing of that magnitude 
again, " he said yesterday. But 
as Michigan chairman of the 
Bush reelection campaign, Mr 
Engler may fare an even more 
daunting task of resurrection. 

While Michigan' has often 
voted Democratic in state and 
congressional elections, it has 
not favoured a Democratic 
presidential candidate 6ince 
Hubert Humphrey in 1968. 

This year that might change: 
polls in the state show Gover- 
nor Bill Clinton, the Demo- 
cratic nominee, leading Mr 
Bush by anywhere from 13 to 
19 percentage points, with 
about 10 per cent backing the 
independent, Mr Ross Perot 


Clinton poised 
to win pivotal 
state, writes 
George Graham 


Ms Colleen Pero, an Rngler 
aide seconded to run the Bush 
campaign in Michigan, warns 
that polls conducted by organi- 
sations from outside the state 
systematically over-sample 
areas with low voter turnout 
All the same. Republicans 
admit their internal polling 
shows the president 9 or 10 
points behind Mr Clinton. 

They also acknowledge it is 
hard to envisage a scenario in 
which Mr Bush wins re-elec- 
tion without winning this piv- 
otal mid-western state's 18 
electoral college votes. 

There is nothing very special 
about the issues that are sway- 
ing Michigan voters in this 
election. “It's jobs, jobs and 
more jobs; the economy, jobs 
and taxes over and over 
again,” says Ms Pero. 

“I don’t think Michigan is 
significantly different from the 
nation as a whole. In fact I 
think it is a very good reflec- 
tor," says Professor David 
Rohde, a political scientist at 


Michigan State University in 
East Lansing. 

While Michigan has not suf- 
fered the same sharp economic 
downturn during the Bush 
presidency as, say, California, 
it has been familiar for years 
with lay-offs and plant closures 
- the latest being General 
Motors' Willow Run assembly 
Hnp_ Unemployment, at 9.4 per 
cent in July, remains signifi- 
cantly higher than the national 
average. 

Some of the issues that Mr 
Bush has emphasised cut both 
ways in Michigan. The recently 
concluded North American 
Free Trade Agreement, for 
example, worries car industry 
and other unionised workers in 
the Detroit area. But Nafta is 
viewed more positively in the 
furniture industry around 
Grand Rapids, which exports 
heavily to Mexico, as well as in 
Sault Sainte Marie in Michi- 
gan's icy Upper Peninsula, 
which is growing fast on the 
strength of open trade with its 
sister city in Ontario. 

Bush campaign officials hope 
some of the local referendum 
issues which will share the bal- 
lot on November 3 could draw 
out voters more favourable to 
the president These measures 
include proposals to cut prop- 
erty taxes, to limit the number 
of terms that could be served 
by elected officials, and to roll 
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back car insurance rates in 
exchange for a cap on accident 
medical benefit payments. 

They are also optimistic 
about Republican chances in 
Michigan's congressional elec- 
tions. The state’s population 
stagnated in the 1980s and, in 
consequence, it lost two seats 
in the 10-yeariy redistribution 
of seats that takes effect this 
year. 

The result has been to add 
Republican voters to the dis- 
tricts of several Democratic 
congressmen. State Republican 
campaigners believe they have 
good chances of ousting such 
incumbents as Congressmen 


Bob Carr, William Ford and 
perhaps even David Bonior, the 
House majority whip. 

Some even suggest that the 
prospect of victory in these 
congressional races could stim- 
ulate Republican voters and 
help Mr Bush. Certainly, few 
expect the traditional “coat- 
tails" effect where the presi- 
dent helps his party's candi- 
dates lower down the ticket 

“This is, has been and will 
remain an ‘against* election, 
and not a 'for' election," says 
Prof Rohde. 

But former Governor Blan- 
chard, who is heading Mr Clin- 
ton's Michigan campaign, 


knows from personal experi- 
ence not to underestimate the 
electoral gMUs of his old neme- 
sis. Mr Engler. 

In particular, Mr Blanchard 
must avoid the low turnout 
which cost him the 1990 gover- 
nor's election. That wiU 
require “get out the vote" 
activities in heavily Demo- 
cratic Detroit city, but also 
among the “Reagan Demo- 
crats" of Detroit's blue collar 
suburbs. 
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Second wind for Brazil’s Workers party 


By Christina Lamb in Rio da Janeiro 


Cheney pleads for Nato 


THE US and its Nato partners 
must not let the struggling 
Atlantic military alliance die 
in their preoccupation with 
post-cold war domestic prob- 
lems, Mr Dick Cheney, US 
defence secretary, said yester- 
day, Reuter reports from Glen- 
eagles, Scotland. 

“We can't let that atrophy," 
he said on his flight from 
Washington for a two-day 
Nuclear P lanning Group (NPG) 
meeting of Nato defence minis- 
ters be ginning tomorrow. 

Mr Cheney said he was not 
surprised by shrinking allied 


mili tary budgets and Western 
Europe’s bitter fight over new 
economic and political unity. 

But east Europe and the for- 
mer Soviet Union were rife 
with violent political unrest. 
“It Is incumbent on us to 
remind the voters and one 
another we should not ignore 
the long-term importance of 
the alliance and of a set of 
meaningful relationships. By 
meaningful, I mean US and 
alliance forces committed to an 
integrated command, prepared 
when necessary to use that 
force to promote our interests." 


OF ALL the banners in Brazil’s 
multi-party demonstrations for the 
impeachment of President Fernando 
Collor, the most visible was the red 
flag. The radical Workers party (PT) 
has since collected Its reward, emerg- 
ing from this month's municipal elec- 
tions as the clear beneficiary of the 
impeachment campaign. 

Moribund since narrowly losing the 
presidential elections in 1989 and 
floundering in its search for a post-cold 
war popular platform, the PT was 
sparked into action by corruption 
charges against Mr Collor. Under the 
new banner of “Ethics in Politics" it 
was at the forefront of p rotests and its 
members the most vocal in the congres- 
sional inquiry into government corrup- 
tion. 

Its actions paid off In the first round 


of voting in municipal elections the PT 
won one state capital straight off and 
goes on to the November run-off in five 
others farinrimg four of the country's 
most important cities: Sdo Paulo, Rio 
de Janeiro, Belo Horizonte and Porto 
Alegre. Rio was the biggest surprise: 
Ms Benedita da Silva, the PTs black, 
female candidate, topped the poll - the 
first time the party has ever broken 
into the city. 

Mr Luis Inado da Silva (“Lula"), the 
party’s founder and leader, now seems 
certain to fie a hot contender In flu 
1994 presidential elections (or parlia- 
mentary if the political system Is 
changed in next year’s referendum). Mr 
Carlos Langoni, an economics professor 
at the Getulio Vargas Foundation, 
says: “The PT were the real winners of 
Impeachment" 

Zt is a radical reversal from a few 
months ago. Demoralised by coming so 


close to the presidency and then losing, 
and by the collapse of socialism in east- 
ern Europe, Lula, a former union 
leader from Sao Paulo, had practically 
dropped out of politics for most of the 
Collor era. In the 1990 congressional 
elections the party won only 35 seats in 
the 503-member house. 

The popular acceptance of Mr Col- 
tor's modernisation progr a mme to open 
the economy and reduce the rale of the 
state seemed to spell the death knell 
for the PT, which advocates the oppo- 
site. Half-hearted demonstrations with 
CUT, its union arm, to try to block the 
first sell-off last year were a failure, 
and today workers are calling for their 
companies to be privatised 

In a document last year, Lula admit- 
ted the party had lost Impetus. Short 
on funds, it was bit by the exodus from 
the Catholic Church, with which the 
party is strongly associated, as well as 


by the creation of the Forca Sindical, a 
moderate union which focuses on job 
security rather than ideology. 

Mr Renata Bosch, a political science 
professor at Rio university, believes 
the revival demonstrated by the munic- 
ipal election results is more than a 
short-term phenomenon. “The party 
has changed a lot and is strengthening 
Independent of recent events. It has 
become far more diversified aiming at 
salaried workers in general, not just 
blue-collar workers." 

Over the last year the PT has been 
struggling to adjust to the shift in pub- 
lic opinion since 1988, when Brazil's 
statist, xenophobic constitution was 
created. It no longer advocates suspen- 
sion of foreign debt payments or deal- 
ings with file IMF and has criticised ; 
the Castro regime in Cuba, though it 
still promotes massive state interven- 
tion. 
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NEWS: INTERNATIONAL 


Warning of coup against Yeltsin 


By Leyla Boulton m Moscow 

RUSSIAN President Boris 
Yeltsin's closest liberal col* 
leagues have charged that an 
alliance of parliamentarians, 
industrial managers and nos- 
talgic communists are plotting 
to overthrow his government 
and derail radical market 
reforms. 

The charges were presented 
to a group of foreign correspon- 
dents by Mr Gennady Burbulis. 
a top presidential adviser, Mr 
Mikhail Poltoranin, the first 
deputy prime minister who 
heads the In formation Minis- 
try, Mr Anatoly Chubais, the 
first deputy premier responsi- 


ble for privatisation, and Mr 
Andrei Kozyrev, the foreign 
minister. 

“We are seeing the ripening 
of not just serious opposition 
but of the open and strongest 
preparation of a coup d'etat, 
Mr Poltoranin told the corre- 
spondents at a meeting initi- 
ated by him and his colleagues 
on Friday evening. He said 
preparations for what a parlia- 
mentary leader described as a 
“coup by constitutional 
means" were being made 
under the aegis of Mr Ruslan 
Khasbulatov, the chairman of 
the Russian parliament. 

Although coup warnings are 
not new to Moscow, this one 


was notable for the seniority 
and number of ministers who 
made it, as well as for its speci- 
ficity. A senior parliam e ntary 
ian who declined to be identi- 
fied said the plotters aimed to 
achieve their ends by constitu- 
tional means at a session of 
Russia's supreme legislative 
body, the Congress of People’s 
Deputies, which is set for 
December 1 but which Mr Yelt- 
sin wants postponed until nest 
spring. 

Mr Burtaulis said the co-ordi- 
nated interaction of forces 
which opposed radical reforms 
was orchestrated from the Rus- 
sian parliament budding and 
involved extreme communist 


groups such as* Edinstvo 
(Unity), as well as the support 
of conservative industrial man- 
agers and deputies. 

He also alleged the involve- 
ment of the Civic Union oppo- 
sition group, headed by Mr 
Arkady Volsky, the leader of 
an industrialists’ onion, and 
Vice-President Alexander Rut- 
skoi, and attempts by extreme 
communist organisations to 
provoke violence at demonstra- 
tions. 

Mr Poltoranin said Mr Khas- 
bulatov had sanctioned the cre- 
ation of shadowy armed 
groups, the holding of press 
conferences on parliamentary 
premises by former Soviet dep- 


uties who want a return to 
communism, and the establish- 
ment in parliament of an 
organising committee for sal- 
vation committees. 

Mr fih nhais, not as prone to 
explosive statements as Mr 
Poltoranin or Mr Burbulis, said 
the timing set by parliamentar- 
ians for the congress was not 
ac oHfrntai , as it was designed 
to stop a mass privatisation of 
industrial enterprises due to 
kick off In January. 

Radical communists as well 
as figures of the Civic Union 
have « ian sometimes corrobo- 
rated such fears with shadowy 
warnings of a change of gov- 
ernment. 


Russia needs $500m to tram accountants 


THE RUSSIAN parliament is expected 
to apply for up to $500m (£290m) in 
foreign aid to help train millions of 
accountants over the next few years, 
Andrew Jack writes. 

Mr Anatoly Sheremet, head of 
accounting at Moscow State University 
and an influential figure in the emerg- 


ing accountancy profession, said he 
met officials from the World Bank last 
week to discuss loans for training pro- 
posals. 

He thought it likely that the Russian 
parliament would apply to the World 
Kftp k anrf the International Monetary 
Fund over the next few months. He 


estimated that $500m would be 
required to cover the costs of training 
teachers, translating and publishing 
textbooks and buying computers. 

Mr Sheremet, who was visiting the 
US to attend the World Congress of 
Accountants last week, said: “I told the 
World Bank: Without accountants 


there will be no market economy." 

The Association of Accountants of 
the Commonwealth of Independent 
States, which he heads, has estimated a 
need for more than 2m new accoun- 
tants in the next three to four years, 
including 100,000 with skills equiva- 
lent to chartered accountants. 


Serbs open fire as relief 
route to Sarajevo reopens 


By Laura Sllber in Belgrade 

SERBIAN tanks yesterday 
fired shells on Sarajevo just 
after the relief supply route to 
the besieged Bosnian capital 
was reopened. 

City hospitals said scores of 
people were wounded in the 
artillery and tank attack yes- 
terday morning. The number 
of deaths could not be con- 
firmed in the attack, the worst 
in more than 20 days. 

Hundreds of tonnes of food 
and medicine yesterday were a 
waiting delivery to Sarajevo 
after a four-day dispute 
between Bosnian and United 
Nations commanders over con- 
trol of the road from the air- 
port to the city was ended. 

Citing a planned Serbian 
advance. Bosnian forces on 
Thursday had blocked the 
road, used to bring Interna- 
tional aid from the airport to 
the 380.000 inhabitants trapped 
by a Serbian siege for nearly 
seven months. Commanders 


yesterday said they were lift- 
ing their blockade out of con- 
cern for the people of Sarajevo, 
whose lives depended on the 
vital supply route. The city for 
weeks has been without elec- 
tricity and water. 

While the airport road was 
reopened, United Nations offi- 
cials yesterday said the ship- 
ment of aid along the overland 
route from M os tar. southern 
Bosnia-Hercegovina, at the 
weekend was suspended after 
two convoys of the UN High 
Commissioner for Refugees 
were shelled. In addition to 
food and medicines, relief 
workers plan to distribute plas- 
tic sheeting for roofs and win- 
dows to protect hundreds of 
thousands of people from dying 
of exposure or starvation this 
winter. 

Mr Dobrica Cosic, the presi- 
dent of Yugoslavia, yesterday 
appealed for the Serbian siege 
round Sarajevo to be lifted and 
for the demilitarisation of the 
city. Before flying from Bel- 


grade to Geneva for interna- 
tional talks with Croatian and 
Bosnian leaders, Mr Cosic said: 
“It is not to fulfil International 
demands and get the sanctions 
lifted but because of a moral 
and humane need to end the 
suffering." 

The Yugoslav president, a 
well-known writer who over 
the past decades has wielded 
great influence in Serbian poli- 
tics, called on Friday for the 
resignation of Mr Slobodan 
Milosevic, the president of 
Serbia. Mr Milosevic is seen by 
the international community 
as the chief instigator of the 
violence in Bosnia. 

President Cosic also called 
for the urgent disbanding of 
paramilitary groups which 
cross over the border into Bos- 
nia. Mr Milosevic has repeat- 
edly denied that paramilitary 
groups ftom Serbia are fighting 
in Bosnia. UN sanctions in 
May were imposed on Togo 1 
slavia for its role in the war In 
Bosnia. 



Civilians ran for shelter as Sarajevo is shelled yesterday 
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Rise in German demand 
boosts new car sales 


By Kevin Done, Motor 
Industry Correspondent 

NEW car sales in west Europe 
rose by an estimated 4. 7 per 
cent in September, the stron- 
gest monthly year-on-year 
increase this year, thanks to a 
rise in demand in Germany 
and smaller European markets. 

According to industry esti- 
mates, new car sales in west 
Europe last month rose to 
942,000, from 899,000 in the 
s?mp month a year ago. The 
rise in demand in September, 
which followed a 3 per cent 
increase year-on-year in 
August, has begun to compen- 
sate for the weakness in rales 
earlier this year. 

However, new car sales of 
10.5m in the first nine months 
of the year were still L5 per 
cent below the 10.7m achieved 
In the same period a year ago. 
Last month's improvement was 
widely spread, with higher 
sales in 11 of 17 markets across 
Europe. 

Significantly, new car sales 
in Germany rose last month by 
an estimated 1SL5 per cent to 
277,000 from the low level of 
last year, when demand 
dropped sharply. 

In the first nine months of 
the year, new car sales in Ger- 
many were an estimated 9.3 
per cent lower than a year ago. 
European car makers expected 
demand in Germany to fall 
more sharply this year after 
the record sales of 1991, when 
iiniffraHnn boosted sales to a 
record 4.2m from only 3.3m a 
year earlier. 

In September, new car sales 
in France rose by 3.8 per cent 
to 147,400 but demand 
remained weak in the UK, with 
a 4 per cent fall from an 
already very depressed IeveL 
Sales in Italy, previously one of 
the strongest markets in 
Europe, also declined by 3.7 per 
cent year-on-year. Most of the 
smaller European markets per- 
formed more strongly in Sep- 
tember and lower sales were 
recorded only in Sweden, Swit- 
zerland, Belgium and Luxem- 
bourg In addition to Italy and 
the UK 

Among the big six volume 
car makers, the Volkswagen 
group of Germany and Renault 
of France posted the strongest 
growth in west Europe this 
year. The state-owned French 


car maker increased its sales 
volume by an estimated. 5 per 
cent in the first nine months. 

The VW group, which 

inrindas Audi, Seat and Skoda, 

has built a record lead in west 
Europe this year, helped by the 
waning challenge from the Fiat 
group of Italy. Fiat, which 
includes Lancia and Alia 
Romeo, has slipped from sec- 
ond to fourth place in the first 
nine months behind General 
Motors (Opel/Vauxhail and 
Saab) and the Peugeot group of 
France, which includes 
Citroen. 

Fiat has suffered a 7.4 per 
cent drop in its sales volume, 
which has depressed its west 
European market share to only 
12 per cent in the first nine 
months from 12.8 per cent a 
year ago. 

Ford is the other big loser m 
west Europe this year. A 6 per 
cent drop in sales volume has 


forced it to impose short-time 
working at many European car 
assembly plants. Tte share rf 
Japanese car makers in west 
Europe has also declmedthis 
year, with sales falling b> i.6 

Jer cent in the first 9 months. 

This has depressed their mar- 
ket share to 11.9 per cent from 
12.7 per cent a year ago. 

Among the executivea^ 
luxury car makers, Mercedes- 
Benz has continued to lose 
ground to BMW and Arnft. its 
arch rivals. Mercedes-Benz, 
which is due to replace its 
smallest 190 sertes ear * 
year, has suffered an estimated 
11.2 per cent drop in sales vol- 
ume this year and has slipped 
behind both BMW and Audi in 
market share. BMW has 
increased its sales by 9.4 per 
cent, helped by the success of 
its 3-series, while Audi has 
increased its sales by around 
S.5 per cent. 


WEST EUROPEAN NEW CAB BEGISTRATIONb 

January -September 199* 


Volume 

{Units) 


Volume Share (%) Share {%) 
Changed) Jan-Sept 92 Jan-Sept 31 


TOTAL MARKET 10,501,000 


MANUFACTURERS: 
Volkswagen "(incl. 
Audi.SEATSSkoda) 
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(Opel/Vauxhail, 

US# & Saab) 

- Opel/Vauxhall 
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Hat {Incl. Lancia. 
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Innocent!, Maserati) 
Ford (Europe, 
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- Ford Europe 
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Nissan 
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Toyota 
Rovert 
Mazda 
Volvo tt 
Hondaf 
Mitsubishi 
Total Japanese 


MARKETS: 

Germany 

Italy 

France 

United Kingdom 
Spain 


1.625.000 

1.294.000 


1.238.000 
40,000 

1.265.000 

1.260.000 


1.214.000 

1.203.000 
9.000 

1.098.000 

346.000 

340.000 

321.000 

258.000 

248.000 

215.000 

158.000 

141.000 

128.000 

1.254.000 


3.047.000 

1.876.000 

1.515.000 

1.297.000 
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- 6.0 
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+ 2.1 
-19.4 
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-9.3 
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12 

1.5 
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17.9 

16.9 
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14.1 

12.4 
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All luxury hotels 
in New York arc not 
alike. A feet borne our by the 
Pinnacle Suites at the RIHGA 
Royal Hotel, ft wifi be appar- 
ent as soon as you enter our 
elegant lobby. And proceed without delay to your 
magnificent 
check-in 
arc 

from the 


you’ll notice there’s something 
different from the moment 
you don’t check in to the 
moment vou don t check out. 




You'll also find a cellular phone and fax machine, 
each with irs own private line. Calls to your suite 
forward to your cellular phone, then to our hotel 
operator. So you never miss a message. 

To let your associates 
know your address, phone and fax 
numbers, we even provide you -with personalized 
business cards. From our intimate piano lounge 
to our private health club, the RIHGA Royal is 
designed to make you forget you are staying ac 

a hotel ac all. So if you place 
a highcrvaluc on perform- - 
ance than on pretense, now you 
have a hotel to call your own. 
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RIHGA ROYAL HOTEL- 
NEW YORK 


M/ West S4tk Surer, Sew York. New York 1001 Call your travtl professional 
for reservations. R I HCA -Royal International Hotel Croup Associates 
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UK COAL: 

What Sort of Future? 

Again, first with the news; first with the analysis 


One year ago the FINANCIAL TIMES 
INTERNATIONAL COAL REPORT, 
edited by Gerard McCloskey, first identi- 
fied the British Coal mines listed in the 
Rothschild Report, and took a sharp 
view on the implications for the UK coal 
industry and possible privatisation. 

Subscribers to International Coal 
Report, including buyers, brokers, invest- 
ors, and shippers, were not surprised to 
be informed ahead of the pack. They 
expect, and get, nothing less from 
International Coal Report, the No.l 
newsletter on coal, the world's dominant 
power-generating fuel. 


FINANCIAL TIMES 

INTERNATIONAL 

COAL REPORT 
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For further details phone Gaynor Rouse 
+ 44 (0)71-240 9391 

or fax your business card to her on 
+ 44 (0)71-240 7946 quoting ICR & Coal UK. 

RcgiMcrctl Office: Financial Tim» Business Information Limited, Number One Southwark Bridge, 
London. SE1 9HL. Registered in England Number 980896. 
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policy reform 


By Charles Luffeeater 
In Tokyo . 

JAPAN'S foreign ministry is 
finalising details for overhaul- 
ing its foreign policy-making to 
allow a swifter response to cri- 
ses and to introduce. a more 
strategic approach to foreign 
policy. 

The ministry expects that by 
the end of the year it will com- 
plete plans to create a policy 
co-ordination bureau which 
could become the most' power- 
ful centre for foreign policy- 
making in Japan as the coun- 
try seeks a wider political role 
to match its international eco- 
nomic power. . 

Traditionally. Japanese for- 
eign policy has closely followed 
that of the US. 

The bureau, which will start 
work next summer, is likely to 
be headed by a: senior deputy 
vice-minister. 

It is thought the- bureau's 
bead would automatically 
become a leading candidate to 
become the next vice-minister, 
the. most powerful official at 
the ministry^ ■. 

Officials at the Foreign Min- 
istry acknowledge that Japan's 
foreign policy has often been 
too reactive on broad issues 


and yet too slow- 
moving in crises because of the 
tune it takes to establish a pol 
icy consensus. 

This is partly because the 
ministry has lacked an effec- 
tive mechanism to coordinate 
its own often competing and 
conflicting bureaux which are 
housed in cramped offices 
along the labyrinthine corri- 
dors of the ministry’s building 
near the Imperial Palace in 
Tokyo. 

This weakness was particu- 
larly exposed during the fast- 
moving events which led up to 
the Gulf war. when Japan 
found it difficult to respond 
quickly to allied calls for 
greater contributions to the 
allied military effort. 

A senior US diplomat closely 
involved with those efforts 
explained; There were people 
whose apparent job was to co- 
ordinate Japanese policy but it 
was difficult to find someone 
who was doing it effectively." 

The foreign minister’s secre- 
tariat, which is nominally 
responsible for policy coordi- 
nation, is mainly involved in 
the routine administration of 
finances, personnel, upkeep of 
embassies and despatching tel- 
exes. 


Rebellion in S Korea’s 
ruling party falters 


By John Burton In Seoul 

A REBELLION in South 
Korea’s ruling Democratic Lib- 
eral party (DLP) appears to be 
faltering - after a key political 
figure refused to support party 
dissi dents. 

Mr Park Tae-joon, the former 
head of the DIP'S main faction, 
said at the weekend' he would 
not join a new conservative 
political party being formed by 
the DLP rebels. 

Mr Park ignited the DIP’S 
internal crisis a week ago 
when he resigned as the par- 


ty’s co-chairman. 

His resignation reflected 
growing dissatisfaction among 
the main faction supporters of 
President Roh Tae-woo about 
Mr Kim Young-sam. the party's 
new leader and candidate in 
the December presidential elec- 
tion. 

Mr Park’s departure from the 
DLP precipitated the resigna- 
tion of two dozen other senior 
party officials and MPs. They 
said they would form a new 
party to oppose Mr Kim, who is 
now the leading candidate in 
the presidential election. 



Jewish settlers yesterday demonstrate their oatrage at Saturday’s West Bank car-bombing in which an Israeli was killed and nine 
others injured. The settlers burned tyres, waved Israeli flags and engaged in stone-throwing fights with Palestinians 


Kuwait family 
holds on to power 


By Mark Nicholson, 

Middle East Correspondent 

KUWAIT'S opposition 
politicians yesterday welcomed 
the appointment of six depu- 
ties to the cabinet, but com- 
plained that the ruling al-Sa- 
bah family had kept its grip on 
the most powerful ministries. 

An unprecedented six depu- 
ties from the new 50-seat 
National Assembly were 
awarded seats in the 16-mem- 
ber cabinet, most notably Mr 
Ali ai-Baghli, a Shia-backed 
independent candidate during 
the recent elections, who 
replaces Mr Homoud al-Rqobah 
as ail minister. 

The ministries of Labour and 
Social Affairs. Islamic Affairs. 
Commerce and Industry, Jus- 
tice and Education also went 
to deputies who ran broadly 
anti-government campaigns' 
during Kuwait’s October 5 poll. 
Opposition candidates won 
more than 30 of the 50 seats. 


However, members of the al- 
Sabah family keep hold of the 
Interior. Foreign Affairs. 
Defence and Information min- 
istries in the cabinet, which 
was named on Saturday. 

Sbeikh Ahmed ai-flamoud al- 
Sabah remains as interior min- 
ister, while Sheikh Ali al-Sa- 
bah also stays on as minister 
of defence. Sbeikh Sabah al- 
Ahmed, brother of Sheik Jaber 
al-Sabah, the emir, resumes 
the role of foreign minister he 
held before the Iraqi invasion 
of Kuwait in August 1990. 
while Sheikh Saud al-Sabah, 
former ambassador to the US. 
becomes information minister. 

Opposition politicians gave 
the new cabinet a cautious wel- 
come. However, Mr Ahmed al- 
Dayneen, a member of the lib- 
eral Kuwait Democratic 
Forum, said; “Key ministries 
are still in the bands of the 
ruling family and some who 
showed inability during the 
crisis are back.” 


Labor party steels itself for WA Inc fall-out 


A USTRALIA'S governing Labor 
party is bracing itself for the 
release tomorrow of a report 
into the party's involvement in large- 
scale corruption in Western Australia 
(WA). 

Dr Carmen Lawrence, the state’s 
embattled Labor premier, commis- 
sioned the report nearly two years 
ago in the face of rising public anger 
about improper dealings between the 
state government and local entrepre- 
neurs. 

The scandal, known as “WA Inc", 
centres on the loss of more than 
AJlbn ($700m) of taxpayers' money in 
a series of deals with businessmen 
including Mr Alan Bond, the former 
chairman of Bond Corporation Hold- 
ings, Mr Laurie Connell, head of the 
collapsed Rothwells merchant bank, 
and the late Mr Robert Holmes a 
Court. 

The 18-month inquiry has also 
heard allegations of illegal wire tap- 
ping, corrupt land and property deal- 
ing, political manip ulation of public 
servants, and the sale of political 
favours for campaign donations. 

Most attention is likely to focus on 
the inquiry’s conclusions about the 
integrity of the leading Labor figures 
who ran the state, particularly Mr 
Brian Burke, premier from 1983 to 


1988, who was widely regarded at the 
time as a potential future federal 
prime minister. 

A stream of witnesses told the 
inquiry extraordinary tales about the 
Burke government’s methods, which 


found its way to Canberra to help 
finance national election campaigns 
in 1987 and 1990. 

Evidence given to the inquiry 
suggested that Mr Burke raised more 
than A$6m from a dozen or so busi- 


then a senior federal cabinet minister 
and Labor power broker. 

little hard evidence has emerged to 
link Canberra to illicit activities, 
which have been strongly denied by 
Mr Hawke and other cabinet minis- 


On the eve of a report on corruption in Western Australia 
Kevin Brown assesses implications for federal government 


were said to have included illicit bank 
accounts, tampering with government 
records, and envelopes stuffed with 
money kept in ministers’ offices. 

the government, the inquiry was 
told, was more influenced by the Aus- 
tralian phenomenon of “mateshlp", or 
political cronyism, than by policy 
commitments. Dealing with Labor, 
one witness said, was like dealing 
with the Mafia. 

The report could prove to be a 
death blow for Dr Lawrence’s govern- 
ment, which has already lost its par- 
liamentary majority. 

The loss of power in WA would be a 
serious psychological blow to Mr Paul 
Keating's federal Labor government 
But the federal government may 
also be damaged by allegations that 
some of the Illicit money raised in WA 


ness donors over about seven years, 
not all of which has been accounted 
for. 

Inquiry staff say the report will 
address the issue of whether the fed- 
eral party benefited from the WA 
fund-raising, or whether the money 
remained in Perth, as the federal 
party claims 

The conservative opposition parties 
have attempted to link the federal 
government to the WA fund-raising 
by drawing attention to a lunch in 
Perth at which Mr Bob Hawke, the 
then prime minister, discussed cam- 
paign donations with Mr Brad, Mr 
Connell and others. 

Mach has been made, too, of a fish- 
ing trip hosted by Mr Connell in 
which he was joined by Mr Hawke 
and Senator Graham Richardson, 


ters and Labor officials. However, the 
opposition will he quick to exploit any 
suggestion that the federal party’s 
tfea to WA were not entirely above 
board. 

The report is expected to recom- 
mend sweeping changes to the system 
of government in WA, mainly to 
incr e ase parliamentary scrutiny and 
prevent the appointment of cronies to 
sensitive public service positions. 

The parliamentary system of gov- 
ernment, inherited from British colo- 
nial rule, is expected to survive. But 
the inquiry wfll probably call for a 
Freedom of Information Act. protec- 
tion for public service “whistle-blow- 
ers,” disclosure of politicians’ finan- 
cial interests, and an anti-corruption 
commission. 

The inquiry may also recommend 


criminal charges against individuals. 
Charges have already been brought 
against Mr Bond. Mr Connell, Mr 
Burke and several others, including 
Mr David Parker, the lawyer who pre- 
ceded Dr Lawrence as premier. 

Mr Burke, who became Australian 
ambassador to Ireland and the Vati- 
can after stepping down as premier, 
was forced to resign last year, a 
month after beginning to give evi- 
dence to the inquiry. He continues to 
deny any wrongdoing. 

Dr Lawrence, who is not personally 
embroiled in the scandal, has prom- 
ised to implement all the inquiry's 
rpm mmpnriatinns in the hope of dis- 
tancing her administration from its 
predecessors. 

However, the signs are that the 
report will mark the beginning of the 
end for the state government, and 
possibly for the federal government, 
which must do well in WA to win the 
next federal election, due by June. 

Labor cannot even hope to get all 
the bad news out of the way in one 
fell swoop. At least three other inqui- 
ries are being held into various 
aspects of “WA Inc", including one by 
the Australian Securities Commis- 
sion, the national corporate watchdog. 
All are likely to prove equally embar- 
rassing. 
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TRY SELLING THIS SWEDE A CRAMPED CAR. 



■i Probably because they have more 
fresh air per person than any other 
European country. Swedes adore their 
great outdoors. A national characteristic 
not ignored by Saab engsieers. 

Examine their work on the 5aab 
9000, for example. To gain more interior 
space, they defied afl the conventions 



of executive cars. By designing a trans- 
versely-mounted engne that drives the 
front wheels, they were able to strap the 
Transmiss io n tunnel and also sfrn dawn the 
rear suspension 

Providng plenty of room for ebow& 
knees, lep and heads (a taterthan- . 
average nation, the Swedes). In feet the 


Saab 9000 Is spacious enough to seat five 
adults comfortably on a long journey, 
which explains why the -US Environmental 
Protection Agency classifies it as a large 
car*. Naturafiy, there’s plenty of room 
fix their luggage too. And in winter, fix 
sfds. But, being Saab, extra space is never 
gained at the esqxnse of safety. 

•Saab 9000 Mod* Year *93. Sanded In ccrUn 
tauHHaa Anfet* * «*•*«*«■ 


We st# have the reinforced side panels 
that we pioneered. We still have the 
crunple zones to protect passengers 
We stffi have the airbags* to save 
fives Airing cofEsioa After all if you 
possess all tins precious space, it needs 
to be properiy preserved 
SAAB. TRULY SWEDISH. 
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Babangida’s troubles grow 


By Michael Holman 

NIGERIA'S military 
government seemed increas- 
ingly beleaguered at the week- 
end, as growing doubts about 
transition to civilian rule wors- 
ened the country's economic 
crisis. 

President Ibrahim Babangi- 
da's decision on Friday to nul- 
lify the results of presidential 
primaries and dissolve the 
leadership of the two permitted 
political parties makes the 
planned January 2. 1993, hand- 
over look unrealistic. 

The probable delay also 
means no early end to the drift 
in economic management cred- 
itors and donors hoped a new 
government would end. The 
drift has left Nigeria without 
an IMF agreement for the past 
year, a precondition to urgent- 
ly- needed rescheduling of its 
$30bn (£17.4bn) external debt 
“Without it" a western banker 
said last night, “Nigeria's pros- 
pects are grim." Nevertheless, 
many politicians have backed 
the move, in some cases 
because It gives defeated candi- 
dates a second chance. 

“Babangida's decision is 
most welcome. What happened 
[in the primaries] was totally 
devoid of public morality," Mr 


Lateef Jafcande. a former civil- 
ian governor of Lagos and a 
candidate in the Social Demo- 
cratic party (SDP), said. A 
spokesman for Mr Umaru Shin- 
kafi, a front-runner in the 
National Republican Conven- 
tion (NRC), was also in favour. 

Whether the politicians' 
reactions reflect the view of 
the electorate, increasingly 
cynical about the leadership 
qualities of both soldiers and 
civilians, is another matter. 
“What option do we have but 
to go along with it?" one Lagos 
businessman asked last night. 
“One thing is sure: the govern- 
ment remains unpopular." 

But the resilience of Gen 
Babanglda, who seized power 
in August 1985, should not be 
underestimated, his critics 
warn. By restructuring the 
armed forces and ensuring key 
units are within reach of the 
presidential HQ in Abuja, the 
federal capital, he has made 
himself a formidable adversary 
for would-be successors. 

The president's criticism of 
the politicians would carry 
more weight if he presided 
over a more honest administra- 
tion. Corruption continues to 
permeate the government, 
unde r minin g political and eco- 
nomic reform programmes. 





TRahangiria; economic woes 

Gen Babangida has not spelt 
out the implications of Friday’s 
announcement for the time- 
table of the handover, which 
envisages a presidential poll on 
December 5, although stressing 
he remained pledged to civilian 
rule. But in a comment some 
Nigerians have interpreted as a 
hint that the handover may be 
delayed, he stressed: “Let me 
correct one thing. The National 


Electoral Commission does not 
determine the lifespan of this 
a dmin istration." 

On the economic front, news 
is bleak. The IMF programme 
renewed in January 1991 had 
lapsed by the end of the year. 
The 1991 budget deficit was 
35 .5 bn naira 12.4 per cent of 
GDP, against a target of NIOOm 
surplus. Continuing fiscal and 
monetary indiscipline has 
since prompted a warning from 
the central bank alarmed at 
inflation running at 27 per cent 
and rising. “The mounting 
inflationary pressures were the 
result of undesirable macroeco- 
nomic trends characterised by 
excessive monetary expansion, 
large fiscal deficits and 
exchange rate depreciation," 
the bank said last August. 

It may well be the president 
set himself impassible tasks. 
He took on a political dlite 
which, as the recent presiden- 
tial primaries showed, contin- 
ues to buy votes and bribe elec- 
toral officers, and 
underestimated the economic 
challenge. But for many 
Nigerians, the mgn who prom- 
ised to clean up Nigeria’s polit- 
ical system, and launched a 
structural adjustment pro- 
gramme in 1988, has failed on 
both counts. 


Unita faces 

partition 

charge 

THE Angolan government 
yesterday accused the main 
opposition party Unita of plan- 
ning to seize the south and 
partition the country, Reuter 
reports from Luanda. 

Governor Baltasar Manuel, 
of the southern city of 
Huambo said Unita was pre- 
paring for partition by deploy- 
ing forces in Huambo and 
other cities. The government 
demanded Unita withdraw its 
forces under international 
supervision. 

Malawi to vote 
on one-party rule 

Malawi President Kamuzu 
Banda announced yesterday a 
referendum on whether to end 
nearly three decades of single- 
party rule in the troubled 
south-east African nation, AP 
reports from Zimbabwe. 

Mr Banda said the referen- 
dum by secret ballot would be 
held “as soon as possible". It 
would give Malawians an 
opportunity to “choose either 

the Mala wi Congress party or 
go for multipartyism”. 


Tax raids add to Bombay 
stock exchange confusion 


By Stefan Wagstyl 
in New Delhi 

CONFUSION reigned in 
scandal-hit Bombay financial 
markets over the weekend, fol- 
lowing income tax raids on 
leading stockbrokers. Trading 
on the Bombay Stock 
Exchange halted on Friday 
when 250 tax investigators 
entered 50 brokers' offices, and 
it was unclear if it would re- 
open today. 

Bombay stock market offi- 
cials said the governing body 
would meet at 10am to decide. 
The market was due to be 
closed today for a regular fort- 
nightly settlement day, but in 
view of Friday’s exceptional 
closure, some officials felt It 
would be wrong to have trad- 
ing suspended for four days in 
succession. Many . brokers 
believe that, if the tax raids 
continue, trading will be 
impracticable 

The investigations follow 
official inquiries into the secu- 
rities market scandal which 
erupted in April, causing trad- 
ing to be suspended for a 
month. The raids will hit 
efforts by the government of 



Rao; investment hopes hit 


Mr Narasimha Rao, the prime 
minister, to encourage foreign 
investment in India’s financial 
markets. 

Tax o ffi c ials have not pub- 
licly explained the raids, but 
their targets included several 
brokers alleged to have been 
implicated in the securities 
market scandal and one lead- 
ing Bombay financier. Tbe 


searches were launched on set- 
tlement day. when brokers 
offices are foil of share docu- 

m Mr L M.R. Mayya- the Bombay 
Stock Exchange's executive 
director, said trading would 
probably not resume today 
The raids could undermine 
investors' confidence for some 
time. Share prices have been 
faffing steadily as the investi- 
gation has dragged on and con- 
fidence has waned in the gov- 
ernment's ability to carp - out 
promised economic reforms. 
The Bombay stock market 
index of leading shares stood 
at 3,086.45 at Thursday’s close, 
against 3.300 in mid-September. 

The scandal’s political 
impact could widen amid oppo- 
sition calls for the resignation 
of Mr B. Sbankaranand. oil and 
gas minis ter, who is also chair- 
man of the Oil Industry Devel- 
opment Board (OIDB). a state- 
owned corporation. According 
to evidence to a parliamentary 
committee, the OIDB placed 
money with banks for invest- 
ment in the securities markets, 
in defiance of a government 
ban on state-owned corpora- 
tions doing so. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OP PAYMENTS 


Trade figures are given in billions of European currency units (Ecu) The Ecu exchange rote shows (he number of notional currency units per Ecu. The nominal effective exchange rate 1$ an Index with 1885= 100. 
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Alt trade figures are seasonally adjusted, except lor the Italian series and the German current account Imports can ha derived by subtracting the visible trade balance from exports. Export and import rfara are calculated an the FOB (free on board) basis, except tor German and Italian Imports which use the C1F method (including carriage, 
insurance and freight charges). German data up to and Including June 1090, shown in Italics, refer to the fanner West Germany. The nominal effective exchange rates are period averages of Bank of England trade-weighMd indices. Data supplied by Datastream and WEFA from national government and central bank sources. 
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Fortress Europe keeps eastern neighbours out 


WHILE the European Community fiddles 
with constitutional definitions, the east 
European market experiments risk going 
up in flames. Only increased trade , with 
their rich and populous neighbours offer 
hope of a prosperous future for the ex- 
Comecon countries. But while the EC 
mouths words of friendship towards the 
east, its actions remain unwelcoming 

The EC approach towards eastern 
Europe has been disingenuous from the 
outset. The association agreements, signed 
less than a year ago with Poland, Hungary 
and Czechoslovakia, appeared to offer the 
promise of free trade and eventual mem- 
bership of the Community. But the reality 
is somewhat different, as Mr Jacques 
Attali, president of the European Bank for 
Reconstruction and Development, pointed 
out last month in a speech calling for the 
association agreements to be tom up and . 
replaced by agreements offering more gen- 
erous access to EC markets. 

The devil Is in the detail There is no 
hiding the fact that the Common Agricul- 
tural Policy precludes free, trade in agricul- 


tural products. But the agreements, while 
reducing tariffs and quotas for non-agri- 
cultural exports, left a number of barriers 
to trade in "import-sensitive" products 
including iron and steel chemicals and 
textiles and appareL Along with agricul- 
ture, these sensitive products account for 
33 per cent of Czech and Slovak exports to 
the EC, 42 per cent of Polish exports, and 
51 per cent of Hunga ri an exports. 

Even this modest liberalisation risks 
being undermined by the provisions cover- 
ing rules of origin, safeguards and stan- 
dards, as Mr Patrick Messerlin predicted 
in a paper cited in this space (JSC Protec- 
tionism Threatens East European Growth 
FT. 13.4.92). His fears have already been 
proved correct, as the FT confirmed in a 
recent report (Czechoslovak Steel Sales to 
EC Curbed: FT. 19.392). “The European 
Commission has authorised Germany, 
France and Italy to restrict some steel 
Imports from Czechoslovakia after they 
complained about a big rise in cheap ship- 
ments," the report said. 

. Why is the EC unwilling to offer free 


trade? Maybe these sensitive products are 
located in especially vulnerable regions 
within the EC economy. Perhaps east 
European competition poses a substantial 
threat which will cause serious adjust- 
ment difficulties within EC countries. 

The suspicion is that these trade barri- 
ers are there because declining industries 
are able to use their substantial lobbying 
power in pursuit of their private, rather 
than the public, interest That is the impli- 
cation of preliminary research by Mr Jim 
Rollo of the Royal Institute of Interna- 
tional Affairs and Mr Alasdalr Smith of 
the University of Sussex, the results of 
which will appear in the next issue of 
Economic Policy ("The political economy of 
central European trade with the European 
Community: why so sensitive?*). 

These sensitive products do constitute a 
non-negiigible share of employment and 
value-added in EC countries. Excluding 
food and food products, they account for 
5.4 per cent of total EC .employment. The 
share is much higher in exposed regions in 
France. Germany and southern Italy. 


Yet eastern European exports are tiny in 
relation to the size of the EC market. 
Imports of sensitive manufactures from 
eastern Europe are, in all cases, equivalent 
to less than 1 per cent of total EC gross 
production, as the upper chart shows. 
Even on what the authors describe as the 
worst-case scenario for EC producers - a 
400 per cent rise in east European exports 
of sensitive products - the result would 
be only modest falls in EC production in 
each sector, ra n ging from 4.6 per cent in 
textiles to 13 per cent in food products. 

Yet trade politics requires vociferous 
opposition, even though producer losses 
are small. Trade liberalisation would 
deliver gains to consumers in the form of 
lower prices which would more than out- 
weigh the producer losses. But allowing 
consumers to learn they gain from free 
trade would be dangerous for Europe's 
producer lobbies. The EC also appears 
willing to keep consumers in the dark, and 
east European exports out in the cold. 

Edward Balls 



The Europe of corporate opportunity knows no frontiers. 


In executive suites around the globe January 1, 1993, is a red-letter 
day. As of then Europe will be the world’s largest internal market - further 
enhanced by the economic opening of our neighbours to the easl Fbr 
managers with enterprising spirit, a rare opportunity. But how to capitalize 
on It? 

With DG BANK at your side, you are assured a competitive edge. 
Because DG BANK is a banking partner who has long been at home in 
Greater Europe, acquiring invaluable in-depth know-how. These resour- 
ces - combined with precise, timely intelligence on national markets and 


their specific idiosyncrasies - are crucial. They alone make possible the 
systematic planning essential for your success. DG BANK aggressively 
supports domestic companies in their activities abroad. And, in turn, 
assists foreign business in gaining a foothold on the domestic market 
DG BANK expertise is to a great extent founded upon its own bases 
at the business centres of the EC. Furthermore, DG BANK has access to 
the extensive European branch network of the UNiCO member banks. And 
in its important home market - united Germany - DG BANK is solidly 
backed by the broad base of the cooperative banking system which it 


heads. To tap new markets - including those of our neighbours to the 

east - talk with DG bank We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate Street London EC1A 4XX. 
England, Telephone (71) 7266791, Telex 886647, Telefax (71) 606273a 

Head Office: DG BANK Am Pfatz der Republik, R O. Box 100651 
D-6000 Frankfurt am Main 1, Tel. (69) 7447-01, Telex 412291, Telefax (69) 
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NEWS: UK 


Retail sales up slightly 
says employers’ survey 


By Bronwen Maddox 

RETAIL sales in September 
were slightly better than a 
year ago, marking the first 
increase since May, according 
to the distributive trades sur- 
vey published today by the 
Confederation of British Indus- 
try, the employers’ organisa- 
tion. 

Sales rose despite high 
unemployment and debt levels, 
which have hit consumer confi- 
dence and spending power. 
Retailers, however, fear Sep- 
tember’s rise will be reversed 
this month, according to the 
CBl survey, carried out before 
the recent announcement of 
mining redundancies. 

Mr Nigel Whittaker, chair- 
man of the CBI distributive 
trades panel, said the Septem- 
ber rise “is clearly good news, 
but it is difficult for retailers to 


judge which way things will 
move in the months ahead”. 

Government Figures for Sep- 
tember retail sales, to be pub- 
lished on Wednesday, are 
expected to confirm the small 
year-on-year increase. Accord- 
ing to MMS International, a 
financial information com- 
pany. the median of City expec- 
tations is that they will show a 
0.7 per cent rise compared to 
September 1991, but a 0.3 per 
cent fail on August’s level. 

According to the CBI report, 
the September increase was 
driven by sales of clothing, fur- 
niture and confectionery, 
partly offset by sharp falls in 
sales by chemists, household 
goods and off-licences (shops 
selling alcohol). 

Despite the rise, volumes 
were considered poor for the 
time of year, and retailers con- 
tinued to cut stock levels. 


• The Loudon economy has 
deteriorated further, according 
to the latest Quarterly Eco- 
nomic Trends survey published 
today by the London Chamber 
of Commerce and Industry. 

Conducted after Black 
Wednesday, September 16, 
when the pound left the Euro- 
pean exchange rate mecha- 
nism, the survey says that 
“expectations for turnover and 
profitability for the year ahead 
are significantly less optimistic 
than at any time during the 
past 15 months’*. 

A survey today by 3i, the 
investment capital group, con- 
cludes business confidence has 
fallen further among small and 
medium-sized companies, with 
about a third expecting turn- 
over to fall in the fourth quar- 
ter. The same proportion 
expects to cut investment in 
the fourth quarter. 


Computer groups criticise law 


Treasury receipts from tobacco at risk 

As much as £2bn of UK tax revenue could be at risk If the EC 
presses ahead with the single market while adopting current 
proposals for harmonising cigarette taxes, according to the 
research group London Economics in a private report. 

The study - commissioned by the Tobacco Advisory Council, a 
lobbying organisation - says proposals accepted In principle by 
the council of economic and finance ministers “simply fall to 
address the major issues of harmonising tax-induced price differ- 
ences across the Community.’* Incentives for “both legal and 
illegal cross-border trading” would not be reduced, says the 
report The study’s conclusions point to potential loss® to the 
Treasury of “anything up to £lbn” from legal cross border trade 
and “as much again” from illegal bootlegging. 


By Alan Cane 

A GROUP of the world's 
leading computer companies 
has complained to the British 
government and Brussels that 
proposed UK legislation 
designed to outlaw software 
theft is flawed and has asked 
for substantial changes. 

The group includes Interna- 
tional Business Machines, Digi- 
tal Equipment, the Federation 
Against Software Theft and the 
Business Software Alliance 
(BSA>, which represents big 
computer software companies 
including Microsoft and Lotus. 

They are concerned that a 
rush to pass the legislation by 
January l will result in a 
flawed law. They believe it will 
be difficult to interpret in the 
courts and leave the UK out of 
step with software protection 
being enacted throughout 
Europe. Copying and counter- 
feiting of software in the UK is 
thought to cost the industry 
more than £300m a year. 

The draft legislation is a con- 
sequence of a 1991 EC direc- 
tive. The directive was 
approved after more than two 
years of lobbying and debate 
by computer industry factions 
concerned with both software 


protection and the rights of 
software users and suppliers. 

The principal issue was 
“reverse engineering” 
unravelling a piece of software 
to understand its structure so 
compatible programs can be 
constructed. The directive 
proved a compromise fought 
“to the last comma", according 
to the BSA “which gave satis- 
faction- and dissatisfaction in 
equal measure to all". 

Britain’s legislators have, 
however, rewritten the direc- 
tive. The computer companies 
have written to the Depart- 
ment of Trade and Industry 
and to Brussels to complain 
that the draft “foils to imple- 
ment aspects of the directive. 


introduces unnecessary and 
untested language, proposes 
additional exceptions to soft- 
ware authors' exclusive rights 
and omits sections of the direc- 
tive which the industry consid- 
ers essential”. 

The government said the 
draft had been circulated to 
seek the views of those likely 
to be affected and modifica- 
tions could be made. 

In Brussels, officials said the 
Commission could take action 
if the UK failed to implement 
the spirit of the directive. Pri- 
vately. they confirmed the 
directive had been drafted so 
tightly that there was little 
room to alter the text and 
retain the sense of the original. 


Chemists 
seek to sell 
more drugs 
over counter 

By Paul Abrahams 

BRITAIN'S chemists have 
called for the right to add 51 
popular drugs to the list of 
products they can sell over the 
counter without a doctor’s pre- 
scription. 

The Royal Pharmaceutical 
Society, which represents and 
licenses pharmacists, says the 
drugs - which include Glaxo ’s 
Zantac, the world’s best-selling 
drug with annual sales of 
£L6bn - had a proven track- 
record of safety. 

Its recommendation follows 
a meeting last week between 
the Medicines Control Agency, 
which licenses drugs in the 
UK, and industry associations 
to discuss speeding-up proce- 
dures for switching drugs from 
prescription to over-the- 
counter (OTQ status. 

The drugs include Zantac's 
rival Tagamet, another anti-ul- 
cer medicine, marketed by 
SmithKline Beecham. 

Other leading products 
include Wellcome’s best-selling 
herpes treatment Zovirax, 
which has already received 
OTC licences in Germany and 
New Zealand, its antihistamine 
drug Semprex, Schering- 
Plough's antihistamine drug 
Glarityn and SmithKline’s anti- 
biotic ointment Bactroban. 

Fisons* two asthma treat- 
ments, Intal and Tllade, are 
listed as are Pfizer’s arthritis 
drug Feldane and the US 
group's anti fungal treatment 
Diflucan. 

The recommendations come 
at a time when governments, 
anxious to contain rising 
health costs, are increasingly 
keen to switch from prescrip- 
tion medicines, which they 
largely pay for, to OTC prod- 
ucts paid for by patients. 

A number of pharmaceutical 
groups are teaming up with 
consumer products companies 
to help them switch their prod- 
ucts. 

These include SmithKline 
Beecham with Marion Merrell 
Dow of the US; Procter & Gam- 
ble, the leading US OTC com- 
pany. with Syntax of the US; 
and Johnson & Johnson with 
Merck, both of the OS. Well- 
come has said it is looking for 
a European OTC partner. 


Unions rally support for miners 


By David Goodhart, 

Labour Editor 

THE Trades Union Congress 
hopes to keep up the pressure 
on the government over over 
the next few days by assem- 
bling the broadest possible 
coalition against the planned 
UK coal mine closures. 

Mr Norman Willis, TUC gen- 
eral secretary, hopes to meet 
Anglican bishops and several 
Tory MPs have indicated they 
will either vote against the 
government on the issue or 
abstain. 

The TUC has set up a com- 
mittee to guide the campaign 
and initiated a fighting fund 
with a donation of £50,000. 

A new Issue in the campaign 
could be the future of British 
Coal's £lbn-plus pension fund 
surplus. TUC officials say that 
they fear the government may 
try to divert some of the sur- 
plus to cover the costs of 
redundancy payments, which 
will cost about £750m. 

An attempt will also be made 
today to involve the European 
Commission when Mr Roger 
Lyons, chair of the TUC energy 
committee, meets EC energy 
officials to discuss whether the 
UK electricity generators have 
breached European competi- 
tion policy. 

• The government's claim that 
keeping open the 31 pits due 
for closure would cost taxpay- 



Mining is the forging industry’s biggest customer after the automotive sector. 

such as coal cutters, props and conveyors. Last year It bought 6,337 Sjdtave 

nearly four per cent of total production. This year, deliver!® have matched testyear . 

become relatively more important. Total production is running at 13 per cent belo 

level, according to Mr David Powis, director general of the British Forging Industry Associ 

month - at a production cost sold on the world market. 


ers £100m a month is coming 
under increasing fire from 
economists and, privately, 
from British Coal officials. 

The figure, used repeatedly 
by ministers, is based on the 
assumption that if British Coal 
can only sell 40m tonnes to the 
electricity generators next year 
that will leave 2m tonnes a 


of £50 a tonne - unsold. 

British Coal officials say the 
production cost is considerably 
lower, even at most of the 31 
pits earmarked for closure. 
They also point out that the 
the £10Qm figure assumes that 
the coal could not be sold at 
all, whereas it could in fact be 


sold on - . , .. 

albeit at somewhat below its 
cost of production. 

There would still be a 
monthly cost related to selling 
the coal but it is very difficult 
to calculate what it would be. 
British Coal officials insisted 
that it would be a great deal 
less than £L00m. 


Britain in brief 



Feltrim Names 
face £6m call 
to fund action 

Lloyd's Names on the 
loss-making Feltrim syndi- 
cates are to be asked to con- 
tribute between £5m and £6m 
to fund legal action aimed at 
winning compensation. Lead- 
ers of the Feltrim Nam® Asso- 
ciation met at the weekend 
after receiving copies of a 
damning Lloyd's loss review 
report on Feltrim last Thurs- 
day. The association will on IZ 
November discuss its plans for 


legal action with its 1,500 
members. Some 2,000 Nam® 
- the indi viduals who back 
underwriting at the insurance 
market - face losses of more 
than £450m. 


Maxwell trust 

Pressure on the government to 
rethink how it helps pension- 
ers hurt by the collapse of 
Maxwell businesses will inten- 
sify when parliament returns 
this week, amid signs that 
fundraising over the summer 
has only bought time for minis- 
ters. The trust fund, headed by 
Sir John Cuckney, has raised 
£5.9m - far short of the tens of 
milli ons needed to fill gaps in 
pension funds robbed by the 
late Mr Robert MaxwelL 


Pay increases 

Pay increases rose slightly 
to an average of 45 per cent 


in the three months to 
September, up on the 4.3 
per cent recorded recorded 
in the three months to 
August, according to Bar- 
gaining Report produced by 
the Labour Research Depart- 
ment 


Reuters moves 
for Visnews 

Reuters, the news and 
information group, is on the 
verge of taking ioo per cent 
control of Visnews. the inter- 
national television news 
agency. Hie company, which 
bought NBC’s stake in 
Visnews in July, is buying the 
BBC’s residual 11 per cent 
stake. 

The purchase, and Reuters' 
involvement In this week's 
offer for Independent Televi- 
sion News, : are sighs 1 of the 
information group's increasing 
interest in visual news. 


Aid appeal 


Tension over next year’s pub- 
lic spending allocation will 
deepen today as 33 Conserva- 
tive MPs call for the govern- 
ment’s overseas aid budget to 
be protected from Treasury- 
cuts. The MPs have demanded 
that increases in spending in 
the UK most “not be at the 
expense of emergency relief or 
long-term development for the 
world’s poorest people". 


Savings rise 

Sal® of national savings prod- 
ucts recovered last month, fol- 
lowing a sharp fall in August. 
Net receipts amounted to 
£2Q2m or £314m with accrued 
interest of £U2m taken into 
account. Total contribution to 
government coffers for the 
financial year so far is £2.7bn, 
including accrued inter®t of 
£lbn. 


If he needs to check a management report or an investment 
portfolio, he simply turns to his PC companion. 



IT be needs bis PC when he’s on the 
move be Just uses the HP 95LX. 

Vhi too will find it indispens- . 
able. The HP 95LX can do 
almost anything a PC 
can and you can use it 
anywhere. 

It’s the only palmtop PC with ' 
built-in Lotus* 1-2-3T So you can 
perform ‘what-ifc’ with your 
spreadsheets; have all the latest 
figures at your fingertips; shine 
at meetings. 

And because the HP 95 LX is 
MS-DOS* based, you can transfer 
files lo and from your PC with the 


optional connectivity pack in a 
matter o£ seconds. And work on 
them when and where you want 

Or you can use the Memo 
Editor for jotting down 
notes. Capturing elusive 
ideas. Storing reference 
information. 

Namra% ft includes a powerful 
financial calculator. And a 
personal organiser to check your 
schedule and #ve you instant 
access to appointments and 
addresses. 

There is also a large range of 
additional hardware and software - 


available, as well as up to 2 MB 
of extra memory 

You’ll find the HP 95LX an 
invaluable tod far increasing your 
productivity and efficiency And nan; 
due to its success In the palmtop 
market, Hewfett-ftckaid have sub- 
stantially reduced the price of the 
HP 95 LX. Fbr more information, 

just ring HP on 0344-369-369. 

The HP 95LX Palmtop. The 
perfect companion for your PC. 

HEWLETT 
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FINANCIAL TIMES CONFERENCES 


PAIN IN THE NEW EUROPE: 
WINNERS AND LOSERS 

Madrid, 18 & 19 November 1992 

Arranged in association with Expansion and Actualidad Economica. 

Subjects to be addressed: 

■ Economic convergence - a necessity with or without Maastricht 

■ EMU - will it happen? 

■ The role of the public sector banks 

■ Priorities for the industry sector; the challenge of increasing competition, coping 
with rising labour costs 


Speakers include: 

Carlos Solchaga Catalan* 

Minister of Economy and Finance 

Norbert Walter 

Deutsche Bank Group 

Jos£ Alberto Zaragoza Rameau 

Ministry for Public Works and Transport 

Jos6 Marla Amusdtegui 
de la Cierva 

Banco Centra/ Hispanoamericano 

Juan Antonio Diaz Alvarez 

SEAT, SA 
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Luis Ant 

Banco de 


Jordi Pujol 

Generalitat de Catalunya 


Francisco Luzon Lopez 

feparia (Argentaria) 


Corporad6n Bancaria de 


Javier Salas Collantes 

Institute Nacionaf de Industria (INI) 

Feliciano Fuster Jaume 

GRUPO ENDESA 


Official Carrier: 

For further details please call: 071-437 5622 


* subject to final confirmation 
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i- ENEL, state-owned 
electricity industry* faces 
a revolution Page 3 


ITALIAN INDUSTRY 


'Bank-bashing* may soon 
enter the vocabulary of 
industrialists Page 4 
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Savings rise 




Monday October 19 1992 


Maastricht treaty conditions require 
the ^taliari government to slim down 
state. Ownership of Industry and 
improve its competitiveness. But 
performance will depend on radical 
rripfres to reduce the public service 
deficit-Robert Graham reports 

The change 
is positive 


IT ALlAN lndustry this autumn 
confronts an awesome list of 
turbulent variables, each capa- 
ble of shattering a crystal ball, 

Obvious variables are the 
inflationary effect of devalua- 
tion; high Interest rates and 
squeezed profits; increased 
taxes, labour unrest; a weak 
government in a fast changing 
political environment. 

fn short, the plight of indus- 
try can no longer be isolated 
from the more general crisis 
affecting what the press likes 
to call Azienda Italia (Italy 
incorporated). 

Since the April general elec- 
tions, a way of life which once 
seemed immutable is in a state 
of flux - from the electoral 
rules, the shape of the political 
parties, the nature of the wel- 
fare state and the role oF the 
public sector right down to 
public morality. 

Painfully, at times chaoti- 
cally, Italy is pointing towards 
the creation of new political 
alignments within a reformed 
constitution which will.tidy up 
an unworkable system of pro- 
portional representation and 
produce more stable govern- 
ment coalitions. The entire 
public sector is going to be 
slimmed down and made more 
transparent starting with iRL 
the giant holding company. 

Irresponsible public spend- 
ing, which cocooned Italy from 
the effects of recession , else- 
where, has finally been 
brought face to face with a 


exude reality: the country can- 
not afford the old subsidies and 
welfare state which haw been 
both generous and inefficient. 
The mountain of debt at over 
104 per cent of GDP - the ser- 
vicing of which accounts for 
nearly the entire budget deficit 
— has risen too high. 

Nor will the electorate toler- 
ate the incestuous relationship, 
now being exposed by Milan 
magistrates, between industri- 
alists and politicians, whereby 
seemingly every public works 
contract involves a kick-back 
paid into party coffers. It is a 
time of changing habits and 
policies in the worst possible 
circumstances: an unstable 
coalition government catching 
up on long-delayed political, 
economic and industrial 
reform, amid a currency crisis 
and a recession. But Italy's 
change of direction is positive 
and may well be irreversible. 

Pressure from European 
partners in Brussels to kick old 
habits and meet the demands 
of convergence are an impor- 
tant factor for change. This 
“European" pressure also has 
an unusual domestic twist - 
the fast-growing power of the 
populist Lombard League. The 
latter has broken the hold of 
the discredited traditional 
political parries in the north, 
and is advocating at best a new 
federalism . or. more disturb- 
ingly, a form of northern sepa- 
ratism. The logic of the League 
is that if Italy as a whole fails 


to meet EC standards, then the 
north will turn its back on the 
centre and south to cut its own 
deal with the D-mark. 

The markets are the other 
external force imposing 
change. Lack of confidence in 
Italy’s ability to tackle its 
uncontrolled public spending 
and comply with the minimal 
criteria for convergence made 
speculation against the lira 
inevitable. Beginning with the 
April general elections, specu- 
lation culminated in the lira's 
devaluation on September 14 - 
in a free float since September 
17, having devalued nearly 20 
per cent against the D-mark. 

Ironically, this nadir of inter- 
national confidence comes 
when Italy for the first time 
has a government committed 
to attack the budget deffcLt 
with structural reform of the 
principal culprits: pensions, 
health care, local administra- 
tion and the civil service. 

in its dealings with the 
bloated state sector, however, 
the government's touch has 
not been as firm as is needed. 
The three and a half month-old 
Amato government has done 
itself unnecessary Interna- 
tional damage by the clumsy 
handling of the liquidation of 
Efim, the loss-making state 
industrial holding. Creditors 
were kept in the dark, then 
told at first that Efim's 
L3,500bn of foreign debt would 
be frozen. 

Again signals on privatisa- 
tion have been confused. The 
government has broken far too 
ambiguously the psychological 
barrier of surrendering 51 per 
cent control, and been slow in 
showing its hand over what is 
to be sold. Only two modest 
sell-offs have been announced: 
Credito Italia.no, the sixth larg- 
est commercial bank controlled 
by IRI, the state holding; and 
Nuovo Plgnone, the turbines 
and engineering subsidiary of 
ENI. the state oil concern. 

Equally, the first attempt in 
July to reorganise the public 
sector by forming two super- 
holdings had to be quickly 
dropped. In Its place the trea- 
sury has now become sole 
shareholder of the four main 
public entities. IRL ENI ENEL 
(the electricity authority) and 
INA (the insurance institute) 
are now joint stock companies.. 



Privatisation signals have been confused: the Italian government must deckle quickly on a coherent Industrial strategy 


This initial step has removed 
IRI and ENI from the direct 
tutelage of the political parties 
which formerly treated them 
as fiefdoms for patronage. A 
significant opportunity now 
exists for establishing a coher- 
ent industrial strategy, and the 
government must decide 
quickly on the shape this will 
take. The opportunity should 
come at the end of next month,, 
when IRI and ENI announce 
their new strategic plans. 

The government is under- 
standably, torn between realis- 


ing assets through the easy 
sale of "jewels," and the longer 
term creation of units with 
industrial logic. Here Italy’s 
rigid labour market, which 
makes shedding manpower 
both costly and controversial, 
will be put to the test Else- 
where in Europe, crisis indus- 
tries have reacted by shedding 
labour, while in Italy loss-mak- 
ing operations are sustained as 
“strategic sectors,” largely to 
avoid job losses In depressed 
regions with political' clout. 
Aerospace, aluminium, chemi- 


cals. defence industries, steel 
and ship-building are the most 
glaring examples. 

The bottom line will be the 
need to gain confidence from 
the markets and raise money 
from privatisation - even if a 
strong body of political opinion 
continues to favour sizeable 
state controL Market senti- 
ment cannot be lightly ignored 
these days. The recent decision 
by IRI to sell off FinsieL its 
software subsidiary, to STET, 
its telecommunications hold- 
ing, was greeted with a 23 per 


cent fall in STET shares. The 
market judged this to be an 
unnecessary shuffling of assets 
to boost IRTs balance sheet 
without entering a broader 
international alliance. 

Confindustria. the industrial- 
ists’ confederation, recently 
prepared a paper offering the 
government guidelines for an 
industrial strategy with five 
principal objectives with a 
view to the private sector 
playing a more prominent role: 
• Increase the average size, 
productive capacity and capi- 


talisation of companies. 

• Broaden and strengthen the 
technological and innovative 
base of industry in highly com- 
petitive sectors such as tex- 
tiles, footwear and clothing. 

• Equip industry to cope bet- 
ter with environmental consid- 
erations. 

• Greater internationalisation, 
with more transitional alli- 
ances and overseas production/ 
distribution - Italian industry 
being the least multi-national 
of the G~7 countries. 

• Better territorial distribu- 
tion of production. 

To these laudable objectives 
might be added improvement 
in infrastructure, a more 
attractive environment for for- 
eign investors and a better 
developed financial market. 
For the world's fifth largest 
industrial economy. Italy 
attracts remarkably little 
investment 

Over the past IS months 
industry Itself has been tack- 
ling its cost base, and wages 
have risen this year at margin- 
ally below infla tion of 5.2 per 
cent Although pay is still 
above the European average, 
the recent devaluation should 
provide a competitive edge. 

Many small companies, the 
life-blood of Italian industry, 
find themselves in poor shape, 
caught in a net of costly short 
term debt, declining domestic 
demand and fierce interna- 
tional competition. All compa- 
nies will also feel the squeeze 
from this mouth's decree 
imposing a one-off tax on net 
worth of 7.5 per cent per 
LI, 000. 

The unions, for their part 
have begun a series of politi- 
cally motivated strikes 
directed both against proposed 
budget cuts in health care and 
pensions and against the pros- 
pect of job losses and reduced 
earnings. The union leadership 
is in danger of losing control of 
growing grass-roots militancy, 
and this is likely to complicate 
the fate of the July outline 
agreement ending the scala 
mobile, the post-war system of 
Indexed wages. 

However, the unions are on 
the defensive over job losses. 
Resisting the unions’ demands 
will be a test of the employers’ 
and the government's nerve in 
coming weeks. 
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ITALIAN INDUSTRY 2 


Rob ert Graham examines the role of the Italian state in industry 

A godfather retires 


IRI, now a joint stock company, looks under-cap itaiised 

Slim-down speeds up 


THE ROLE of the Italian state 
in industry is undergoing its 
first real structural change 
since the Mussolini era. 

in the past three months the 
Amato government has initi- 
ated a seemingly Irreversible 
movement away from the 
state's traditional role as 
owner, promoter and financial 
godfather to industry. The 
state is set to become less 
interventionist and companies 
more tightly managed accord- 
ing to market criteria, while a 
greater share of activity wiii be 
hived off to the private sector. 

Speed of change will depend 
on the stability of the govern- 
ment, the opposition of power- 
ful lobbies, the attitude of the 
trades unions, access to funds 
and government ability to pre- 
pare a privatisation pro- 
gramme that convinces inves- 
tors. 

At present the state accounts 
for 15 per cent of non-agricul- 
tural employment, 20 per cent 
of added value and 25 per cent 
of Fixed investment. The politi- 
cal parties are almost unani- 
mous in accepting the need to 
slim down this presence, albeit 
for differing reasons. But the 
scale on which this should be 
carried out, and the methods 
employed, are far from agreed. 

The Amato government is 
oscillating between two con- 
trasting “conceptual” positions 
over the new role of the state. 
One group within the govern- 
ment, backed by many manag- 
ers among existing state com- 
panies, favours developing 
links between the public and 
private sectors along the lines 
of French and German models. 

They argue that the state 
should earmark strategic sec- 
tors which require large capi- 
tal outlays and long lead-times 
on investment returns, and 
then create mixed state/private 
sector groups linked to mixed 
or even solely state financial 
institutions. 

They see this as the sole 
means of ensuring that Italian 
industry maintains for obtains) 
a share of the markets in new 
areas cf high technology, espe- 
cially information technology. 
Tr>’ - approach also tackles one 
of the fur.dameatal long-term 
weaknesses of Italian industry 
- the existence of a few very 
large private groups such as 
Fiat, Pirelli. Montedison-Fer- 


ruzzi and Olivetti, and a pleth- 
ora of small companies, with 
little between of medium-size. 

A second approach argues 
that ’internationalisation" of 
the Italian economy 1ms eroded 
the need for the state to ear- 
mark “strategic sectors.” Steel, 
chemicals, aluminium and 
ship-building, for instance, 
were promoted on protectionist 
principles of assuring domestic 
supply. With the lower tariffs 
and greater international com- 
petition, these principles went 
out of date. 

Furthermore, with pressure 
on costs the portfolios of IRI, 
the state main holding com- 
pany, or EM, the state oil con- 
cern, can scarcely he consid- 
ered wholly strategic - or. 
Indeed, Logical. They have 


Privatisation risks 
exchanging state 
ownership for big 
private sector names 


become over-loaded, with loss- 
making companies taken on 
for political and social reasons. 

The parlous state of public 

fiwnnrpg a Ian means that fttflds 

for state Industries can only 
come from the market. And 
even if the government were 
minded to provide subsidies, 
this runs against the Increas- 
ing vigilance of Brussels, 
which penalises unfair compe- 
tition. For instance, Fin- 
meccanica. the engineering 
subsidiary of IRI, had to pay 
back - on Brussels' orders - 
the subsidy received to cover 
the losses of Alfa Romeo prior 
to its sale to Fiat in 1986. Ital- 
ian state aid to industry during 
the 1980s was running twice as 
high as that of France, nearly 
three times that of Germany. 

Thus, instead of turning to 
the state for financial assis- 
tance, the second school of 
thought argues that the gov- 
ernment's role confine itself to 
fiscal incentives and generat- 
ing the right kind of climate to 
encourage foreign and domes- 
tic private investment to stim- 
ulate new industries. 

This would also entail new 
stimuli for the creation of 
medium-sized companies, in 
particular providing tax incen- 
tives for smaller companies to 
merge without being penalised 


by added value tax on revalued 
assets. A powerful reason for 
the prevalence of the small 
family company is precisely 
the lack of incentive to be 
more visible to the taxman. 

Without new medium-sized 
players, privatisation of indus- 
try merely risks exchanging 
state ownership for control by 
the big names in the private 
sector - perhaps creating new 
de facto monopolies in the pro- 
cess. Professor GiuJiano 
Amato, the prime minister, is 
opposed to such an outcome. 
But equally, no member of the 
government has come forward 
with concrete ideas about how 
a slimmed-down state sector 
might tackle the problems of 
providing Italian industry with 
the right mix of technology 
and economies of scale to com- 
pete internationally. 

Emotionally the government 
favours the idea of a slimmed- 
down but strong state presence 
acting in concert with private 
capital, especially in sectors of 
advanced technology, which 
require long lead times on 
investment returns and entail 
risk. A group like ENl, which 
in 30 years has become one of 
the most important forces in 
the international oil business, 
grew op as a clear projection of 
the Italian’s state need to 
assure foreign energy supplies 
without being dependent upon 
the old cartel operated by the 
“Seven Sisters" - the seven 
biggest multi-national oil com- 
panies. 

One important factor 
influencing the outcome will 
be the future status of the 
state-controlled banks and 
financial institutions which 
still account for two thirds of 
activity in the banking system. 
For instance, should the Trea- 
sury's BNL or IRI’s Comit be 
restructured in a formal finan- 
oal/banking alliance with Fin- 
meccanica, which has become 
the state's am in several 
advanced technology sectors? ( 
Finmeccanica 45 per cent 
of SGS Thomson, one of the cor- 
nerstones of French plans for 
“poles" of advanced technology 
and Industrial production.) 

The government sow seems 
willing to accept the concept of 
surrendering 51 per cent con- 
trol of most - if not all- com- 
panies. But this still begs the 
question of the future shape of 


state-owned stakes. Can the 
state retain control through a 
British style system of a golden 
share, or should there be a 
clear minority stake ? 

Privatisation and the conse- 
quent reduction in the state 
presence is seen by the Inter- 
national community as an 
essential means of gaming 
credibility. Thus on July 11, in 
one of its first acta, the Amato 
government decided to convert 
into joint stock companies HU, 
ENI (the state oil concern), 
ENEL (the electricity author- 
ity). and INA (the insurance 
institute). 

The original Idea was to 
group them into one or two 
“super-holdings” along with 
the Treasury’s own h»nbc and 
financial institutions. The 
super-holdings were to have 
“clean assets” of L60,000bn, 
against which bonds were to be 
issued as a preliminary to sub- 
sequent privatisation. 

But this plan was dropped. It 
was too complex, ft created an 
additional administrative 
structure which raised legal 
problems with foreign credi- 
tors over some LBDflOObn worth 
of debts in these entities. 
Instead, these four entities 
became joint stock companies 
on August 7, with slimmed 
down three-man boards and 
the Treasury as sole share- 
holder, as a preliminary to 
restructuring hnTrifng g 

The main Immediate effect 
has been to remove a string of 
political appointees from their 
boards, although the presi- 
dents have been retained for 
the time being. The board 
shake-up. inplying technical 
management, is a big break- 
through. 

The government’s resolve 
has also been evident In the 
decision to place into volun- 
tary liquidation Fflhn the loss- 
making state jpdn strifli hold- 
ing. Over the years Rfim had 
accumulated an unplanned 
mixture of assets, from alumin- 
ium and automotive glass mak- 
ing to aerospace and mass 
transit systems, but was 
weighed down by debts of over 
LS^OObn. The move underlined 
the fact that the government 


NUMBERS, when spelled out 
in Italian, can produce words 
of extraordinary length. In the 
new statutes of HU, the state 
holding which became a joint 
stock company in August, you 
need 83 characters to spell out 
the registered capital - nearly 
one and half lines of text 

But when it comes to figures 
the Lifi73tm capital looks less 
impressive for a company 
whose holdings make up for 
nearly 5 per cent of Italy's 
GDF. If it is to remain the hold- 
ing company for the largest 
conglomeration of industrial 
and Rnanniai interests in the 
EC, IRI is under-capitalised. 

Before its change of status, 
the annual turnover of IRI 
companies was almost 
L80,000bn; debts stoods at 
L61,000bn and some L71,000bn 
was planned in investments 
over the next three years. How- 
ever, the entire Italian public 
sector is now under review, 
and ERI's basic role as the 
prime promoter and financier 
of industrial development, 
since it was first formed in 
1933 under Mussolini, is set for 
a thorough transformation. 

At one extreme, ERI could 
simply have the function of 
managing the sell-off and 
break up of its portfolio of 
holdings, so that eventually it 
would wind itself up. At the 
other end of the scale, IRI 
could become a slimmed-down 
industrial operator with a 
rationalised portfolio still con- 
trolled by the state. Here, 
future funding would have to 
come from borrowing in the 
market, sell-offs and stock mar- 
ket floatation, with conse- 
quently greater private sector 
involvement 

Already the change to a joint 
stock company, with the Trea- 
sury as sole shareholder, has 
removed IRI from the direct 
control of the political parties. 
IRI was traditionally beholden 
to the parties In government 
and always dominated by the 
Christian Democrats. This con- 
trol was exercised directly 
through the appointment of 
the holding’s president and an 
advisory board of political 
appointees. The latter was 
eliminated in August and. 


November, when proposals on 
IRTs role are scheduled to be 
completed. 

In the meantime IRI is being 
run by a small team headed by 
Mr Michele Tedeschi, the 52 
year-old managing director 
who has spent his entire career 
as a manager in the state sec- 
tor. Since 1980 he has been 
with the IRI management *mri 
from 1969 he has been chief 
executive with specific respon- 
sibility for coordinating the 
holding's strategy. 

He has also been involved in 
two of the most important 
areas of IRI operations: Fin- 
meccanica, the holding which 
coordinates engineering activ- 
ity and high technology, and 
STET, the MwYmmimifatinng 
holding, which accounts for 
more than a quarter of CRTs 
sales. 

Mr Tedeschi was responsible 
for EM’s strategic plan, 
released in May. The philoso- 
phy be hind this was an acceler- 
ation of the slimming process, 
in evidence over the past 
decade, in which some 100,000 
jobs have been shed - over a 
fifth of the workforce. IRI 
would have sold off by 1995 
assets worth ULOOObn. But 
these would have been mainly 
minority Interests, although 
full sell-offs were mot excluded 
to rationalise the state pres- 
ence in specific sectors. 

Earlier this year IRI sold its 
cement interests in Cementir, 
which controlled 10 per cent of 
the Italian cement market. 
Also as part of the strategic 
plan, IRTs steel subsidiary, 
Ilva. reduced its involvement 
in long products by forming a 
40/60 venture with Lucchini. 
the private steel group. 

IRI managgmgnt would feel 
most comfortable following 
this strategic plan, becoming 
in the process an industrial 
operator. This would also 
entail consolidation of the 
group’s involvement in high 
technology areas and the 
extension of international alli- 
ances such as Finmeccanica’s 
45 per cent stake in France 
SGS Thomson. Finmeccanica 
itself is scheduled to float its 
shares later this year, making 
it less directly dependent upon 
ERL 

A critical issue to be 
addressed will be the future 
shape of Finmeccanica. If QU is 


really set to slim down, or even 
disappear, Finmeccanica coma 
well form the core of a mixed 
state-private engineering group 
or, alternatively, form the 
basis of a more coherent state 
presence in engineering and 
high technology. 

Finmeccanica had already 
begun an attempt at rationalis- 
ing the state presence in the 
engineering sector through an 
agreement in principle with 
some of the complementary 
interests of Efim, the loss-mak- 
ing industrial state holding. 
F.fim was placed in liquidation 
in July, overtaking this outline 
agreement. Finmeccanica - in 
the short term at least - may 
he obliged to take on some 
Rfim assets. But this in turn 
could affect Finmeccanica’s 



Michele Tedeschi of IRI 


floatation. 

All this merely emphasises 
the opportunity now available 
for a thorough rationalisation 
of what had become an 
ungainly hybrid organisation. 
The old holding acted as the 
umbrella organisation, finan- 
cier and strategic planner for 
an enormous variety of indus- 
trial activities, from aerospace, 
civil engineering, and electron- 
ics, to foodstuffs, information 
technology, ship-building, steel 
and transportation, through to 
financial services, hanking and 
control of state television. 
Hiese different sectors lacked 
integration and made little use 
of synergies. 

Subservience of IRI to the 
politicians has dictated the 
irrational ' accumulation of 
holdings and loss-making 
activities in recent years. This 
was especially so in the case of 
investments in the south. 


which have latterly been 
absorbing a third of all invest- 
ments. Political linkage was 
reinforced by the nature of 
ISI's funding. It had no capital; 
it had a small endowment fund 
- until 1984 it simply received 
cash handouts from the gov- 
ernment. 

Since 1990, as the govern- 
ment cut back on transfers. IRI 
had been increasingly obliged 
to seek ways of raising its own 
cash and permitting more of its 
subsidiaries to seek external 
funding in the market - 
although this practice could 
only apply to profitable 
operations such as STET. 

Thus IRTs identity was split 
between politically motivated 

investment / financial 

operations and those deter- 
mined by the market. This 
played havoc with the 
accounts, with “cash cows” 
such as the autostrada 
operations and telecommunica- 
tions on one side, and loss- 
makers such as Fincantieri 
(shipping) and Iritecna (civil 
engineering) on the other. 

IRI will receive a welcome 
cash injection from last 
month’s government decision 
to permit the sale of the hold- 
ing’s 67 per cent stake in C re- 
el ito Italiano, the country’s 
sixth Largest commercial bank. 
But the search for cash will 
not end here. 

This month IRI announced 
the controversial sale of its 
stake in Pin siet its software 
holding, to STET for L7Q0bn. 
The move provoked an outcry 
from the stock market which 
saw the operation as a crude 
means of raising cash with 
STET paying an excessive 
price for an asset it did not 
need. IRI claimed there was 
industrial logic behind the 
deal: telecommunications 
groups needed to forge alli- 
ances in the expanding ser- 
vices sector. 

Despite the polemics, the 
Finsiel deal underlined that 
the determining element in 
IRI’s future will be its own 
financial health. The burden of 
debt is high. The state is 
pledged to guarantee existing 
IRI obligations. The market is 
unlikely to view kindly any 
farther accumulation without 
a clear strategy of sell-offs. 

Robert Graham 


was no longer prepared to keep 
alive loss-making groups. 

The real test for the message 
from Efim will come in the 
next two months. 


although the Andreotti govern- 
ment’s appointee as president, 
Mr Franco Nbbiii, remains, he 
is unlikely to stay beyond 
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ITALIAN INDUSTRY 3 

David Lane looks at the newly nationalised electricity industry 

U-turn seems possible 


ENEL FINANCIAL DATA Ure bn 


1987 

1988 

1989 

1990 

1991 

Net revenues 

20.125 

20,511 

22,614 

24,608 

27222 

Added value 

12,728 

13,441 

13.945 

14.609 

16.560 

Depredation 

4.150 

5.099 

5,124 

4.871 

S.S20 

Net chargee 

2.289 

2.141 

2,189 

2,445 

3.009 

Net proflt 

134 

138 

156 

211 

229 

Financial debt 

27,249 

26.232 

27.762 

29.324 

32.170 

Net equity 

12.823 

13,961 

15,117 

15,256 

15,510 

Sour tm £MCL 


Electricity demand and coverage in terawatt hours 


1987 1988 

1989 

1990 

1991 


Thirty years ago Italy’s 
electricity, industry underwent 
a radical reorganisation. 
Nationalisation created a state- 
owned body charged with pro- 
duction, transmission and dis- 
tribution on a nationwide 
basis. 

Ente Naaonale per i’Energia 
Elettrtca (ENEL) was bom 
from the buy-out of about 1,300 
private companies. Now ENEL 
itself fuss the prospect of a 
revolution; privatisation seems 
a real possibility. 

The first step towards stock 
market quotation and privati- 
sation was fokpn in July , this 
year, when a government 
decree transformed ENEL into 
a joint stock corporation (soc- 
ieta per azioni : SpA). The share 
capital of just over LLUOObn 
was assigned to the Treasury. 

Mr Franco Viezzoli, ENEL'S 
chairman, hopes quotation will 
be possible next year. "But it 
needs careful thought, plan- 
ning and execution, otherwise 
the operation could boomer- 
ang,” he warns. “At least 51 
per cent of the equity most be 
sold for privatisation to be a 
reality. Logic suggests that 
more than 51 per cent should 
be sold, but the decision lies 
with the Treasury- 1 would like 
to see 28m shareholders - as 
many as ENEL has custom- 
ers." 

ENEL will have to overcome 
a large obstacle in order to be 
appetising to Investors: low 
profitability. After years of 
heavy losses it returned to 
break-even in 1385, advancing 
last year to a net profit of 


L229bn on net revenues of 
I*27,222bn and net equity of 
Ll5,5L0bn. In spite of the 
improvement, such results are 
clearly not the kind to stimu- 
late investors' enthusiasm. 

Before his conversion to pri- 
vatisation, Mr Viezzoli often 
noted, that the electricity 
sell-off in Britain was preceded 
by substantial tariff increases. 
But Italy’s present climate 
seems to preclude this option 
for ENEL. Mr Viezzoli said, 
however, that ENEL already 
has some scope for declaring 
higher profits. Last year it 
booked Ll^OObn of accelerated 
depreciation in its accounts, 
from the L5.520bn total 
charged. 

Mr Viezzoli says that the cor- 
poration must improve its 
profit and loss account in order 
to offer the Treasury the oppor- 
tunity of undertaking stock 
market quotation in the best 
passible way. One objective is 
to reduce dependence on bor- 
rowing. (This rose significantly 
last year to L32.l70bn and net 
financial charges also moved 
sharply upwards to L3,009bn.) 

ENEL’s chairman believes 
that cooperating with and 
encouraging Italy’s indepen- 
dent producers would help the 
accounts. At present the state 
corporation is responsible for 


Total Italian demand 209.8 

Demand on ENEL network182.3 
ENEL grass production 169.5 

Net Importe 23.1 


just over 80 per cent of total 
Italian electricity production; 
the remainder Is produced by 
local utilities and industrial 
autoproducers. There is scope 
for a greater contribution to 
demand coverage from other 
national producers, and the lat- 
est national energy plan seeks 
to exploit this. "If others invest 
more, ENEL could invest less," 
says Mr Viezzoli. 

Last year its investment 
totalled L9,088bn, compared to 
L7,979bn in 1990. When pres- 
enting the accounts earlier this 
year, Mr Viezzoli noted that 
the increase in investment in 


220.4 228.7 235.1 240.3 

191.7 199.7 205.4 210,3 

170J 176.1 181.3 182.3 


1991 was the precursor of even 
greater expenditure. ENEL's 
five-year 1992-1996 programme 
budgets for total investment of 
L73.900bn, an annual average 
of nearly L14,800bn. 

Investment on production 
plant took nearly 45 per cent of 
last year's total a share that 
rises to 54 per cent in the five- 
year programme. Part of this 
will be spent on making envi- 
ronmental improvements to 
existing plant. Overall, ENEL's 
planned investment on envi- 
ronmental measures absorbs 
one sixth of the total 

This may help assuage the 


fierce opposition that the cor- 
poration’s plans have encoun- 
tered with green groups. 
Already active, Italy’s environ- 
mentalist lobby advanced its 
cause significantly when it 
scored an important anti-nu- 
clear victory in the referendum 
held in November 1987. Over 80 
per cent of voters rejected 
nuclear power in Italy in the 
wake of the Chernobyl inci- 
dent 

Operational stations at 
Caorso, Trino Verceliese and 
Latina were shut down. Work 
on the 2 x 1000MW plant at 
MontaJto di Castro, three quar- 
ters completed, was stopped, 
and site preparation for a simi- 
lar plant as neighbour to the 
existing station at Trino Ver- 
cellese was abandoned. Italy 
has produced no electricity 
from nuclear power since 1987. 
Mr Viezzoli believes that there 
will be no return to nuclear in 
his lifetime. 

But the environmentalists 
have not limited tbeir objec- 
tions to nuclear power. From 
top to toe of the Italian boot, 
power station sites have been 
targets for verbal “green" 
attacks.(In Tuscany it has 
reached the point where there 
is real sabotage, with high volt- 
age lines being toppled.) 

Mental to di Castro, on the 
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ENEL 


Antonia Sharpe profiles Montedison, world leader in plastics 

Keen to forge alliances 


EVER since a team of 
scientists in Ferrara discovered 
polypropylene (PP) 30 years 
ago, Ferruzzi-Montedison, the 
Italian food and. chemicals 
company, has dominated the 
world's production of this 
widely-used plastic. 

As a result of funding tbs 
team's research,, ted by the 
Nobel Prize winner Professor 
Giullo Natta, the Italian group 
was able to invent the best 
technological processes for the 
production of PP. 

Himont, the group's chemi- 
cals subsidiary, is the world's 
leading producer of PP, 
accounting for about 16 per 
cent of the world's capacity of 
16m tonnes a year. It is also 
estimated that about 60 per 
cent of the world's PP capacity, 
wristing and planned, is based 
on Himont’s licences. 

Himont’s production process 
for PP, under the trademark 
Spheripoi, is generally 
accepted as the best in the 


world. Using this process, the 
plastic is produced in little 
balls, making it more mallea- 
ble than when it is produced in 

Himont has adapted its high- 
ly-effident Spheripoi process to 
produce polyethylene (PE), 
under the trademark Spheri- 
tene. Of all the polyolefin-based 
materials, PE is produced in 
the greatest volume. But PP is 
Increasingly being substituted 
for PE, especially in packaging 

materials 

FemizzL-Montedison is keen 
to hold on to its leading posi- 
tion in plastics but it is looking 
for alliances with its competi- 
tors in order to share the 
investment in research and 
development, and the high 


fixed costs of plants and 

In September, Montecatini, 
the subsidiary which co-ordi- 
nates Ferruzzi-Montedison's 
chemical, pharmaceutical and 
energy activities, and Shell 
Chemicals, part of the Anglo- 
Dutcb oil group, announced a 
proposal to merge their activi- 
ties in PP and PE. 

The proposal, which needs 
approval from the European 
Commission because it would 
link Europe’s largest PP pro- 
ducers with a combined capac- 
ity of 3m tonnes, appears to he 
a perfect fit Montecatini has 
only modest. PE production 
capacity - it has a plant in 
Texas with annual production 
capacity of some 10,000 tons 


and it is building another in 
Louisiana with capacity of 

200.000 tons. But Shell already 
has production capacity of 

500.000 tons, using Montecati- 
ni 's Spherilene licence. 

Mr Carlo Sam a, the manag- 
ing director of Montedison, is 
keen to find further alliances 
for Montecatini’s other chemi- 
cals and pharmaceuticals activ- 
ities. mainly to reduce the 
company's high debt - mostly 
the result of series of acquisi- 
tions in recent years. 

The group’s net debt-equity 
ratio has jumped from 0.88 at 
the end of 1991 to L06 by June 
30 this year, but the company • 
intends, through these alli- 
ances, to halve this by the end 


of 1993 by continuing to cut 
costs and jobs, and through the 
sate of non-strategic real estate 
and minority stakes. 

As a result of the reorgani- 
sation of the Ferruzzi-Montedi- 
son group and the merger of 
Eridania with its French sister. 
Beghin-Say, its earnings are 
now better protected against 
the cyclical chemicals sector. 

In 1991, food accounted for 
64.7 per cent of total sates of 
L15.732bn and 54 per cent of 
: gross operating profit of 
LI,828bn. By contrast, chemi- 
cals accounted for 20.7 per cent 
of sales and 19.9 per cent of 
: gross operating profit 

Ferruzzi-Montedison is now 
one of the leading producers of 


1 1 


coast about 70 miles north of 
Rome, typifies the difficulties 
that ENEL has faced over 
recent years. Alter pulling out 
of the nuclear project, the 
switch to conventional powet(4 
x 660 M W of multifile! plant 
plus 800MW of gas turbine 
re powering) encountered no 
serious planning obstacles, 
albeit the cost of abandoning 
nnclear was enormous. But 
there was strong opposition to 

the use of coaL 
Now that natural gas will be 
the main fuel, problems centre 
on logistics. Insufficient pipe- 
line capacity means that an 
LNG terminal is needed. For- 
mer EC environment commis- 
sioner Carlo Ripa di Meana, 
who now holds the environ- 
ment portfolio in the Italian 
government, said in July that 
studies need to be made of the 
environmental impact of the 
proposed terminaL 
It is hard to see Montalto di 
Castro enjoying trouble-free 
completion, in spite of the 
entry into service of the first 
gas turbine unit in ApriL But 
since conversion to conven- 
tional power, it has made 
easier progress than two large 
projects in the south. 

Brindisi Sud in the Apulian 
heel and Gioia Tauro in the 
Calabrian toe are long-running 
sagas that hi g hli ght the diffi- 
culties that ENEL has encoun- 
tered in siting and building 
new plant Authorised in June 
1982, work started on the Brin- 
disi Sud 4 x 660 MW plant in 
November 1983. It was then 
dogged by frequent interrup- 



Franco Vtezzoti of ENEL: “the 
operation could boomerang” 


cions due to local political dis- 
putes and concern over the 
plant's environmental impact. 

But while the first two units 
of the Apulian plant are now 
feeding the grid, progress at 
Gioia Tauro is blocked. It is 13 
years since the decision was 
to build a power station 
at Gioia Tauro, but ENEL 
gppms no nearer to the finish. 

Leaping bureaucratic hur- 
dles has been a problem. So 
has infiltration by the local 
fawiiipg, eager for their share 
of the action. This led to the 
site’s sequestration by armed 
carabinieri in July 1990. Mr 
Viezzoli may be optimistic in 
expecting the station to rater 
service at the end of the 
decade. 

But ENEL is now making 
better progress in commission- 
ing new plant After bringing 
just 3.400MW of new capacity 
into service in the five years 
1986-1990. 1.280MW started 
producing last year, followed 


by a record 3.000MW this year. 
2.Q0QMW is expected in 1993. 

Indeed, ENEL’s capacity situ- 
ation is now such that talk 
about power black-outs has 
almost ceased. Slowdown In 
demand growth helped. After 
average annual increases of 4 
per cent from 1983 to 1989. Ital- 
ian electricity consumption 
registered growth of 2.8 per 
cent in 1990; 22 per cent last 
year and in the first eight 
months of 1992. From 181TWH 
in 1983. demand leapt to 
235TWH in 1990, increasing 
modestly to 240TWH last year. 

That black-outs were avoided 
in the late 1980’s owes much to 
imports. In 1983 net purchases 
from abroad totalled ll.iTWH 
and covered 6 per cent of total 
demand. Last year net Italian 
ele ctric ity imports were 
35.1TWH and covered nearly 15 
per cent oT demand. 

This import dependence, 
caused by abandonment of 
nuclear power and slow prog- 
ress on construction pro- 
grammes, has led ENEL to 
examine some radical solu- 
tions. The project for a huge 
artificial man-made power sta- 
tion island in the Adriatic is 
still under consideration. So 
are proposals for building plant 
in the Ukraine and Tunisia. 

The technical and opera- 
tional challenges facing ENEL 
are still considerable. To these 
it now adds the institutional 
and financial challenges of pri- 
vatisation. If there is any cer- 
tainty, it is that ENEL’s uni- 
fied structure and single 
national tariff will remain. 


sugar, edible oils and starch in 
Europe, with particular 
strength in Italy, France and 
Spain. 

At the same time Ferruzzi- 
Montedison is investing in 
research and development to 
find further industrial uses for 
its agricultural products. It has 
developed the technology to 
produce a diesel fuel from 
soya, sunflower and rapeseed 
oils. 

The fuel provides the same 
performance as traditional die- 
sel, but it pollutes less, produc- 
ing only half as much exhaust 
emissions , and no sulphur. The 
distribution of “Diesel-Bi" is 
still at an initial stage, though 
it is being used by buses and 
taxis in several European 
cities, including Florence, 
Genoa, Zurich and Freiburg. 

Montedison is building a 
plant with capacity of 60,000 
tonnes in Livorno, which 
should be in operation by the 
end of the year. The cost of 



Professor Giullo Natta ’s team 
developed polypropylene 


producing this enviro omen tal- 
ly-friendly diesel is more 
expensive than traditional die- 
sel, mainly because of the lack 
of economy of scale, but 
because it is not taxed, the cost 
to the consumer Is the same. 

The group has also discov- 
ered a way to make a biode- 
gradable thermo-plastic mate- 
rial from corn starch. This 


plastic will only be used in 
niche areas, such as in the pro- 
duction of nappies, sanitary 
towels and other hygiene prod- 
ucts, as well as the production 
of large plastic sheets to pro- 
tect fanners’ crops in winter. 

While these innovations are 
important from a technological 
point of view, it will be many 
years before they make a sig- 
nificant contribution to profits. 
However, government plans 
partially to privatise the Ital- 
ian energy industry could well 
boost the company's earning 
power. 

Edison, which consolidates 
the group’s energy activities, is 
Italy's hugest private producer 
of electricity, with 21 hydro- 
electric power stations and two 
thermo-electric power stations 
in northern Italy. At present 
Edison only generates energy 
for internal use. but a change 
in the law would allow it to 
sell excess output to Enel the 
state electrical authority. 


Robert f; s . if , , .. -. ;a ■ -.- - • •• 

ADVERTISEMENT 

f' A conversation with Cesare Pessina, Finance and Control Managing Director of SAIPEM S.p.A., an ENI Group mother company, since September 1990 




Saipem positive results in the first 180 days of the year 


The issuing of ibe semester 
report on (he (rend in the Compa- 
ny and in the entire sector requires 
a careful examination or the eco- 
nomic and financial situation, also 
in order to avoid affecting stock- 
exchange bonds, and in any case 
to avoid giving rise to wishful ex- 
pectations among the share- 
holders. 

These risks may be hidden in 
any balance sheet, but while the 
financial statement for a business 
year reflects a status that, by con- 
vention, is considered to be static 
at that moment, the semester sta- 
tus is instead an information flash 
on a dynamic reality that tends 
towards the resulrs of the business 
year, which, ultimately, is what 
really counts. 

Bearing this in mind we can say 
that Saipem, and (be entire sector, 
finally seem to have caught the 
wind of a come-back, a move- 
ment, a careful hope, notwith- 
standing the storm blowing on the 
currency markets. 

However the dark ages of the 


market crisis for services to the oil 
industry can be considered 
definitely over. 

So, is this a satisfactory period for 
the Company you manage? 

Both the SAIPEM Group and 
Saipem SpA are viewing 1992 as 
a year of further and decisive 
recovery of an economic-financial 
equilibrium, both thanks to res- 
tructuring actions and to the 
strengthening of the productive 
structures and human resources, 
and thanks to tbe hike in demand 
in important segments of our mar- 
ket. 

This recovery had started in 
1991. and has unproved in the first 
half of 1992 and is continuing 
through the second semester. The 
companies in the SAIPEM Group 
proved timely in grasping the op- 
portunities offered by such a posi- 
tive trend, and this has led to a 
noticeable growth in activities, and 
to a marked improvement in eco- 
nomic results and in an increase of 
orders acquired. 



MICOPERI 7000 - Semi-submersibie Crane Vessel 


In which fields has the Company's 
business grown most? 

The increase in activities, com- 
pared to the previous year, has 
taken place above all in Land Con- 
struction and in Sea Construction, 
the latter had, incidentally, already 
seen a strong growth in 1991. 

la this period contract acquisi- 
tion has significantly increased, 
amounting to 1176 bUt. in tbe 
first semester (938 bLil. in the first 
semester 91), 74% of which is ac- 
counted for by Sea Construction, 
thus confirming its primary posi- 
tion among the SAI PEM Group’s 


activities. 

With such a level of acquisitions 
the residual orders portfolio, as 
consolidated at 30th June 1992, 
reaches 21 80 bLit. ( 1 226 or which 
are relative to Saipem SpA), in 
comparison with the 1856 bLit. at 
30th June 91 (808 or which arc 
relative to Saipem SpA). 

Just a Tew days ago a further, 
and extremely important, contract 
in the Iran off-shore was acquired. 
A joint-venture with TPL of 
Rome, for a value of US$ 

1.710.000. 000 plus Rials 

26.000. 000.000. 



SCARABEO 5 - Semi-submersible Drilling Rig 
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How does ihe Company's eco- 
nomic : management breakdown in 
the first six months of 1992 ? 

Saipem SpA shows positive 
results in the first semester with 
447 bLit. in revenues and an oper- 
ative result equal to 20 bLit. (353 
bLit. and -34 bLit. respectively in 
the first semester 91). profits for 
3 bLit. (compared to losses at 69 
bLit. in the first semester 91) and 
a cash flow amounting to 18 bLit. 
(-54 in first semester 91). 

Saipem SpA revenues for the 
first semester are to be attributed 
to Sea Construction 46.3% 
(49.5% on 30/6/911, Land Con- 
struction 30.4% (21.4% on 
30/6/91), Drilling 17.7% (24.0% 
on 30/6/91), and the remaining 
5.6% to Infrastructure (5.1% on 
30/6/91). 

The Saipem Group shows posi- 
tive results in the first semester 
with 8S6.3 bLit. (702 bLit. m the 
same period of 91) in revenues and 
an operative result equal to 31.6 
bLit. (-44 bLit. in tbe first 
semester 91), profits for 62 bLit., 
including shares belonging to ENI 
International (compared to losses 


at -85.2 bLit, in the first semester 
91) and a cash (low amounting to 
63.4 bLit. (-10.6 in first semester 
91). 

Saipem Group revenues for the 
first semester are to be attributed 


to Sea Construction 52.6% (59% 
on 30/6/91). Land Construction 
29.9% (21.4% on 30/6/911, Drill- 
ing 14% (17.0% on 30/6/91), and 
the remaining 3.5% to Infrastruc- 
ture (2.6% on 30/6/91). 


REVENUES 



Sea Land 

Construction Construction Drilling Infrastructure 



Work for the Trammed pipeline: the 
uBrisighella descent", in Central 
Italy 



San Donato Milanese: New Agip headquarters, ended by Saipem last year 



Drilling rig, Algeria 


How high is the level of financial 
commitments and what is the 
amount ofSA IPEM's investments 
in the period? 

The net financial debt at 30th 
June 1992 for Saipem SpA is equal 
to 152.2 bLit. (139.5 bLit. at (he 
end of 1991). Assets amount to 
561 .4 bLit., net of the 199) losses 
brought to scratch. 

The SAIPEM Group's net 
financial debt was equal to 207.3 
bLit., against the 206.8 bLit. at the 
end of 1991. Assets are 566,7 bLit. 
Saipem SpA’s net circulating cap- 


ital, intended as the difference be- 
tween trade credits and debts, has 
recorded an increase equal to 18.9 
bLit. 

Both the increase in commit- 
ments and in net circulating capi- 
tal is owed to the finanringof the 
increased business and to invest- 
ments for maintaining the van- 
guard technologies of our means. 

In this semester technical invest- 
ments in the SAIPEM Group 
totalled 40.2 bLil., broken down 
as follows: 



1st semester 1992 

1st semester 1991 


bLit. 

% 

bLit. 

% 

Sea Construction 

14.0 

34.8 

17.5 

76.8 

Land Construction 

14.3 

35.6 

2.3 

10.2 

Drilling 

9.7 

24.1 

3.0 

13.0 

Infrastructure 

2.2 

5.5 

" 

* 

TOTAL 

40.2 

100.0 

22.8 

100.0 


Of these, 23.6 bLit. arc to be attributed to Saipem SpA. 


Human resources : an energy to be 
developed. Could you provide us 
with some data, and a comment? 

During the first semester 1992 
the average work-force amounted 
to 3525 units (4130 in the 1st 
semester 1991) in Saipem SpA, 
and 10415 units in the Group 
(7850 in the 1st semester 91). 
Moreover, the realization of the 


Company’s structure rationaliza- 
tion was pursued, and saw the in- 
troduction of personnel with top 
professional profiles and training 
anions aimed at increasing the 
professional and cultural level or 
employees within an increasingly 
novel and technically fascinating 
environment. 
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Even a medium-sized Italian company tends to have a much broader choice of banking relationships than Its counterpart In most other European countries. 

Haig Simonian reports that ‘bashing the banks’ may start soon 

Interest rates stand sky high 


Small is no longer beautiful in business 

Threat to life blood 


UNLIKE in the UK, “hashing 
the banks" has not yet entered 
the vocabulary of most Italian 
industrialists, in spite of the 
growing domestic recession. 

However, the heady climb in 
interest rates since the Danish 
“no” vote on the Maastricht 
treaty in June, which plunged 
Europe's financial markets 
into turmoil, is already taking 
its toll on the corporate sector; 
companies complain of much 
tougher conditions and revis- 
ing their 1992 earnings fore- 
casts downwards. 

Interest rates in Italy now 
stand at astronomical levels, 
even for a country used to ele- 
vated borrowing costs during 
the high inflation period of the 
1970s. One big Milanese bank's 
“prime rate" for top-class bor- 
rowers has reached at 1? per 
cent, while riskier creditors 
have to pay the so-called “top 
rate" of 23 per cent For bor- 
rowers exceeding their agreed 
overdraft limits, the maximum 
rate is two percentage points 
higher. 

Despite such vertiginous fig- 
ures and the lira's gyrations 
after leaving the exchange rate 
mechanism of the European 
Monetary System, there is lit- 
tle sign as yet of a backlash 
from industry. Nor do many 
businessmen seem to be accus- 
ing the banks of ‘'profiteering” 
at their expense. 

The explanation is partly 
structural Many Italian com- 
panies, especially those owned 
privately, rely on retained prof- 
its for a large proportion of 
their financing, compared with 
the generally much higher lev- 
els of gearing seen in the UK 
and US. 

The range of companies' 
banking relationships may also 
play a part in clarifying why 
Italian business are not, as yet, 
complaining of a “cultural 
gap" with their bankers. 

Even a medium-sized Italian 
company tends to have a much 


broader choice of banking rela- 
tionships than a like-sized 
counterpart in most other 
European countries. According 
to the chief economist of one 
leading commercial bank, the 
average medium-sized Italian 
concern has 12 bank relation- 
ships. In the case of a multina- 
tional like Fiat, Italy’s biggest 
private-sector group, the figure 
would be between 100 and 200. 

That has in the past allowed 
corporate borrowers, even of 
relatively modest dimensions, 


Many Italian companies, 
especially privately 
owned, rely on retained 
profits for much of their 
financing 


to be fairly choosy when it 
cames to picking hnnkc Mat- 
ters have been reinforced by 
the rules governing overdraft 
facilities in Italy. “The fact 
that the great majority of Ital- 
ian overdrafts are non-commit- 
ted - so banks can notionally 
withdraw them at minimum 
notice - means no commitment 
fees are charged. The upshot of 
that has been to encourage 
companies to negotiate rela- 
tively high overdraft ceilings, 
which are seldom used. More- 
over, such arrangements are 
made with a number of banks, 
meaning that companies have 
had considerable cash at their 
disposal*, says the economist. 

Until the recent economic 
downturn, that tended to place 
relatively liquid corporate bor- 
rowers at an advantage over 
their bankers. “In some cases, 
banks would compete with one 
another by offering bigger 
credit lines. And In certain 
instances, borrowers could 
play one bank off against 
another to edge down interest 
rates or gain better condi- 
tions*, he adds. 


The “polarisation" of the 
market between a powerful 
group of liquid companies and 
their bankers on the one band 
and the considerably different 
relationship between weaker 
companies and the banks on 
the other probably reached a 
peak in the middle of this year, 
before the markets went into 
disarray and interest rates 
started to soar. 

While banks reported heady 
lending growth to corporate 
customers, with annual rates 
of expansion for credits of up 
to 20 per cent, not all the cash 
tent was being used for indus- 
trial purposes, in a model bear- 
ing some similarities to the 
speculative circle that built up 
in Japan in the late 1980s. 

Explains one banker “From 
around 1988, the rate of banks' 
loan growth has been running 
around twice that of Italy's 
gross domestic product While 
some companies needed the 
money for their business, more 
liquid concerns found they 
could make an attractive 
spread by reinvesting bor- 
rowed funds in a variety of 
financial instruments”. 

Italian government bonds 
were the most popular. Figures 
from the Bank of Italy show 
that at end-91, over L41,000bn 
in cash from non-financial 
companies was invested in the 
bond market. A further 
L45,70Gbn was ploughed into 
foreign shares or bonds. 

Matters changed sharply 
after this summer’s currency 
turmoil, “Now it's become a 
sellers’ market', says one 
banker. “Profits are felling, 
leaving less money to plough 
back into the business than 
before. Meanwhile, creditors 
are taking much longer to pay 
their invoices. So companies 
are becoming much less liquid 
and having to rely more on 
their banks accordingly". 

Bankers admit the rates they 
charge depend partly on a com- 
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phBTts to offshore processing, refining, 
gas treatment, fertizers, ctenfcab, ener- 
gy systems, metafeigcd processing and 
waste treatment 

With a background of more than thirty 
years of professional experience, 
SNAMPROGETTIb able to oiler its clients 
h|giiy^BfflSedsef^arrisi4^aw- 
erfng a range tram indMdual packages of 
mtegated services up to complete 'turn- 
key* projects. 

The score of there services for most pro- 
jects includes; technical and economic 
feasib% studies, coiceptualde^, pro- 
ject financing anan&ments, commercial 
and technical management, bash and de- 
taled engneering. risk analysis, procure- 
ment quality assurance, construction, 
baWngof sldfled workers and plant opera- 
tors, plant start-up and operators, prod- 
uct marketing assistance. 

Soamprogettl - B1 flmop 
San Donato Milanese - Italy, London, 
Geneva, New York, Houston, Moscow, 
Caracas, New Delhi, Tehran, Ryadh, 
Algiers, Karachi, Begng. 



pany's location. At one top 
Milanese bank, 27 per cent of 
all corporate loans carry the 
prime interest rate of 17 per 
cent, while only around a tenth 
of the total pay the 23 per cent 
"top rate". But there is a 
marked geographic split 
between the rates being paid in 
the north against those In 
southern Italy. On average, 
corporate borrowers in 
southern Italy were charged 
between 4 per cent and s per 
cent more tor their money than 


The lira's slide should 
lead to an average 20 
per cent rise in 
companies’ gross 
operating profits in 1993 


their northern counterparts. 

“The gap reflects the fact 
that there are fewer banks in 
the south, and hence less com- 
petition. It also testifies to the 
greater risk of lending to south 
Italian companies, which, on 
average, tend to be less solid 
financially than their northern 
colleagues*, says the banker. 

Surprisingly, most banks say 
they are not yet worried about 
a major deterioration in the 
quality of their loans as a 
result of the recession. Signs of 


an economic downturn were 
already visible from the middle 
of last year, and bankers claim 
they have been much more 
cautious since. 

Moreover, despite this sum- 
mer’s surge in interest rates 
and the growing domestic 
recession, many bankers 
expect the lira's devaluation to 
help the corporate sector given 
the high export quotas of many 
I talian companies. 

“The average Italian concern 
exports 20 per cent of its turn- 
over”. says the bank econo- 
mist. “Obviously, the precise 
effect will depend on the exact 
breakdown of a company's for- 
eign turnover. Those selling to 
countries like the UK, whose 
currencies have appreciated 
relatively little against the lira, 
will receive less of a boost than 
those selling to Germany or 
the US". 

According to his calcula- 
tions, based on a 10 per cent 
lira devaluation against a bas- 
ket of currencies and a rise of 5 
per cent in domestic costs next 
year, the lira's slide should 
lead to an average 20 per cent 
rise in companies’ gross operat- 
ing profits in 1993. In the Cir- 
cumstances, the relative har- 
mony between companies and 
their bankers is easier to 
understand. 


ITALY'S small businesses, 
whose flexibility has pulled the 
country out of recession sev- 
eral times since the second 
world war, are facing a serious 
threat as high interest rates 
and rising labour costs reduce 
their ability to remain competi- 
tive at home and abroad. 

Small- to medium-sized com- 
panies are the life-blood of 
Italy’s economy. They account 
for an estimated 70 per cent of 
industry’s total sales and about 
40 per cent of exports. 

Confindustrla, Italy’s 
employers’ federation, esti- 
mates that companies with 
fewer than 20 employees make 
up 95 pet cent of all Italian 
companies and employ 36 per 
cent of the industrial work- 
force. Companies with fewer 
than 100 employees are esti- 
mated to account for 99 per 
cent of all companies and 
employ 59 per cent of the 
industrial workforce. 

The combined strength of 
these small companies - most 
of them the fruits of first-gen- 
eration entrepreneurs - is all 
the more admirable in view of 
the lack of interest that succes- 
sive post-war Italian govern- 
ments have shown in them. 
Indeed, the nation's industrial 
policy has focused on big com- 
panies. both in the gtatp and 
private sectors. 

But Italy's entrepreneurs 
have become increasingly frus- 
f trated that almost no govern- 
| ment help has been forthcom- 
I tog to their hour of need. They 
i want the government to 
acknowledge and bare its eco- 
nomic policies on the feet that 
Italy's economic future lies In 
industry, especially in small 
businesses, and not, for exam- 
ple, in tourism or agriculture. 

A survey of 355 companies 
with an average of 36 employ- 
ees commissioned by Confapi, 
the Italian confederation of 
small and medium-sized indus- 
try, showed that in the half of 
1992 many small companies 
were experiencing financial dif- 
ficulties because of the rise in 
interest rates. 

The difficult financial situa- 
tion was compounded by con- 
tinued weakness in the domes- 
tic economy in the six-month 
period; both exports and 
domestic orders showed a 
decline 

Labour costs rose by an aver- 


age 3.74 per cent in the first 
half, the survey noted, but 
Cocfepi officials said prospects 
in this area had improved 
since abolition, at the end of 
July, of Italy's scald mobile 
wage indexation system. 

Indeed, Italy's increasingly 
rigid labour laws and the rise 
to employers' contributions to 
the state over the past decade 
are mainly to blame for the 
loss of flexibility and competi- 
tiveness of small businesses. 

For a company with annual 
soles of up to L5bn (S2Em), the 
labour costs per employee rose 
by 79 per cent to L29.7m 
(£13,854) between 1982 and 
1955, while a company with 
sales of between L25bn to 

Small businesses worry 
that technological 
advance can no longer 
help them to compete 

LiOObn saw labour costs per 
employee jumped by about 90 
per cent in the same period, to 
between L35.7m (£16,690) and 
L37An (£17,715). 

But what is perhaps more 
worrying for small businesses 
is that the advance to technol- 
ogy can no longer help them to 
remain competitive. In the 
early 1980s, technology concen- 
trated on individual machines 
which resulted in some degree 
of convergence in productivity 
between big and small compa- 
nies. But technology has now 
progressed to such an extent 
that entire manufacturing 
systems to replace dozens of 
workers are bring produced. 

In the 1980s, small busi- 
nesses tended to invest in 
machinery which increased 
their productive capacity 
rather than levels of efficiency. 
The disadvantage of this deci- 
sion can now be felt as produc- 
tivity levels slow down. 

Another problem facing 
small companies today is that 
an increased number of them 
have become dependent on 
larger companies (or most of 
their orders. The percentage of 
sub-contractors among compa- 
nies with between 10 and 100 
employees had risen from 45.3 
per cent in 1978 to 57.7 per cent 
in 1984 and is estimated to 
have risen further since then. 
One solution to this predica- 


ment would be for small com- 
panies in the same industry to 
merge (already happening in 
the textiles and furniture 
industries), or to be taken over 
by a larger company. 

Merging would narrow the 
large gap in Italian industry 
between the tens of thousands 
of small businesses and the 
handful of very large compa- 
nies - and facilitate long-term 
borrowing from banks to buy 
necessary new technology. 

Financing has always been 
problematic for small busi- 
nesses in Italy because, unlike 
their counterparts in 
Anglo-Saxon economies, they 
have been unable to tap the 
stock market or other financial 
markets. Neither can they get 
han k" to inject capital, which 
happens often in Germany, 
because in Italy banks are not 
allowed to take stakes in com- 
panies. Furthermore, they 
have to compete with the state 
for private savings. 

So small businesses rely 
heavily on short-term financ- 
ing, either to the form of trade 
credits or bank loans, though 
some small business owners 
have clubbed together in 
so-called mutual guarantee 
schemes, to get more attractive 
loans from the banks. 

Confapi is concerned about 
the high proportion of 
short-term financing among its 
members - estimated at 70 per 
cent - and has asked the gov- 
ernment for funds of L7,000bn 
(£3.3bn) to help small busi- 
nesses convert them into lon- 
ger-term loans. 

Some economists believe 
that the “small is beautiful” 
concept may have run its 
course in Italy, and that the 
small companies which survive 
the current difficulties will be 
those which have made the 
necessary technological leap, 
or those least dependent on big 
companies. They fear that oth- 
ers, especially those in trou- 
bled industries, will either 
have to merge, sell out, or 
close down. 

But it would be foolish to 
underestimate the resilience of 
Italy's entrepreneurial class, 
which has triumphed over eco- 
nomic adversity In the past. 
Italy’s u piccoli ford " could well 
live to fight another day. 

Antonia Sharpe 


Turin Polytechnic pioneered research links with industry, writes Robert Graham 

Intelligence opens the door 


REAUY .FOR -VNV CHALLENGE 


THE CONCEPT of linking 
universities and polytechnics 
with industry, both to raise 
funds and to cross-fertilise 
R&D, has been little devel- 
oped in Italy. 

University statutes have 
been structured so that they 
are centrally controlled from 
Rome - and dependent upon 
the government for funding. 
Thus there has been little 
incentive for them to seek 
external funding or offer their 
skills and facilities to industry. 

This position has been 
reinforced by the limited num- 
ber of industrial concerns of 
sufficient size and technologi- 
cal advancement to consider 
collaboration. Within this 
broad overall picture, Turin 
Polytechnic has proved a nota- 
ble exception. 

It has taken advantage of its 
location to pioneer research 
links with industry. Turin, the 
company town, of Fiat, has 
been the centre of the I talian 
automotive industry while also 
hosting an important range of 
engineering establishments to 
the surrounding Piedmont. 
This has proved a fertile catch- 
ment area for contract work 
now both national and interna- 
tional to its scope. 

“Today we obtain about 7 per 
cent of our total funding from 
outside contractual work,” 
says Professor Rudolfo Zich, 
the rector. These contracts 
now cover 40 per cent of the 
polytechnic’s annual research 
budget; they will be worth 
L9bn this year. 

The activity, first developed 
in the early post-war years, has 
been helped by the polytech- 
nic's status: it specialises in 
e n gineering, physics and math- 
ematics, together with separate 
faculty of architecture. Con- 
tractual work was a logical 
extension of its prime function 
- supplying graduate engi- 
neers to north Italian industry. 
But it was not until the early 
1980s that changes in the laws 
regarding universities permit- 
ted a leap in outside contract 
work with industry. 

It was novel to permit uni- 
versity staff, paid from central 
government funds, to earn up 
to 30 per cent more of their 
basic salary through outside 
work. This also coincided with 
the expansion of the number of 
fields under study; electronic 
engineering and information 
technology in particular. Turin 
Polytechnic now has 15 depart- 
ments under the umbrella of 
its engineering faculty. 

"Our aim in seeking contract 


work bas never been to substi- 
tute state funding," says Prof 
Zich. Public funding is still 
seen as necessary to guarantee 
the institution’s primary func- 
tion of teaching and pure 
research. “Rather we see it as 
an intelligent way of opening 
up the university, acting as a 
form of self-analysis of our 
ability to carry out applied 
research. It also helps to get 
the student involved in the 
outside work," he adds. 

Outside work with industry 
takes five forms: consultancy; 
teaching and information; the 
sale of information on research 
already carried out; help in 
testing; contributions to 
research. In this way the insti- 
tutions aims to make maxi- 
mum use of Its own laborato- 
ries and facilities while also 
doing the same with those 


from France's Alcatel 

The polytechnic’s expertise 
in radar also ted to its most 
unusual contract working for 
a group of families acting 
together as the civil party 
investigating the causes of the 
crash, in 1980, of an Italian 
civil airliner off the island of 
Ustica. 

The report just completed by 
the polytechnic’s team has 
thrown new and dramatic light 
on the crash. It proves, from 
analysis of radar transcripts, 
that an aircraft, almost cer- 
tainly military, was “hiding”' 
under the civil airliner just 
before the crash, and another 
was also in the vicinity. Their 


work on the Ustica case looks 
likely to clarify one of the most 
mysterious civil airliner 
crashes in post-second world 
war history. 

Local groups still account for 
51 per cent of all contracts, but 
other regions now generate 38 
per cent of work undertaken, 
with 10 per cent coming from 
the EC. And more than three- 
quarters of all this Is directly 
for industry, as opposed to 
other research institutes. Sig- 
nificantly, private sector indus- 
try predominates, generating 
42 per cent of the work. Con- 
sultancy tends to be with 
smaller companies; R&D with 
the larger ones. 


As part of involvement with 
industry, in 1987 the polytech- 
nic formed a consortium for 
research and higher education 
(COREP) as a venture with 
Turin municipality, the Pied- 
mont regional council, the 
local Industrialists' union, Fiat, 
IRI (the state holding com- 
pany), Digital and Olivetti. 

On the one hand COREP 
offers short courses in infor- 
matics and robotics/automa- 
tion to employees in local 
industry; it has also set up a 
laboratory for micro-electron- 
ics and optics. COREP has suf- 
fered from lack of the antici- 
pated funding, and at present 
is marking time, in 


“Our aim In seeking 
contract work has never 
been to substitute state 
funding” 


made available by companies 
and other research Institutes. 
The real limit on outside work 
is the size of staff, which is 
controlled largely by the the 
ministries in Rome. 

By the end of the 1980s, 55 
per cent - some 180 projects - 
consisted of consultancy; 38 
per cent of research (127 pro- 
jects). As a basic guideline, 
requests for outside work are 
weighed by a committee on the 
basis of quality and the length 
of research, with the emphasis 
on long-term projects begun at 
a “pre-competitive stage." But 
Turin is careful to ensure an 
equal share in intellectual 
property rights and patents. 

The maximum annual value 
of an individual contract is 
about L400m, with a minimum 
of about LlOm. The polytechnic 
has had various contracts with 
Fiat, and in 1988 signed an 
agreement which enables 
recent graduates taken on by 
Flat's research centre(CRF) to 
carry out joint research. 

The polytechnic denies, how- 
ever, that it depends on this 
home-town Industrial giant. 
Other local industries such as 
the state controlled Alenia 
aerospace group provide con- 
siderable work in radar, com- 
posite materials and wind tun- 
nel projects; while one of its 
most profitable ventures has 
been in telecommunications, 
developing the Topsim soft- 
ware system and winning work 
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THIS week. wUI bring 
disturbing reminders of the dif- 
ficulties plaguing the British 
economy and should provide 
some explanations for the gov* 
eminent's decision to cut bank 
base rates by a full percentage 
point last Friday. • 

Subdued domestic demand 
will influence Wednesday's 
retail sales figures, for Septem- 
ber. Although shop sales began 
quite strongly, analysts report 
that discretionary spending fell 
during the days following 
Black Wednesday and expect a 
small decline in sales volumes 
compared with August 
UK money supply figures, on 
Tuesday are expected to show 
that h ank a n d b uilding society 
lending was weak last monttt 
Economists expect that 
Britain's trade figures on 
Thursday will continue to 
show visible and current 
account deficits of more than 
Elbn in September. 

Although sterling's devalua- 
tion since September 16 will 
make exports more competi- 
tive. Britain's heavy depen- 
dency on imported goods could 
result in bigger visible trade 
and current account deficits in 
the months ahead. 

Towards the end of the week, 
the German Bundesbank 
should produce its M3 money 
supply statistics for September. 
These will be inflated by the 
large-scale currency inflows 
during last month's crisis in 
the European exchange rate 
mechanism. 

Bundesbank watchers will 
monitor reactions to the fig- 
ures from central bank council 

RESULTS DUE 

SMITHS Industries is expected 
to report on Wednesday a 15 
per cent drop in pre-tax profit 
for the year bo July 31 from 
£l20.3m to about £102m, 
because of slowing demand in 
its key aerospace sector with 
foiling production rates of F-16 
military aircraft and Boeing 
737 airliners. 

Cash generation is thought 
to have remained strong and 
interest income healthy at 
about £i4m despite spending 
on acquisitions, particularly in 
its medical sector. An 
increased dividend of li.2p 
(10.7p) is likely. Earnings are 
expected to fall to 23p from 
37.6p. 

Albert Fisher, the fresh pro- 
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members to assess whether 
German, interest rate cuts are 
in the offing. 

Signs are growing of a sharp 
slowdown in activity in Ger- 
many. Some indication of cur- 
rent inflationary pressures will 
come in preliminary cost-of-Uv- 
ing data from North Rhine 
Westphalia and Baden WQrt- 
teraberg- 

Some of the week’s high- 
lights follow. The median of 
economists' forecasts from 
MMS International, a financial 
information company, are 
given in brackets. 

Today: United States, final 
presidential debate in East 
Lansing, Michigan. France. 
August Industrial production 
(up 0.5 per cent on month). 
Australia, August export 
prices. Canada, August wage 
settlement increases. 

Tomorrow: Japan, August 
leading diffusion index. Sep- 
tember M2 plus CD money sup- 
ply (down 0.1 per cent). UK. 


September MO (up 0.4 per cent 
on month. 2.2 per cent on 
year), M4 (up 0.1 per cent on 
month. 4.8 per cent on year). 
M4 lending (£L4bn). US. Sep- 
tember housing starts (1.2m). 

Wednesday: France. G7 dep- 
uties begin two-day meeting in 
Paris. UK. September retail 
sales (down 0.3 per cent on 
month, up 0.7 per cent on 
year), new August construc- 
tion orders. Canada, August 
retail sales (up 0.2 per cent on 
month). 

Thursday: UK. September 
visible trade balance (£l.lbn 
deficit), current account (Elbn 
deficit), British chambers of 
commerce quarterly business 
survey. US, initial claims for 
week to October 10 (398.000), 
money supply for week to 
October 12. Canada, August 
wholesale trade. 

Friday: France, September 
trade balance (FFrlbn surplus). 
US, auto sales, October 11 to 20 
(6.1m annual rate), third quar- 
ter housing vacancies. 

During the week: Bank of 
Japan fourth quarter economic 
outlook. Italy, September 
industrial production (down 1.8 
per cent on year), wholesale 
price index (up 2.1 per cent on 
year), balance or payments (17 
trillion), October City con- 
sumer prices (up 53 per cent 
on year). Germany, September 
M3 from Q4 base (10.4 per 
cent). October cost of living in 
North Rhine Westphalia and 
Baden Wurttemberg. Septem- 
ber GFK consumer climate sur- 
vey. 

Peter Norman 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Cook (D.C.), 73 Sheffield 
Hoad, Rotherham, 9.30. 
Murray Income Trust, 7 
West Nile Street. Glasgow, 
70.30. 

Sheldon Jones, Unicorn 
Hotel, Prince Street, Bristol, 
10 . 00 . 

BOARD MEETINGS: 

Final: 

Lowland Inv. 

Interims: 

Baltic 

Boot (Henry) 

Finsbury Trust 

Gieves 

■ TOMORROW 

COMPANY MEETINGS: 
Fleming Emerging Markets 
Inv. Trust, 25 Copthall 
Avenue, EC, 12.00. 

BOARD MEETINGS: 

Finals: 

McKechnie 
Paterson Zochonis 
Wolseley 
Interims: 

Edinburgh Inv. Trust 
Famed Electronics 
Gerrard & National 


Govett Oriental Inv. TsL 
Hammerson Prop, Inv. 

■WEDNESDAY OCTOBER 21 
COMPANY MEETINGS: 

BZW Convertible Inv. Trust. 
The Brewery, Chlswell 
Street, EC, 12.00. 

Foreign ft Colonial High Inc. 
Trust, Exchange House, 
Primrose Street. EC. 12.30. 
Smith (W.H.), Millbank 
Tower. SW, 11.30. 

Whinney Mackay-Lewia, 

Asia House. 55-65 Whitfield 
Street, W, 3.30. 

BOARD MEETINGS: 

Finals: 

Exmoor Dual Inv. TsL 
Mickiegate 
Murray Split Capital 
Smiths inds. 

Interims: 

Aberforfh Split Level 
Alexandra Workwear 
Boxmore Inti. 

British & American Rim 
English National Inv. 

House of Lerose 
I & S UK Smaller Co’s 
Le Creuset 
Venturi Inv. Trust 
Wensum 


DIVIDEND & INTEREST PAYMENTS 


duce distributor and food pro- 
cessor, upset its shareholders 
in July with a profits warning. 
The shares dropped 25p on the 
day to 41p and have fallen for 
ther since it said a glut of pro- 
duce would hit profits. Ana- 
lysts cut their forecast to about 
£80m from £77m for the year 
ended August, against £89m a 
year earlier. 

The company has many 
fences to mend when it reports 
on Thursday. 

Wolseley, the heating and 
building supplier, announces 
final results for the year to 
July 31 tomorrow and is expec- 
ted to reveal pre-tax profits of 
close to £70m. down from 
£80.3m a year earlier. 


With the UK market flat, 
analysts will be hoping for 
signs of upturn from Wolse- 
ley’s United States operations. 

Results from Brasserie, the 
French supplier acquired ear- 
lier this year, will be included 
in the second half but any con- 
tribution is expected to be 

small 

Paterson Zochonis, the Cus- 
sons soap and toiletries maker 
and overseas trader, is likely to 
report tomorrow full-year pre- 
tax profits fractionally ahead 
from last year’s £2S.4m. It will 
be a creditable performance 
considering that one-third of 
its sales are in Nigeria, which 
has suffered a 40 per cent 
devaluation. 


■ TODAY 

GEC $0,175 
GaskeJJ 1.5p 
IM1 4.2p 

Kleinwort Benson 5.3p 
London Inti. ADR $0.79 
Lonrho ADR $0,049 
Pendragon 2.2p 
Persimmon 2.8p 
PowerGen 6.2p 
Texas Instr. $0.18 

■ TOMORROW 

. AAH Hldgs. 10.95p 
Aegis 1.375p 
Cook (D.C.) 0.3p 
Dixons $0.9915 
Fluor $0.10 

Islington Cp 11.9% Rd 2017 
£5.95 

M&G Inc. Inv. Tst. Package 
Units 1.3875p 
Do. Geared Units 1.3875p 
Do. Inc. 1.3875p 
Thorn EMI ADR $0.5045 
Wells Fargo $0.50 

■WEDNESDAY OCTOBER 21 

Anglia Bldg. Society Fltg. 
Rate Nts. Jan 1998 £131.97 
Argyll Group 4% % Cv. Bd. 
2002 £45.88 

Bank of New York O’ seas 
Fin. Gtd. Fltg. Rata Sb. Nts. 
Jan 1996 $134.17 
Barclays Und. Fltg. Rate 
Prim. Cap. Nts. Ser.3 


Robert Gkt 
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qqj- Spray flies at North West Water 
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North West Water, the UK’s 
second largest water company, 
has lost its group finance direc- 
tor in the same week that it 
issued a “counter-notice" to 
Ofwat, challenging the indus- 
try regulator's request for lim- 
its on price increases. 

However, the company, 
which refuses to elaborate on 
the circumstances surrounding 
the departure of Steve Mc- 
Adam last Wednesday after 
just 10 months at the utility, 
indicates the two events are 
not connected. Bob Ferguson, 
formerly finance director of the 
core utility North West Water 
Limited, and since the turn of 
the year its deputy managing 
director, steps into McAdam’s 
shoes. 

This is yet another change 
within the Industry which has 
suffered a surprisingly high 

Non-executives 

■ Richard ManseU-Jones as 
chairman at BROWN, 
SHIPLEY. . 

■ James Pawsey MP at 
RANELAGH. 

■ Anth ony Haywood at 
UNITED ENERGY having 
ceased to be executive 
technical director. 

■ John York, former ceo of 
European Vinyls Corporation, 
at MARLEY. 

MTom Brown, md of Fenner, 
at DALEPAK FOODS. 

■ Hamish Donaldson, former 
chief executive of HU1 Samuel, 
at The LINES PARTNERSHIP. 
■Tec Wilkinson, chairman 
and chief executive of Blagden 
Industries, at BROM5GROVE 
INDUSTRIES. 

■ John Entwistle, chairman 
of the Liverpool Chamber of 
Commerce and Industry, at 
RATHBONE BROTHERS. 

■ David King, retiring 
chairman of Smi thPine 
Beecham Consumer Brands 
UK, as chairman, and Mike 
O’Brien, co-founder of 
Catalina, at CATALINA 
ELECTRONIC MARKETING. 

■ KarKJnstav Ratjen, former 
chairman of MetallgesellschAft, 
as chairman of GE POWER 
SYSTEMS EUROPE. 

■Thomas Heddersoh at GIBBS 
MEW. 

■ Ian Munro. former md of 
Radius Professional, at 
RADIUS. 

■James Kerr-Moir, finance 
director of Kingfisher, at 
GRASEBY; Ken Cook and Ron 
Howard have retired. 

■ Adrian Davies, principal of 
Trussler Davies Associates, 
as chairman at RENLON 
GROUP. 


degree of turnover on its post 
privatisation boards, particu- 
larly among finance directors 
- much more so for instance 
than have the regional electric- 
ity companies. 

North West Water, like many 
others in its sector, bad elected 
to bring in an appointee from 
outside the industry - Mc- 
Adam had previously been at 
Hewlett Packard in the UK. 
before he joined at the begin- 
ning of the year on the retire- 
ment of Archie Ramsay. 

“Steve did not fit the team. 
Obviously the company has 
decided to go back to a safe 
pair of hands. They [the count- 
er-notice and the resignation] 
just came to a head In the 
same week, but they were 
entirely unrelated" Is all Ferg- 
uson is prepared to say. 

With the company since 1974, 

■ Kvaerner Govan, the 
Glasgow shipyard which is 
part of Kvaerner, the Norwe- 
gian engineering, shipping 
and shipbuilding group, is 
losing Steinar Dragebo, who 
has been chief executive since 
1989. 

Dragebo will become 
vice-president of shipbuilding 
at Kvaerner's head office in 
Oslo and will initially manage 
a £2 00m investment pro- 


Ferguson, 50, had been per- 
ceived by many as Ramsay’s 
natural successor. But he 
makes out that he was not dis- 
appointed to miss out on the 
group finance job last time 
around. “I bad an extremely 
Interesting job as deputy man- 
aging director." he contends. 

The City has been addition- 
ally puzzled that, whereas 
McAdam initially devoted a lot 
of time to investor relations, 
that role in the last month or 
two appeared to have been 
largely assumed by Alan Dean, 
group business development 
director and an erstwhile 
Rothschild director. “Both 
Alan and I will play a promi- 
nent role in investors rela- 
tions," says Ferguson, but he 
acknowledges that the division 
of responsibilities is “not 
totally worked out" yet 

gramme at Kvaerner’s recently 
acquired Warnowwerft yard in 
Germany. 

Dragebo, 45, who achieved 
big increases in productivity 
and won significant new orders 
for the former British Ship- 
builders yard at Govan, is 
replaced by Kjell Mikalsen, 52, 
who currently runs Kvaerner 
Eleven Floro, Kvaerner's spe- 
cialist shipbuilder on the west 
coast of Norway. 



Sali’s Strong man 


Little more than a year after 
William Strong arrived in Lon- 
don to head Salomon Brothers' 
European Investment banking 
business, his empire has dou- 
bled in size. The 40-year-old 
Strong, a former co-head of the 
firm's New York mergers and 
acquisitions department, has 
been put in charge of all 
investment banking business 
outside the OS. 

It is a newly created job. In 
the past different regions have 
reported to different people 
ami Strong says that the new 
structure reflects the growing 
demand of Salomon’s global 
clients for a single point of con- 
tact 

Salomon is still best known 
for its trading and market- 
making skills but Strong’s 
appointment is another sign 
that the firm is intent on sig- 
nificantly expanding its inter- 
national investment banking 
business which takes in capital 
raising, corporate finance, 
mergers and acquisitions and 
advisory work. 

Strong, who will continue to 
be London-based and have a 


team of around 200 profession- 
als reporting to him, has taken 
over responsibility for all the 
firm’s International Investment 
banking functions and offices 
in Asia, Australia, and Canada 
as well as his old business in 
Europe. New York-based 
groups covering Latin Amer- 
ica. sovereign governments 
and development banks will 
also report to Strong. He in 
turn will report to Richard Bar- 
rett and Leo Higdon in New 
York who run investment 
banking worldwide. 

Strong took charge of Salo- 
mon's European Investment 
banking business after Ron 
Freeman left to head the mer- 
chant banking operation of the 
newly-created European Bank 
for Reconstruction and Devel- 
opment 

Since he arrived in London, 
Strong has set up a worldwide 
privatisation practice, headed 
by Francis Maude, the former 
Treasury minister who lost his 
seat in the last election, and 
established a specialist group 
which advises on infrastruc- 
ture projects. 


£6716.19 

B.B.L. InL Gtd. Fltg. Rate 
Nts. 1999 $127.08 
Candover invs. 3.75p 
Citicorp O’seas Fin. Gtd. 

Fltg. Rate Nts. 1982 $84.65 
Commonwealth Bank of 
Australia Gtd. Und. Cap. Nts. 
$219.22 

Coronation Syndicate R0.03 
Kingston Oil & Gas Ip 
Latin American Extra Yield 
Fd. $0.31 

Leeds Permanent Bldg. 
Society Fltg- Rate Nts. 1994 
£132.28 

Malaysia Fltg. Rate Nts. 

2015 $266.89 
Mid Wynd InL Inv. 3.6p 
Murray Inc. Trust 4p 
NatWest Bank Und. Var. 

Rate Nts. ($100,000.0) 
$1082.92 

Nationwide Bldg. Society 
Fltg. Rate Nts. 1996 £131.65 
Northern Rock Bldg. Society 
Fltg. Rate Nts. 1995 £131.97 
Okobank Osuuspankkien 
Keskuspankki Var. Rate Sb. 
Nts. 2000 $103.5 
Pbrvalr 1.2p 

3i Grp. Fltg- Rate Nts. 1994 
£131.97 
TSB 5.31 25p 
Tweefontein Utd. Colls. 

R0.62 

Wilson (Connolly) l.27p 


■THURSD AYOCTOBER 22 
COMPANY MEETINGS: 
Bellwlnch, Hilton National 
Hotel, Empire Way, 
Wembley, 12.00. 

Black (Peter), The Brewery. 
Chiswefi Street EC. 12.30. 
Close Bros., 33 Great St 
Helen’s, EC, 12,30. 

Cray Electronics, The 
Brewery, Chiswell Street 
EC, n.oo. 

Creston, Honourable 
Artillery Co, Armoury 
House. City Road, EC, 12.00. 
ECU Trust. 25 Copthall 
Avenue, EC, 12.30. 

Haynes Publishing, Haynes 
Sparkford Motor Museum, 
Sparkford. Somerset. 1.00. 
Marfcheath, 31 St George 
Street, Hanover Square, W, 
11 . 00 . 

OMI Inti., 1-11, Hay H(ll, 
Berkeley Square. W, 11.00. 
SWP Group, The Registry, 
Royal Mint Court, EC, 11.00. 
Sirdar, Cedar Court Hotel, 
Wakefield. 12.00. 

BOARD MEETINGS: 

Finals: 

Castle Com ms. 

Cr ad ley 


Woolwich Bldg. Society Fltg. 
Rate Nts. 1993 £263.93 

■THURSDAY OCTOBER 22 
Adscene 2.5p 

Britannia Bldg. Society Fltg. 
Rate Sb. Nts. 2005 £27571.72 
Burnfieid 1.B5p 
Foreign & Col. High Inc. 
1.32p 

Freeman 2p 

Home Counties News 2.75p 
1NVESCO MIM Ip 
Mitsubishi Cap. Gtd. Dual 
Basis Bd. 2000 (A Bd.) 
$2803.13 
Do. (B) $2579.51 
Do. (C) $2339.93 
Municipality Fin. 9lg% Gtd. 
Nts. 1998 ECU91.25 
New Throgmorton Tst. 1.5p 
Serco 4.5p 
Taylor Nelson O.lp 
WSP Hldgs. I.lp 
Wholesale Fittings 8.47p 
Woolwich Bldg. Society Fltg. 
Rate Nts. 1996 ECU284.94 

■FRIDAY OCTOBER 23 
Avonmore Foods lr1.45p. 
Bank of China Fltg. Rate 
Nts. 1992 $225.57 
Black (Peter) 2.17p 
Brammer 4.5p 
Brrtish-Borneo Pet 2.667p 
British Mohair 1.4p 
BZW Convertible TsL 3.3p 


Fisher (A.) 

Interims: 

Airflow Streamlines 
Craig ft Rose 
Ferguson' Inti. 

London Atlantic Inv. 

Sketch ley 

Smith (James) Estates 

■ FRIDAY OCTOBER 23 
COMPANY MEETINGS: 
Lineal Group, Station Road, 
North Hykeham, Lincoln, 
10.30. 

NMC Group, Honourable 
Artillery Co.. Armoury 
House, City Road, EC, 4.00, 
Usher (Frank), 100 The 
Broadway, West Hendon, 
NW. 11.30. 

BOARD MEETINGS: 

Finals: 

Morgan Grenfell Equity 
Overseas Inv. Trust 
Yoridyde 
interims: 

Conrad Conti. 

Downiebrae 

Usbome 

Company meetings are 
annua I general meetings 
unless otherwise stated. 


Church 3p 

CPC Inti. $0.30 

Cray Elect 0.5p 

English & Caledonian 2.5p 

Fleming Emerging Mkts. Inv. 

1.2p 

Hail Eng. 3.3p 
Holt (Joseph) lOp 
Leumi InL Invs. Gtd. Fltg. 
Rate Nts. 1998 $115.96 
Matthews (Bernard) Ip 
National Power ADR $1,542 
Nat West Fin. Gtd. Fltg. Rate 
Cap. Nts. 2005 $222.40 
Norsk Hydro 8%% Bd 2001 
$87.50 

Perkins Foods 1.7p 
Queens Moat Houses 
1.395p 

Scottish Power 6.75p 
Second Alliance TsL 24.5p 
Do. 4*2% Cm. Pf. £1.575 
Sedgwick 3p 
Smith (W.H.) A 9.1p 
Do. B 1.82p 
TT Group 2.4p 
US DC Inv. TsL 1.25p 
Vektra Corp R0.06 
Woolwich Bldg. Society Fltg. 
Rate Nts. 1995 £131.65 

■ SUNDAY OCTOBER 25 
Bankers Tst New York $0.70 
City of Manchester 11.5% 

Rd. 2007 £5.75 
Conversion 9*2 % 2004 
£4.75 


PARLIAMENTARY 

DIARY 

■ TODAY 

Commons; Second Reading 
of the prisoners and 
criminal proceedings (Scot- 
land) bill. 

Lords: British Coal and Brit- 
ish Rail transfer bill, com-, 
mittee stage. 

■TOMORROW 
Commons: Remaining 
stages of the Cardiff Bay 
barrage bill. 

Lords: Boundary Commis- 
sion bill committee stage. 
Committee: Social Security. 
Subject, operation of pen- 
sion funds. Witnesses, Lord 
Williams and Lord Dono- 
ghue, 10.30am. 

■ WEDNESDAY 
Commons: Debate on British 
Coal 

Lords: Debates on water 
industry and national secu- 
rity policy, committee stage 
of gas (exempt supplies) 
bill. 

Committees: Scottish 
Affairs. Subject, Scottish 
transport Witnesses, Scot- 
tish Office and Transport 
Department officials, 
10.30am. Trade and Indus- 
try. Subject reorganisation 
of DTI. Witness, Mr Michael 
Heseltine, president of 
board of trade, 10.45am. 
Defence. Subject defence 
estimates 1992. Witnesses, 
Ministry of Defence officials, 
10.50am and 4.15pm. 
Employment Subject work 
of employment department. 
Witness, Mrs Gillian Shep- 
hard, employment secretary, 
4. 15pm. Health. Subject, EC 
directive on tobacco adver- 
tising. Witnesses, Tobacco 
Advisory Council and British 
Medical Association, 5pm. 
■THURSDAY 
Commons: Debate on the 
white paper on the “health 
of the nation". 

Lords: River Humber (Upper 
Burcom cooling works) bill, 
third reading. Report stages 
of maintainence orders 
(reciprocal enforcement) 
bill and Civil Service (man- 
agement functions) bill. 
Debate on High Court 
judges. 

Committees: Social Security. 
Subject operation of pen- 
sion funds. Witnesses, rep- 
resentatives of Buchier 
Phillips & Co. 10.30am. 
Defence. Subject, defence 
estimates. Witnesses, MoD 
officials, 4.15pm. 

■ FRIDAY 

Commons: Debate on the 
policing of London. 


From 

Granada to 
Meridian 

Malcolm Wall, sales director of 
Granada Television, has. been 
appointed deputy chief execu- 
tive of Meridian Television, the 
new ITV company for the 
south of England. - - 

Wall is also the current 
chairman of the 1 TV Associa- 
tion's marketing committee. 

The ITV executive 'was one 
of those considered in the run- 
ning for the chief executive’s 
job at Granada following the 
departure of Andrew Quinn to 
run the ITV central network. 

The job went instead to 
Charles Allen, a Granada 
group executive. 

Wall, who will work with 
Meridian’s chief executive 
Roger Laughton, says he 
regards his new job as- “ a ter- 
rific opportunity to get 
involved In a new company 
building a broadcasting busi- 
ness from scratch." 

Meridian goes on the air at 
the beginning of next year. 

The present deputy sales 
director of Granada, Michael 
Desmond, has been promoted 
to the position of sales director 
and will join the board of Gran- 
ada Television. 

Granada says that Des- 
mond’s appointment confirms 
the role he has assumed for the 
past 18 months of managing 
the sales operation. This 
enabled Wall to involve him- 
self in general television 
industry issues, the company 
adds. 


For more than a century and a half, Patek Philippe has been known as 

the finest watch in the world. The reason is very simple. It is made 

differently. It is made using skills and techniques that others have lost 

or forgotten. It is made with attention to detail very few people would 

notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 

movement requires four 

years of continuous work to 

■» 

bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of vour 
Patek Philippe, you will have 
acquired die best. Your watch 
wall be a masterpiece, quietly 
reflecting your own values. 

A watch that w r as made to 
be treasured. 




PATEK PHILIPPE 

GENEVE 

Kxrlu-Ki* Pa trie Philip; x- -Jummuni: 1" V* Bund Sirm. l-midon ■ A-prrvfcCnl.td. Km New Bond Si met, I /union 
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D oes your company suffer 
from anarchy, feudalism 
or utopianism in the way 
it deals with informa- 
tion? If so, you need to replace the 
offending regime with one which is 
better at managing the politics of 
information: either a monarchy or. 
best of all, a federation. 

You can determine your compa- 
ny's position on this spectrum quite 
easily. If small departments and 
even individuals run their own 
databases, and have a free hand in 
deriding what information they will 
give to whom, you have anarchy. 

If much larger business units or 
divisions hoard information and fail 
to communicate property with each 
other, and even with bead office, 
you are a victim of feudalism. If the 
company is riddled with blind faith 
In some technological paradise in 
which information flows around 
freely, you have utopianism. 

On the other hand, if information 
management is dictated by the chief 
executive, you are part of a monar- 
chy. And If the nature and availabil- 
ity of Information is negotiated 
between the various potentially 
warring parties, you are in the best 
state of all a federation. 

This categorisation of ‘Informa- 
tion politics”, plus advice on how to 
handle them, comes courtesy of 
three American business academics, 
Thomas Davenport, Robert Eccies 
and Laurence Prusack, in the 
autumn 1392 issue of Sloan Manage- 
ment Review, published by the Mas- 
sachusetts Institute of Technology. 

The trio is thoroughly cynical 
about the impact that information 
technology has had - or failed to 


Christopher Lorenz says the fashionable concept of the 
'information-based organisation' is largely a fantasy 

From feudalism 
to federalism 


have — on companies over the past 
decade. The "information-based 
organisation" may have been one of 
the mo** popular management con- 
cepts of the 1980s, yet the academics 
claim that today it is largely a fan- 
tasy. "The rhetoric and t ec h n ol o gy 
of information management have 
far outpaced the ability of people to 
understand and agree on what 
information they need, and then to 
show it," they add. 

Having studied the attempts of 25 
companies to create entire informa- 
tion-based organisations, or even 
Just to implement significant infor- 
mation management initiatives, the 
researchers conclude that many of 
their efforts have failed, or are on 
the path to feilure. 

The primary reason for failure 
was that companies (fid not manage 
the politics of information. Either 
the initiative was inappropriate for 
the company’s overall political cul- 
ture, or politics were treated as 
peripheral rather than integral to 


the initiative. Contrary to what 
many other academics have fore- 
cast, Davenport, Series and Prusack 
say that politics come Increas ingl y 
into play as information and know- 
ledge become more important to a 
company. "In the most information- 
oriented companies we studied, peo- 
ple were least likely to share infor- 
mation freely . . . When information 
is the primary unit of organisa- 
tional currency, we should not 
.expect its owners to give it away." 

O f the 25 companies stud- 
ied, about half suffered 
from information feudal- 
ism, almost a third from 
utopianism, and a handf ul from 
anarchy. The positive approaches of 
monarchy and federalism were 
practised by slightly fewer compa- 
nies than WaS fanrialicm MiOSt prac- 
tised more than one approach, 
either to hedge their bets, or 
because they had not yet converted 
frilly to federalism. 


Explaining why federalism is gen- 
erally more effective than monar- 
chy, the academics say it recognises 
the importance of information poli- 
tics, rattier than trying to suppress 
them. IBM, the computer giant, has 
been trying to shift in this direc- 
tion, although it is finding the com- 
plicated negotiation process 
extremely time consuming. 

Federalism Is also more flexible 
than monarchy, say the academics, 
because it encourages both auton- 
omy end co-ordination in the man- 
agement of information, depending 
which is most appropriate for the 
particular requirements or circum- 
stances of the situation. 

Among a series of tips on how to 
manage information politics within 
a federal approach, the academics 
say that the selection of the right 
"information politicians" is vital. 
This role - hot as the owner of 
information .but as the manager 
with primary responsibility for 
fariUfaHrig its effective use - is 



still up for grabs in many compa- 
nies, despite the widespread exis- 
tence of people with titles such as 
“chief information officer". 

Until recently, most chief infor- 
mation officers were selected for 
technical acumen rather than politi- 
cal skills. But few embarked on ini- 
tiatives to improve the way that 
information - not just information 
technology - is used and managed. 
Only a few Information systems 
beads “ have the political clout to 
persuade powerful barons to share 


their information for the good of the 
entire kingdom”, the academics 
report. The same applies to chief 
financial officers. 

At more far-sighted companies 
such as IBM, Xerox. Kodak and 
Merrill Lynch, recent corporate 
information heads have been fast- 
track executives with records of 
manag in g important non-technlcal 
aspects of the business. Such people 
have a better chance than most of 
identifying and managing the poli- 
tics of information, the academics 


conclude. Until this is done, compa- 
nies will not move into the “tofiff- 
mation age", they say. 

"No amo unt of data modelling, no 
number of relational databases, and 
no invocation of 'the information- 
based organisation' will bring about 
a new political order of informs- J8 - 
tion,” say Davenport, Eccles and 
Prusack. Rather, “it will take what 
politics always take: negotiation. 

influence-exercising, backroom 
deals, coalition-building, and occa- 
sionally even war”. 


L ike the crew of a sinking 
ship, Britain’s recession- 
racked construction compa- 
nies are busy hurling overboard 
anything they do not need to keep 
themselves afloat 
Jobs, plants and entire busi- 
nesses are being jettisoned in a des- 
perate battle for survival as execu- 
tives straggle to raise cash to 
tighten debt-laden balance sheets. 

Overheads, representing hun- 
dreds of thousands of Jobs, have 
been chopped, excess capacity shut 

down and unwanted buildings and 

non-core businesses sold, often at a 
loss. As a result businesses may 
look very different when eventually 
they reach calmer waters. 

For some It will mean returning 
to the kind of operations they ran 
at the end of the 1970s when profits 
largely came from building and 
rivU engineering contracting. 

Gone, or much reduced, will be 
the large speculative house build- 
ing and commercial property busi- 
nesses into which contractors 
expanded during the 1980s - and 
which caused them so much trouble 
when the recession struck. Also, up 


Construction groups shaken to the foundations 

Andrew Taylor reports on the rush to rebuild an industry, hard hit by the recession 


UK building industry: the downfall 
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for sale are many of the non-con- As well as raising cash, managers 
struction activities acquired to pro- are reshaping their businesses to 
vide shelter against a downturn in take account of changed economic 
building and property mar k et* . circumstances. . 


Tarmac, Britain’s biggest house- 
builder, plans by the end of next 
year to have reduced capital 
employed in its housing operations 
to just £300m from a peak of £800m ' 
three years ago. The company, also 
a building materials producer, Is 
pulling out of speculative commer- 
cial property development alto- 
gether. 

Neville Simms, chief executive, 
says the group is seeking to raise a 
total of more than £300m from dis- 
posals. 

Construction companies, also, are 
reducing the amount of money tied 
up in expensive hnmrtwg land. Sir 
Lawrie Barratt, brought out of 
retirement last year to rescue Bar- 
ratt Development, Britain's third 
largest housebuilder, says the com- 
pany will in future hold about two 
years' supply of land, instead of 
three years’ as is customary in the 
industry. 


Sr Lawrie has made substantial 
savings by cutting the company's 
stock of unsold and part-exchange 
houses and by sale and leaseback of 
show homes. 

- Costain Group provides one of 
the best examples of a UK contrac- 
tor which radically altered the mix 
of its businesses during the 1980s, 
subsequently fell on hard times, 
and is now trying to regroup 
around its original construction 
business. 

Building and rivU enpiTioering in 
1988 generated more than three 
quarters of Costain’s profits. By 
1988 its share of record pre-tax 
profits had shrank to a fifth. The 
bulk of eamings came from house- 
building, commercial property and 
coal mining operations which Cos- 
tain had built up during the 
decade. 

Four years later the group has 
been force d to sell its commercial 


property portfolio for £101m. House 
building, which in 1988 built 
almost 2,000 houses, produced just 
400 homes last year. And, this sum- 
mer Costain announced plans to 
sell its profitable Australian coal 

mining 1 business. 

John Laing, currently construct- 
ing a £300m privately-financed toll 
bridge across the River Severn, 
plaint to take £20m a year out of its 
house-building operations over the 
next three years. Martin Laing, 
rhairmap, says the company will 
return to its roots and concentrate 
on traditional building and civil 
engineering. 

“The advantage of contracting 
for large companies,” according to 
Laing, "is that overheads are very 
low, most of actual work Is done by 
others, and cash Is paid up front, so 
that main contractors can earn 
inte rest on it before passing it on to 
the subcontractors 


The result is a low margin busi- 
ness with a strong cash flow. Earn- 
ings and dividends, as a result, are 
unlikely to recapture their previous 
heights even when the economy 
recovers. 

For the moment, some contrac- 
tors are taking on work at a loss 
just to keep cash flowing to pay 
wages and stay in business. 

More company failures are expec- 
ted by the industry as opportuni- 
ties to win work continue to 

shrink. 

The Building Employers Confed- 
eration says that by the end of this 
year 450,000 construction jobs will 
have disappeared since summer 
1989. This represents 580 jobs lost 
for each working day. 

Prices charged by construction 
companies have fallen by np to 30 
per cent since the late 1980s, 
according a to survey of contrac- 
tors, their customers and construc- 
tion professionals conducted this 
summer by the Financial Times 
and EC Harris international cost 
consultants. 

The outlook for the industry 
remains stormy. 


* 
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Four major tasks confront airline companies in air (ravelling 
today: Reliability... Precision... Service and Comfort. 

At Turkish Airlines, we believe that we are well equipped with ail 
the necessary factors to meet these challenges carefully. And 
what's more; we're full of goodwill.. .ambition and enthusiasm to 
be one of the best airlines in Europe. 

With this goal in mind, we are constantly in the process of 
improvement...introducing new services like the Company Club 
program and Business Class programs where we offer first class 
service. Our Frequent Flyer program has already become highly 
reputable among our passengers. 

Our wide-spread network owns a large and young fleet of 
modem Airbus (A-310) and latest Boeing (737-400) which enable 
you to reach 68 destinations from Turkey to the world... and from 
the world to Turkey. We provide non-stop flights as well as 
perfectly coordinated connections to over 250 cities around the 
world. Whatever your destination is; you can always find a 
suitable and convenient schedule to make the most of your day. 
Turkish Airlines is on the move and maybe that's one of the 
reasons why more and more people are flying with us lately. 


TURKISH AIRLINES 

* We care more * 
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A s important event 
happened in the City 
of London last week. 
The proposals for the 
redevelopment of Paternoster 
Square, that crucial area 
around St, Paul's Cathedral, 
have received the approval, by 
18 votes to one, of the (Sty of 
London Planning' and Commu- 
nications Committee. 

Later this week the plans go 
before the City’s Court of Com- 
mon Council, which is likely to 
accept the firm recommenda- 
tions of the officials nnri the 
Planning Committee and give 
the proposals of the long suf- 
fering Paternoster Consortium 
its blessing. 

We all know what Robert 
Burns had to say about the 
best laid plans of mice and 
men, and Indeed there is one 
last hurdle to be jumped before 
this long saga ends and build- 
ing can commence. The rede- 
velopment of the whole area 
around Paternoster Square 
comes under the Jurisdiction of 
something called “Article 14". 
a device that effectively gives 
the last word to the Secretary 
of State for the Environment, 
Michael Howard. While the 
C3ty of London can make a res- 
olution to grant planning con- 
sent it cannot, in this case, 
actually give consent Only the 
Minister can give the final go 
ahead. 

- There is a perfectly sensible 
reason for this. It has long 
been felt by many people, not 
least HRH The Prince of Wales, 
that this important site should 
be looked at as a whole. As it is 
not entirely In one ownership, 
ensuring sympathetic 
approaches is both difficult 
and important 
Hie Paternoster Consortium 
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Opera/David Murray 


Proposals for the redevelopment of Paternoster Square have been approved by the City of London’s 
planning committee 


is made up of the British com- 
pany, Greycoat Estates; the 
Japanese group, Mitsubishi 
Estates; and the American 
property company, Park Tower 
Realty. The Consortium owns 
4J2 acres of the 7 acre site to 
the north east of St. Paul’s, for 
which it paid £l49m in 1989. 

The other major parts of the 
site are owned by Nuclear 
Electric, which owns the hid- 
eous tower Sudbury House, to 
be demolished; and Standard 
life, which owns Juxon House, 
in front of the cathedral, also 
to be demolished." Article 14” is 
being used to help the minister 
to ensure that all the owners 
reach agreement on the rela- 
tionships between their sites. 
The architects for the replace- 
ment building for Sudbury 
House are Rolfe Judd and Part- 
ners and for Juxon House, Wit 
liam Whitfield. 

The Minister is a practical 
planning man who will see 
that there is now almost total 
unanimity on the future of this 
crucial site. He win surely note 


the sensible words of the City 
of London planning officer, Mr 
Peter Rees, who has said that 
“architecture is a matter of 
taste”, but that this scheme is 
“the appropriate one for the 
site". 

The public like the scheme 
and have said so at recent pub- 
lic exhibitions. Patient diplo- 
macy has ensured agreement 
between the three major land 
owners. There is little point In 
reopening the architectural 
debate, or a lengthy, expensive 
public inquiry which will only 
succeed in making London 
look as though it is the one 
city in Europe that cannot 
make up its mind about the 
future of its major develop- 
ment sites. 

The one tiresome body which 
is apparently determined to 
throw its ineffectual weight 
about is the powerless but 
noisy Royal Fine Art 
Commission. It is difficult to 
take its views seriously 
because they seem to be based 
upon architectural prejudice 


and the festering 
disappointment of some 
members of the Commission 
not successful in earlier 
competitive plans for the same 
site. 

In a deeply subjective letter, 
of a kind that has become all 
to familiar when a traditional 
style of building is proposed 
for a prominent site in the 
capital, the present chair man 
of the commission says, “It 
believes that a ‘classical* 
scheme like Paternoster 
Square should be a genuine 
re-interpretation of Classicism 
in terms of our own time, the 
i990 v S- 

It is Mr William Whitfield's 
early design for Juxon House 
which in the Commission’s 
view appears to be working 
towards a more contemporary 
and appropriate solution." Mr 
Whitfield is, of course, a 
member of the Royal Fine Art 
Commission who has designed 
some fine buildings, but surely 
he is too closely involved in 
this scheme to be held up as 


Theatre/Andrew St George 

Pig in a Poke 


1 


S omewhere in hell lurks a circle of 
theatre critics condemned to sum- 
marise the plots of Georges Fey- 
deau’s farces. Feydeau himself impro- 
vised, but stuck to this rule: “when two 
of my characters should under no cir- 
cumstances encounter one another, I 
throw them together as quickly as pos- 
sible." It would be hard to miss with 
this play. The Oxford Stage Company 
unlooses the Feydeau madness bykeep- 
ing to a tight adaptation byKenneth 
McLeish, transplanting the action to 
Edwardian CamberwelL This results in 
an evening of wickedhflarity. 

An Argentinean black-podding dealer 
called Pennyfeather arrives in London 
and is taken for an operatic tenor 
named Amoroso; his host, Wembley, 
ties him into a singing contract “Amo- 
roso” falls in love with Wembley's wife, 
whom he mistakes for the wife of Wem- 
bley's friend, Oakleigh. But soon, after 
a flurry of crossed notes, both women 
believe he loves them. A mistaken anec- 
dote leaves the husbands thinking him 
impotent He then falls for Wembley's 
already affianced daughter. 

The essence of this delightful form 
makes the plot the action, and c hang es 
it with each line. Well-plotted tragedy 
starts every scene as dose to its end as 
possible, but well- plotted farce never 
finishes anything. Feydeau adds lin- 


guistic twists: “I'll accompany you” 
says . a pianist to “Amoroso", who 
replies, “where?" 

Feydeau also knew, with Dr Johnson, 
that men in hope believe improbabili- 
ties. The less like a tenor “Amoroso” 
sounds, the more latitude he gets. An 
unlikely “voice cure" which is really a 
love message seems to work for a while, 
but you don't need David Hume to tell 
- you about the pitfalls of causality. 

Mark Dornford-May, the versatile 
director, maintains surefooted contact 
with Feydeau's sheer and vertiginous 
terrain. Claudia Mayer's conservatory 
set allows space enough for confusion. 
Paul Greenwood and Robin Kennode as 
Wembley and Pennyfeather catch the 
pulse of the plot, quickfire and quiddita- 
tive. The women, too, are excellent, 
with Linda Spurrier and Tessa Wyatt 
snperb as unacknowledged rivals for 
Pennyfeather’s love. 

The play moves at autobahn speed. 
The best lines fall to the fiance (Grant 
Parsons) of Wembley's daughter (Tarn- 
sin Olivier). Rejected In love, he turns 
to Wembley, “Then I ask for the band of 
your younger daughter" - “I haven't 
got one” - “I’ll wait.” 

On tour to: Oxford, Worthing, Cam- 
bridge, Poole, Winchester, Bury St 
Edmunds 


A lthough rarely seen outside Hun- 
gary, Koddly's Hary Janos is still 
a familiar face in his home coun- 
I try. A traveller to Budapest may come 
across the opera at a Sunday matinee in 
the city’s second opera-house, as 1 did. 
If so. he should be prepared for a noisy 
outing, as the theatre on my visit was 
filled with enthusiastic children. 

There were not many smiling young 
faces in the audience at the Royal Festi- 
val Hall on Thursday; nor, sadly, as 
many faces of any kind as there should 
have been. This was a disappointing 
audience for an imaginative pro- 
gramme. The Royal Philharmonic 
Orchestra does not have a record as 
being the most adventurous London 
orchestra. It could face a hefty loss on a 
concert demanding so large an orches- 
tra, chorus and soloists. 

This was doubly to be regretted, as 
Kodaly’s music was given splendid 
advocacy. The orchestral numbers of 
the score, mostly marches and inter- 
ludes of swaggering panache, all Kodd- 
ly’s own Invention, are well-known 
from the popular suite. It is less widely 
recognised that the vocal and choral 
numbers, which the composer took 
from Hungarian folk music, are just as 
winning in a different way - magical, 
comic; sentimental by turn 
This concert gave us over half the 


Concert/Richard Fairman 

Kodaly’s Hary Janos 


score. In fact, continuity is not espe- 
cially important outside the opera- 
house. The crucial thing is that the 
performers should bring to the music 
the same vivid colours that light up the 
stage in Budapest The RPO had a good 
line-up with two Hungarians, Tamara 
Takacs and the fine baritone Karoly 
Sziligyi, as the main soloists and Adam 
Fischer the dynamic conductor. 

The music makes good entertainment 
in the concert-hall, enough to make one 
wonder if the inimitably Hungarian 
Hdry Janos would work here as an 
opera. Not at the London Coliseum, as 
the theatre is too big for the work and 
its probable audience. Sadler’s Wells 
would be more the size and then it 
would have to be in English - as Janos 
Hdry presumably, if we are to get the 
hero's name round the right way. 

A novelty of a different kind preceded 
it. This was Mendelssohn's Violin Con- 
certo according to the composer’s 
manuscript, already heard in London in 
1968. but now with a shorter version of 
the first cadenza incorporated. There 
are few vital differences, but having 
some extended passages down an 
octave does give the concerto a calmer, 
more lyrical aspect Luigi Alberto Bian- 
chl was the soloist 


Bergonzi’s Farewell 


NO ARTIST alive embodies 
what is sublime in Italian 
opera more truly than the vet- 
eran tenor Carlo Bergonzi; but 
many of us had not realised 
this until his farewell recital 
on Friday at Covent Garden. 
Listening to him, you are 
caught at ohce by music, 
words, feeling. The voice is 
produced with the ideal biend 
of tension and relaxation: both 
exciting and touching. 

Everything sounds spontane- 
ous, and yet each phrase is a 
repository of stylistic wisdom. 
In few artists are expression 
and technique so perfectly 
fused. And all is generous, all 
eloquent This is aristocratic 
singing, yet Bergonzi has no 
jot of superiority about him. 
Simply, he sings like a man of 
the people who has been enno- 
bled by art 

No one has ever gone to see 
Bergonzi act In opera he used 
to be just as he still is in 
recital. He shifts his weight he 
adjusts his clothes, he clears 
his throat, he stands, he deliv- 
ers. This is, however, a singer 
we have needed to see, so 


effecting was the presence of 
the voice. He is always both 
public and private; he shows 
that in singing he communes 
both with his inner being and 
with us. 

On Friday, no sooner did be 
emerge between the great red 
curtains than 3 wall of cheers 
greeted him. It is 30 years since 
he made his debut at Covent 
Garden, almost 40 since his 
London debut, and some 45 
since his original stage debut 
(as a baritone). Since the late 
1970s his appearances have 
been less regular, and people 
have tended to speak of his 
singing in the past tense. 

Ideally accompanied by Vin- 
cenzo Scale ra, he was in mirac- 
ulously fresh voice - seldom 
sounding oZder than 15 or more 
years ago, though often even 
wiser. And, in a thousand 
ways, he showed how great an 
artist he has always been. 
True, a few notes were under 
pitch - but not one that was 
not so musically sustained that 
it made its effect 

A rich programme of songs 
and arias - Verdi, Bellini, 


Donizetti, Schubert, Tost! and 
more - had the full house 
caught helplessly between 
laughter and tears. For all who 
attended, this was one of the 
great evenings of our lives. 

A standing ovation hailed 
his final aria, and won six 
encores (with farther standing 
ovations). When he inserted 
'the' trill into ”0 sole mio,' 
the house erupted to hear this 
gesture to Pavarotti and Co; 
but even more marvellous was 
how Bergonzi led us all back 
into the song itself, which he 
gave with an elegiac grandeur 
that harks back decades, to 
such tenors as Fernando de 
Lucia. 

Whether in the arias from 
Mosnodieru Lusisa Miller and 
L 'Arlesina, or in taradiddle like 
'Mamma,* he made every word 
and phrase communicate. 
When will we ever hear again 
Verdian recitative so alert with 
changing emotion? His singing 
exemplifies a whole lexicon of 
untranslatable Italian terms. 
Simply, the recital made us 
appreciate his art more fully 
than ever before. 


the ideal architect. 

The developers naturally 
hope that the Minister will not 
be swayed by such a partial 
letter that also demands a long 
winded public inquiry. Mr 
Howard is very well equipped 
to see that what matters for 
Loudon is not the style of the 
architecture, but the 
importance of making progress 
on a prominent site that will 
not be developed, whatever 
happens, until almost the end 
of the decade. 

There is a lot to be said for 
the agreeableness of the 
present plans. There is a lot to 
be said for the Minister 
listening to the City of London 
and the public and ignoring 
the pontifications of a partial 
body, the Royal Fine Art 
Commission, that appears to 
represent the views of a very 
small rump of architects. May 
Paternoster progress - with 
all speed as an important 
symbol of the recovery of the 
centre of London as a key 
European city. 


Opera/Andrew Clements 


The Rake rises from the 

ashes 


T he final revival to join 
Gly ndebourne's 
autumn tour is John 
Cox's celebrated stag- 
ing of The Rake's Progress, 
designed by David Hockney. 
Revival is a misnomer in this 
case, for the original sets were 
nearly all destroyed in a fire. 
Their painstaking recreation 
has been overseen by Hockney, 
and the results seem brighter, 
crisper than ever. The produc- 
tion is once again a visual tri- 
umph, a glorious celebration of 
a great painter's art which 
enhances the work and adds to 
it farther layers of allusion. 
Hogarth filtered through Hock- 
ney’s own graphic techniques, 
just as Stravinsky's music dis- 
tilled his classical models to 
become designer’s opera in the 
very best sense. 

In its dramatic and musical 
recreation too the evening is 
immensely rewarding. Cox’s 
elegant, intelligent production 
has been revived by .Aidan 
Lang with care and subtle 
understanding; its virtues 
seemed even more precious 


after suffering the inanities of 
the Aix Rake only ten weeks 
ago. There is nothing 
heavy-handed about Cox’s 
approach, no jolts as it pans 
between panoramic satire and 
dose-focussed pain; the tours 
de force of the brothel and auc- 
tion scenes owe Just as much 
to the thoughtful direction as 
to the virtuoso design. 

Ivor Bolton conducts a vivid, 
scrupulously drilled account; a 
hint of rushing in the early 
numbers was soon controlled, 
and the rest of the score moved 
easily and naturally. There is 
fine, exuberant chorus work 
and a cast without notifiable 
weaknesses. Anne Dawson’s 
Anne Trulove takes a deter- 
mined middle path between 
resilient independence on the 
one hand and mawkish sweet- 
ness on the other, her singing 
is firm-toned and most accu- 
rately placed. Barry Banks’s 
Tom began unprepossessm gly 
but gained steadily in confi- 
dence and the flexibility of his 
phrasing; the Bedlam scene 
was movingly managed. 


Steven Page's Nick Shadow 
is well timed and consistently 
sinister, a little too much the 
pantomime villain momen- 
tarily, though judged nicely in 
the end. Fiona Kimm’s Baba 
the Turk, adorning Glynde- 
bourae Touring’s posters for 
many weeks now, is a gem, 
sung without parody and viv- 
idly acted; her farewell scene 
with Anne was genuinely 
touching. 

The remainder John Hall's 
Trulove, Angela Hickey's 
Mother Goose, Andrew Yeats’s 
Sellem are also fitted tellingly 
into the scheme, in which 
every element is perfectly 
weighted and postponed. The 
whole production is one of the 
highpoints of British opera in 
the last decade and more, and 
once again should been seen, 
savoured and saluted. 

The Rake's Progress: Glynde- 
bourae Touring Opera at Sad- 
ler's Wells. Further perfor- 
mances tonight, October 22 and 
24. then on tour to Plymouth, 
Sheffield, Southampton, Man- 
chester and Oxford 



Sponsored by Candle I Glyndeboume’s fine revival of John Cox’s celebrated staging 
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U OPERA/BALLET 
r Staatsoper unter dan Unden The 
main event of the week is Daniel 
Barenboim's house operatic 
debut with Parsifal on Sun, in 
, a new staging by Harry Kupfer. 

■ The cast includes Poul Elming, 
Waltraud Meier, John Tomlinson 
I and Gunter von Kannen 

(repeated on Oct 28, Nov 1, 22). 
Wed and Fri: RenS Jacobs 
conducts Carl Heinrich Graun’s 
; 1742 opera Cleopatra e Cesare. 

Sat Ariadne auf Naxos (2004 762) 



Komlsche Oper Tonight's 
performance is Die Zauberfidte. 
Tomorrow: Prokofiev's ballet 
Romeo and Juliet Wed: Cost fan 
tutte. Thurs: Mario Venzago 
conducts an orchestral concert 
featuring works by Berio, 
Prokofiev and Schubert. Sat 
Carmen. Sun: Die schweigsame 
Frau (2292 555) 

Deutsche Oper Tonight's 
performance is the Christopher 
Bruce ballet Cruel Garden. 
Tomorrow and Fri: Le nozze di 


Figaro with Marie McLaughlin 
and Lucio Gallo. Thurs: Fldelio 
with Rend Kollo (also Oct 28). 

Sun: Kollo sings TannhSuser 
(3410 249) 

MUSIC 

Schauspfelhaus Hermann Prey 
sings German Lieder tonight in 
a concert by the Berlin Symphony 
Orchestra. Wed: Sinfonia 
Varsovia plays works by Rossini, 
Mendelssohn and Bizet Fri: Edda 
Moser Is soprano soloist in a 
Richard Strauss programme 
conducted by Gustav Kuhn. Sat, 
Sun and Mon: Eliahu Inbal 
conducts Berlin Symphony 
Orchestra in Mozart's Haffner 
Symphony, Liszt's Totentanz 
(Gerhard Oppitz) and Stravinsky's 
Firebird suite (2090 2156) 

Philharmonic Friedrich Goldmann 
conducts members of the Berlin 
Philharmonic Orchestra on Wed 
in a concert of works by 
Schoenberg, Morton Feldman 
and Goldmann. Thurs; Mikhail 
Pletnev conducts Russian 
National Orchestra In works by 
Glinka and Tchaikovsky, with 
piano soloist Ivo Pogorelich. Fri, 
Sat and Sun morning: Neeme 
Jdrvi conducts Berlin 
Philharmonic In' works by Pflrt, 
Shostakovich and Franz Schmidt 
Oct 29. 30, 31: Daniel Barenboim 
conducts BPO. Nov 4 and 6 : 
Jessye Norman (2543 8232) 

■ BUDAPEST 

Tonight at Pest Concert Hall: 
piano recital by Evelin Borbely. 
Tomorrow at Academy of Music: 
final concert of Ruggero Ricci 


master course. Tomorrow, Fri 
and Sat at Erkel Theatre: Hansel 
und Gretel. Wed at Academy of 
Music: KerHchiro Kobayashi 
conducts Hungarian State 
Symphony Orchestra In works 
by Weber, Schumann and 
Salnt-SaSns. Thurs at Academy 
of Music: Liszt anniversary 
concert Fri at State Opera: Ervin 
Lukacs conducts a choral and 
orchestral concert Sun, Mon, 
Tues at Academy of Music: 
Kobayashi conducts Brahms. 
Concerts begin at 19.30. Tickets 
available from National 
Philharmonic booking office, 
Vbrdsmarty ter 1, tel 117-6222. 
The State Opera resumes 
performances on Sun with a 
Bartok double-bill. 


■ LYON 

This week's concerts by the 
Orchestra National de Lyon at 
the Auditorium Maurice Ravel 
(Thurs, Fri, Sat) are conducted 
by Emmanuel Krivine, with piano 
soloist Martha Argerich (7860 
3713) 

■ MILAN 

Teatro alia Seals 21.00 Yuri 
TemJrkanov conducts the St 
Petersburg Philharmonic 
Orchestra, with violin soloist 
Vladimir Spivakov. Tomorrow, 
Wed, Thurs (also today at 15.00); 
Crlstoforo Colombo, ballet 
choreographed by Alberto 
Mendez. Fri: Antoni Wit conducts 
Polish National Radio Orchestra. 
Sun: Cecilia Bartoli song recital, 
accompanied by Myung-Whun 
Chung. Oct 27-31: Nureyev 


production of The Nutcracker. 

Nov 23: Dmitri Hvorostovsky song 
recital (7200 3744) 

■ NEW YORK 

OPERA 

Luciano Pavarotti sings in 
tonight's performance of Tosca 
at the Met (also Oct 24, 27, 31 
and Nov 4). This week's repertory 
also includes Faistaff, Philip 
Glass’s new opera The Voyage 
and Madama Butterfly. Next Mon: 
Semiramide (362 6000). State 
Theater has City Opera 
productions of Blltzstein's 1949 
Broadway opera Regina, Die 
Redermaus, Die Zauberflote and 
Carmen (870 5570) 

CONCERTS 

Tonight and Wed in Carnegie 
Hail, Rlccardo Muti conducts 
Orchestra and Chorus of La Scala 
Milan in Verdi's Requiem. 
Tomorrow: Dmitri Kitaenko 
conducts Frankfurt Radio 
Symphony Orchestra in works 
by Webern, Brahms and 
Prokofiev. Fri in Weill Recital 
Hall: Benjamin Luxon song 
recital. Nov 4: Horacio Gutierrez 
piano recital. Nov 16: Alicia de 
Larrocha (247 7800). 

Tomorrow's New York 
Philharmonic concert in Avery 
Fisher Hail features Garrick 
Ohisson as soloist in Grieg’s 
Piano Concerto. Thurs. Fri 
morning, Sat and next Tues: Kurt 
Masur conducts Beethoven's 
three Leonore overtures and 
Seventh Symphony. Oct 28: Roger 
Norrington conducts Orchestra 
of St Luke's in an a>i-Beethoven 
programme. Oct 29, 30, 31, Nov 


3: Tennstedt conducts Mahler's 
Sixth (875 5030) - 

■ VIENNA : 

MUSIC 

Staatsoper Adolf Dresen's new 
production of Das Rheingold, 
conducted by Christoph von 
Dohanyl, can be seen on Wed 
and Sun, with a cast including 
Robert Hale and Heinz Zednlk. 
Tomorrow and Sat: La traviata 
with Jos 6 Carreras. Thurs: 
Madama Butterfly. Fri: Mfnkus' 
ballet Don Quixote. Next Mon 
and Thurs: Le nozze di Figaro 
with Bryn Terfel and Cheryl 
Studer (51444 2960) 

Volkaoper This week's repertory 
includes Don Giovanni tonight 
with Boje Skovhus in the title - 
role and The Merry Widow on 
Thurs. Next Tues: first night of : 
new production of Gottfried von 
Einem’s opera DantonsTod - 
(51444 3318) 

Kammeroper The company . 
marks the start of its 40th season 
with a production of Henze's 
English Cat opening next Mon 
(513 6072) 

CONCERTS 

Musikvereln Thomas Hampson 
gives, a song recital tonight at 
19.30 (505 8190). Tomorrow: 
Marek Janowski conducts the 
Orchestra Phil Harmon Ique de 
Radio France, repeated on Wed 
at the Konzerthaus (505 6356). 
Wed, Thurs, Fri and Sun morning: 
Mitsuko Uchlda plays Mozart with 
the Vienna Symphony Orchestra 
conducted by Vaclav Neumann. 
Sat and Sun in Brahms-Saal: 
London Sinfonietta plays music 
by Xenakis, Henze, Dallapiccola 


and Birtwistle. Sun morning: 
Andras Schiff plays Schubert 
Oct 28: Frans Bruggen conducts 
Orchestra of the -18th century 
(505 8190) 

Konzerthaus This week's 
concerts Include a piano recital 
by Elena Bashkirova on Wed, 
a recital by the Hagen Quartet 
on Thurs and a concert 
performance of Giordano's 
Fedora on Sun. with Renata 
Scotto in the title role. Vienna's 
annual contemporary music 
festival, Wien Modem, opens 
next week with special focus on 
Dallapiccola, Henze, Xenakis 
and Schwertsik. Oct 30: Gianluigi 
Gelmetti conducts Henze's 
Seventh Symphony. Oct 31: 
Claudio Abbado conducts Gustav 
Mahler Jugendorehester (712 
1211) 

THEATRE 

A new production of Edward 
Bond's The Sea can be seen at 
the Volkstheater tonight and Fri 
(932776). Elisabeth, a new 
musical about the child bride 
of Emperor Franz Joseph, is 
running daily except Wed at the 
Theater an der Wien (586 30265). 
This week's repertory at the 
Burgtheater and Akademietheater 
Includes Claus Peymann's 
production of Macbeth, 
DOrrenmatt’s The Visit and Sean 
O'Casey's The End from the 
Beginning (51444 2218) 

• Telephone sales of tickets 
for the Staatsoper, volksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513 


European Cable and 
Satellite Business TV 

(■If times GET) 

MONDAY 70 FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT /CNN pro- 
duetton with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240, 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon, Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wod) FT 
Media Europe 

0710-0730, 1240-1300 (FriJ FT East- 
ern Europe Report 
224042240 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi- 
ness TMa Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Mr Major’s 
medium term 


MR JOHN Major faces the most 
critical week of bis political 
career. Having lost overboard his 
foreign and economic policies in 
the ERM storms of mid-Septem- 
ber, his plans to close over half of 
Britain's coal industry have 
brought something close to 
mutiny. This has perhaps less to 
do with the plans themselves than 
with the fact that they come at the 
depth of a recession to which peo- 
ple can see no end. 

He now faces calls not only to 
remove his chancellor, but also 
his trade and Industry secretary. 
Mr Michael Heseltine, whose 
department is responsible for coaL 
Something close to hysteria has 
swept through the conservative 
shires, and normally loyal sup- 
porters are openly querying ins 
ability to lead the government 
Amid this clamour, it is worth 
recalling the judgments the Con- 
servative party and the country 
made in electing Mr Major to 
Number 10 Downing Street only 
six months ago. 

To his party, Mr Major promised 
to heal as best he could the schism 
over Europe, to scrap his predeces- 
sor’s disastrous poll tax and to 
continue the medium-term quest 
for a low-inflation base for a com- 
petitive British economy. To the 
country, he offered a less divisive 
tone than Mrs Thatcher, a 
renewed emphasis upon the qual- 
ity of public services and a low-tax 
alternative to a Labour party 
which was still not trusted. 

Above all. Mr Major acquired a 
striking personal popularity, 
based upon three aspects of his 
"honest John" character: an 
instinctive aversion to the more 
rabid ideologies; a doggedness to 
see through calmly a difficult 
task; and a low-key, plain-speak- 
ing manner which proclaimed 
integrity and realism. These quali- 
ties were especially admired dur- 
ing the Gulf war and the election 
campaign itself. 

It was clear from Mr Major's 
press conference in Birmingham 
after the European summit last 
Friday that this is the style of 
leadership he intends to continue 
to offer. 

Complex task 

He deeply regrets the pain 
caused by the pit closures, but 
there is no medium term future in 
piling up millions of tons of un- 
saleable coal at the pithead. The 
prospects for the economy remain 
difficult, especially given deterior- 
ating conditions in Germany and 
Japan, but there is no medium- 
term future in attempting to dash 
for growth, only to reel backwards 
into stagflation. On the BC, 
Britain must remain an important 
member while using its influence 
to ensure that the Community nei- 
ther recklessly pursues political 
and economic ambitions beyond 
its means, nor turns its back on 
the rest of the world. 

When It comes to the coal indus- 
try, Mr Major is right to assert 
that the British economy cannot 
afford, medium term, to carry the 
costs of uncompetitive energy, if 
Germany thinks it can, then let it 


continue doing so as long as EC 
law permits. It Is, of course, true 
that the pressures on coal have 
been intensified by a mishandled 
privatisation which created an 
inadequately competitive electric- 
ity industry- 

But it is also worth remember- 
ing that it has taken all the priva- 
tised utilities and their regulators 
a period of years to feel their way 
towards more efficient arrange- 
ments, a complex task which is far 
from complete; in British Telecom 
alone, this process has cost 80,000 
jobs since privatisation. Coal min- 
ers have a unique place in the 
affections of the British people 
and many of their communities 
are uniquely exposed to a single 
industry. This is why there is such 
widespread anger at tbe govern- 
ment's failure to justify more per- 
suasively the speed of the cuts, 
which may even now have to be 
spread over a longer period. But 
even emotion fanned by the moral 
indignation of bishops cannot 
alter the laws of economics. 

Sense of direction 

The question is: can Mr Major 
meet the challenges he faces? 
There is no doubt that his credibil- 
ity has been severely damaged. 
The manner of Britain's exit from 
the ERM and the memory of his 
chancellor’s promises of imminent 
economic recovery have combined 
with the fear or experience of 
unemployment to make the Brit 
ish people doubt that Mr Major 
can deliver. 

Partly this is a question of polit- 
ical skills and the prime minister 
needs, as he did during the elec- 
tion campaign, to take more of the 
burden of persuasion upon him- 
self. But the central question is 
whether Mr Major has what it 
takes to lead; to weld a fractious 
party which has been so long in 
power into an effective force with 
a clear idea of what it wants for 
the future; to put an end to the 
feeling that his government Is 
merely responding to events; to 
demonstrate that he has a sense of 
direction . 

To this end, he must now recog- 
nise that having lost the credibil- 
ity of the ERM, the country 
requires a medium-term strategy 
for the economy in which it can 
learn to believe. So far, his unwill- 
ingness even to acknowledge the 
debate about institutional reform 
of the mechanisms for setting 
monetary policy suggests that he 
is not truly engaged in the think- 
ing needed to support his stated 
political and economic objectives. 
Such a strategy also implies a 
clear view on the balance between 
fiscal and monetary policy, involv- 
ing lower interest rates and, if 
necessary, higher taxes. 

That we are still so tar from a 
credible economic package of this 
kind is Mr Major’s most grievous 
failure in the last month. If he can 
show that he Is capable of filling 
this vacuum firmly and swiftly, he 
will deserve support. His back- 
benchers should then recognise 
that the accomplishment of this 
task is more important than any- 
thing else. 


Crashes, big 
and small 


FIVE years to the day after Black 
Monday, the 1987 stock market 
crash looks a much less awesome 
affair than it did at the time. The 
colour black, as applied to days of 
the week, has been somewhat 
devalued by subsequent events; 
the plunge in property values and 
the 1990s' slow-motion collapse In 
Japanese shares have made 1387 
look like a sideshow. 

Yet the sheer speed of the 1387 
market slide, in which equity 
prices across the world last a 
quarter of their value in a day and 
a half, continues to fascinate. 

Looking back, it is easy to forget 
the climate of the time: this was a 
feel-good decade for investors. The 
Reagan administration brought a 
reassertion of American influence 
in the world, together with an 
overwhelming fiscal boost to the 
global economy. An Ideological 
commitment to markets was gain- 
ing ground against the interven- 
tionist orthodoxy of previous 
years. Deregulation, privatisation 
and falling top marginal tax rates 
were d to mode. 

A protracted economic recovery 
was marked by a significant boost 
in profits in many countries. Com- 
modity prices were weak. Yet the 
transformation from boom to bub- 
ble arose, as always, from mone- 
tary policy. 

Monetary conditions in the 
developed world became more 
relaxed in mid-decade. Then came 
the Louvre Accord in February 
1987 and the cooperative attempt 
to prop up the dollar. The result 
was a flood of liquidity into the 
markets. British equities, for 
example, rose nearly 50 per cent in 
the 13 months before the crash. 

If any single event was responsi- 


ble for c h ang i ng market percep- 
tions, It was the row between the 
US and Germany over monetary 
policy, which coincided with 
appalling US trade figures. It sud- 
denly looked as though the US 
was about to embark on more 
restrictive policies. 

The speed of the subsequent 
market adjustment no doubt 
reflected the enormously 
increased importance of profes- 
sional investors since 1929. But 
the more important point was that 
the markets were right. Within 
months it was clear that demand 
in the developed world had been 
accelerating at an unsustainable 
rate. Within a couple of years the 
economic gains of the decade 
looked less substantial. Increased 
consumption in tbe Anglo-Saxon 
economies had been financed by a 
run-down of household savings 
and an accumulation of debt The 
US remained prey to a long-run 
productivity crisis. Japan, the 
world's second largest economy, 
had continued to Invest at a rate 
appropriate to a developing coun- 
try, to nugatory effect. Banks 
everywhere were fragile. 

Central bankers were unques- 
tionably justified in pumping 
short-term liquidity Into the mar- 
kets and arm-twisting banks to 
stop calling In collateral as prices 
plunged. Tbe mistake, most nota- 
bly in Britain and Japan, was to 
keep monetary policy loose for too 
long after the event, thereby giv- 
ing leverage a final fling. The 
wider message might be that mar- 
kets are better at acknowledging 
their mistake than ministers. The 
size of the present financial hang- 
over bears eloquent testimony to 
that 


A s the government strug- 
gles to control the UK's 
growing public expendi- 
ture, increasing atten- 
tion is focusing on the 
£76bn in next year’s budget for 
social security. At more than SO per 
cent of the total, it is the largest 
single item of spending, and more 
than double the amount spent on 
education, health or defence. 

Yet the scope for scaling back 
spending on social security is lim- 
ited by pledges on the state pension 
and child benefit in the Conserva- 
tive election manifesto. This prom- 
ised that the two benefits, which 
together account for half tbe social 
security budget would not only 
continue to be paid on the current 
basis but would also be increased 
each year in with inflation. 

The logic of this has been chal- 
lenged by some ministers and advis- 
ers. The state pension and child 
benefit are both universal benefits 
- flat-rate payments made to all 
who qualify regardless of need. Why 
continue to pay these expensive 
benefits to rich and poor alike, the 
argument goes, while stinting capi- 
tal programmes which might 
enhance the long-term economic 
prospects of tbe country? 

Earlier this month, Mr Peter Lfl- 
ley, the social security secretary, 
told the Tory party conference that 
he was prepared to see greater tar- 
geting "to focus benefits on the 
most needy". However, it appears 
that what Mr Lflley has in mind is 
means-testing invalidity benefit, 
paid to 1.4m long-term sick and dis- 
abled people, rather than the more 
expensive pension and child benefit 
Yet there could be significant 
savings if the government were to 
end the universal payment of the 
state pension. This is a flat-rate pay- 
ment of £54 a week for single peo- 
ple, £87 for a married couple, given 
to all pensioners who paid enough 
national insurance contributions 
during their working life. 

The cost of paying the state pen- 
sion to almost all pensioners is 
enormous; at £27bn nest year, it 
accounts for more than 10 per cent 
of public expenditure. Yet despite 
the cost, it is inadequate for many 
pensioners to live on. 

For example, l.4m pensioners 
need to top up their state pension 
with means- tested income support 
Another 2m qualify for housing 
benefit to help with rent and 3m 
depend on community charge bene- 
fit to pay some or all of their poll 
tax. Almost half of all pensioners 
still receive means-tested benefits to 
top up their state pension. 

However, the number who depend 
on income support has been falling, 
according to Mr Andrew Dilnot, 
director of the Institute for Fiscal 
Studies. The idea that all pension- 
ers are living in dire poverty is out- 
dated,” he says. 

One in 20 pensioner households is 
in the top 20 per cent of UK house- 
holds in terms of disposable income 
and one in eight is in the top 40 per 
cent Most of the income of these 
"woo pies" (well-off older people) 
comes from occupational pensions 
and savings. The richest 20 per cent 
of pensioner households in 1989 had 
an average gross income of £14,710, 
of which just E2J500 came from the 
state pension. 

Hie better-off minority can be 
expected to grow, says Mr Dilnot 
“More than two-thirds of mem now 
retiring have some occupational 
pension income - and this aver- 
ages £85 a weds. And nearly half of 
all women approaching retirement 
age have some sort of occupational 
pension rights of their own in addi- 
tion to any widow's benefits they 
would get from their husband's 
scheme.” 


The case for targeting pensions and child 
benefits at the most needy is becoming 
harder to resist, says John Wilhnan 
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Better targeting of the state pen- 
sion could divert the money from 
the minority of better-off pensioners 
to the most needy pensioners - and 
perhaps save some of the £27 bn 
budget One option would be to tar- 
get the state pension on older pen- 
sioners. They are much more likely 
than th pir younger colleagues to be 
at the bottom end of UK income 
distribution, since -they retired 
when occupational pensions were 
less common. However, as the gen- 
eration currently retiring with sub- 
stantial alternative Income grows 
older, paying extra to the over-75s 
would soon become just as untar- 
geted as universal benefits for 
younger pensioners now are. 

The alternative would be to 
switch to means-testing. This could 
not be introduced overnight Even 
wealthy pensioners will have made 
plans on the assumption that they 
will receive the state pension - and 
it would be unjust to sweep this 
away suddenly. The same applies to 
those approaching retirement who 
may have counted on the state pen- 
sion for their old age. 

Any change to means-testing 
would, therefore, have to be phased 
in over a number of years. However, 
the current level of pension might 
be frozen for those already receiv- 
ing it, rather than increasing it in 
line with inflation. Some of the 
almost £lbn saved could be used to 


increase means-tested benefits for 
the very poorest, with the rest con- 
tributing to the reduction in public 
expenditure. In future years, much 
greater savings would be available 
if the frozen pension was com- 
pletely phased out with a further 
switch to means-tested benefits. 

Similar considerations apply to 
child benefit, the payment made to 
all parents of dependent children 
irrespective of income. The level is 
£9.65 a week for the first child, £7.80 
for each subsequent child (lane par- 
ents get £5J35 a week extra for the 
first child). The total cost of child 
benefit will he £63bn next year. 

C hild benefit can make 
an Important contribu- 
tion to family well-be- 
ing In low-income 
households. In 1989, for 
example, it contributed 8 per cent 
on average of the gross income of 
the poorest 20 per cent of two-par- 
ent, two-children families. For the 
poorest 20 per cent of lone-parent 
families, child benefit accounted for 
over a fifth of their gross income. 

As with the state pension, the 
level of child benefit is insufficient 
to lift these poorer families out of 
poverty. The average gross income 
of the poorest 20 per cent of two- 
parent, two-child families was £9,000 
a year in 1989, half the average for 
all non-retired households. For the 


Personal View 


No Teflon for Bush 


By James Amiable 



George Bush must 
be asking himself 
what went wrong. 
Why are voters so 
angry? Can the 
problem be fixed? 
Or must he- face the 
Ignominy of becom- 
ing only the second 
elected incumbent to lose the presi- 
dency in 60 years? 

The answer to the first question 
is the economy. Polls reveal a wide- 
spread belief that the economy per- 
formed poorly under Mr Bush’s 
stewardship. The White House, 
somewhat peevishly, argues that 
conclusion is unfair and inaccurate. 

The evidence provides some com- 
fort for the president’s defenders. 
When Mr Ronald Reagan was run- 
ning for re-election in 1984, the 
unemployment rate average was 7.6 
per cent and inflation was 4.6 per 
cent The sum of tbe two rates, tbe 
famous misery index, was 123. Dur- 
ing the first eight rnnntha of 1992, 
the jobless rate was 7.4 per cent and 
inflation 2.9 per cent, a more mod- 
est misery index of 10.3. 

Moreover, federal debt nearly tri- 
pled in the Reagan years, 
three separate tax Increases were 
enacted and the federal budget was 
in a chronic state of confrontation, 
stalemate and missed deadlines. 

Today, however, the White House 
has lost the Reagan magic, because 
it has no favourable answer to Mr 
Reagan's central campaign question 
of 1980: are yon better off than you 
were five years ago? It was Rea- 
gan's genius to understand the 
political power of that question. 

lb gauge public satisfaction with 
the economy, I have constructed a 
measure of “feel-good" consumption 
(see table). This somewhat arbitrary 
measure subtracts from per capita 
consumption those categories that 
contribute little to consumer satis- 
faction: outlays for household utili- 


I GROWTH IN PEEL-GOOD 

CONSUMPTION 


1 (Inflation adjusted; per capita) 

Term 

President 

% 

Jan 61-Now 64 

Kennedy/ 



Johnson 

9.5 

Jan 65-Nov 68 

Johnson 

14.6 

Jan 69-Nov 72 

Nixon 

10.0 

Jan 73-Nov 76 

NixorV 



Ford 

2.9 

Jan 77-Now 80 

Carter 

3 & 

Jan 81-Now 84 

Reagan 

10.1 

Jan 8&NOV88 

Reagan 

9.3 

Jan 89- Aug 92 

Bush 

-2.3 


ties, some transport costs (including 
commuting expenses and car 
repair), medical costs (including 
insurance premiums), legal foes and 
private education. 

Tbe Reagan years are instructive. 
The high unemployment, tax 
Increases, poor productivity, col- 
lapsing trade balance, breakdown in 
fiscal responsibility and even the 
occasional nap at a cabinet meeting 
did not matter much when feel-good 
consumption was rising so fast It 
was the key ingredient in Mr Rea- 
gan’s celebrated Teflon. 

By contrast with falling feel-good 
consumption during Bush's presi- 
dency. it matters less to be the hero 
of Kuwait and to have presided over 
the end of the cold war. 

Mr Bush must manage his presi- 
dency without Teflon. His problem 
of lagging living standards is not 
amenable to quick fixes such as 
easier credit 

In the 1980s, sharp increases in 
the federal deficit, in the trade defi- 
cit and in foreign borrowing helped 
feel-good consumption return to 
robust growth rates. In effect, the 
US was propping up its living stan- 
dards with a flood of imports and a 
mountain of debt. 

That game cannot be played 
indefinitely. Consumption growth - 


faster than total output growth is 
inherently temporary. Foreign debts 
must be serviced and the trade dete- 
rioration reversed. The process is 
symmetrical. To make room for the 
accelerated growth in exports and 
the slowdown in imports, consump- 
tion growth must lag the overall 
economy. The correction process 
has already begun. Since 1988, feel- 
good consumption has declined 
while real exports have risen at a 
strong 7 per cent annual rate. 

Without increases in domestic 
and foreign debt to support con- 
sumption growth, gains in living 
standards win again be governed fay 
productivity growth, which has 
lagged badly in the past 20 years. 
US economic policy, therefore, is at 
a fork in the road. One direction 
continues high public deficits, low 
private saving and investment, poor 
productivity growth, and slow gains 
in living standards. The other 
involves reducing the public deficit, 
higher private saving and invest- 
ment, rising productivity growth, 
and (with a lag) accelerating 
increases In living standards. 

The political key to the appar- 
ently attractive second option is the 
lag between higher saving and 
higher consumption. It could be 
eight years or more before higher 
saving and Investment would result 
in more robust growth in feel-good 
consumption; in the meantime, liv- 
ing standards would be even lower 
than in the first option. 

As a result, no matter what 
national economic policy is adopted, 
feel-good consumption will fall 
short of public expectations in the 
199%. And it will be even tougher in 
1996 to run for president represent- 
ing the incumbent party. As former 
secretary of state Mr George Shultz 
once observed: “An economist's lag 
may be a politician’s catastrophe." 
The • author is chief economist at 
First National Bapk of Chicago. 
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poorest 20 per cent of lone-parent 
families, average gross Income was 
just under £4,000 a year. 

However, child benefit goes to 
man; families in the upper end of 
the income distribution. One in six 
families is in the top 20 per cent of 
UK households in terms of dispos- 
able income, and two-fifths are in 
the top 40 per cent Better targeting 
could redirect the money from .these 
better-off families, to . those for 
which current levels of benefit are 
insufficient to raise their income 
above poverty levels, as well as per- 
haps reducing the overall cost of 
child benefit 

Despite the savings which might 
he made, there are two difficulties 
in moving towards greater use of 
means-testing: take-up and the 
impact on incentives. Means-tested 
benefits notoriously suffer from low 
take-up, either because people do 
not know the; are entitled to claim 
them, or because of the stigma 
attached to applying for them. 

"While child benefit reaches vir- 
tually all parents*" according to Ms 
Fran Bennett, director of the Child 
Poverty Action Group, “the latest 
survey into the take-up of means- 
tested family credit for low-income 
families suggests that only half of 
those entitled to it were actually 
receiving it" 

Part of the reason for this appears 
to be that many of the people who 


do not apply for means-testa* bew- 
fits would be entitled to relatively 
Snail amounts or would qualify for 
oSTshort periods of time. Any shift 
awav From universal benefits would 
Save to make much greater efforts 
to ensure that means-tested benefits 
reach more of those who need them. 

Means-testing also nas damaging 
effects on incentives. Typically, 
means-tested benefits such £un- 
ilv credit or housing benefit are 
reduced by ?0p or 80p for each esdra 
£1 of net income. This gradual wrth- 
drawal of means-tested benefits ^ 
combine with income tax and other 
deductions to leave the individual 
little better off and in some cases 
worse off as his or her income nses. 

The Department of Social Secu- 
rity estimates that last year 680,000 
people on means-tested benefits tost 
70 per cent or more of each addi- 
tional £i of income. A small number 
of people in work would have been 
better off if unemployed. 

The disincentive effects can be 
just as damaging for savings, since 
any sensible means test must take 
account of capital as well as 
income. Under the present means 
test for family credit, for example, 
no benefit is paid to anyone with 
more than £8,000 of capital (other 
than the value of their home and 
certain other assets). 

P eople with less than 
£8,000 of capital are 
assumed to earn £1 a 
week in interest for 
every £250 over £3,000. 
This imputed interest rate is more 
than 20 per cent a year, much 
higher than could possibly be 
earned on it Such an approach 
encourages those who might qualify 
for means-tested benefits to spend 
their capital or invest in assets such 
as a home which are not assessed 
for the means test. The conse- 
quences could be particularly dam- 
aging if the state pension was 
means-tested, offering a disincen- 
tive to save for retirement at a time 
when the government is anxious to 
promote personal pensions. 

“Any move to means-testing for 
the pension would need to make 
sure that the return to private sav- 
ing is not depressed excessively," 
warns Mr Dilnot 
Even if difficulties over take-up 
and incentives could be resolved, 
however, there remains the problem 
of the government's manifesto 
promises. A freeze in tbe state pen- 
sion or child benefit or a switch 
towards means-testing would mean 
abandoning those promises. 

But if the Conservative govern- 
ment Is unwilling to move towards 
means-testing, it could find itself 
uncomfortably outflanked from the 
left. Some leading Labour figures - 
including Bill Morris of the power- 
fill TGWU general workers' union 
- have been urging the party to 
consider such a switch as part of 
the rethink after last April's elec- 
tion defeat. Labour then promised 
rises in the state pension and child 
benefit which would have cost over 
£3.5bn a year and required tax 
increases. Some party strategists 
are toying with a more selective 
approach to benefits, a fundamental 
change of approach for a party 
which has tenaciously defended uni- 
versal benefits since the creation of 
the welfare state. 

There is little sign so far that the 
government is prepared to follow 
suit in such radical rethinking - 
hence ministers' focus on benefits 
for the long-term sick and disabled 
which are not protected by mani- 
festo commitments. But with pres- 
sure on public expenditure now 
growing, criticism of universal ben- 
efits is likely to become increas- 
ingly difficult to resist. 
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A face lift passing for 
emergency first aid 

The Birmingham summit did little to resolve the mounting pile of 
problems facing the Maastricht treaty, writes Lionel Barber 

T 


he Birmingham sum- 
mit was supposed to 
give a shot in the arm 
to Mr John Major, but 



Bad tuning: coal crisis renewed doubts about Mr Major 
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Sony coping with 12 
headaches on VAT 
front in Europe 


it may go down as the day the 
British, government shot itself 
In the foot 

The government's panicky 
handling of the coal industry 
crisis has’ unsettled Britain's 
European Community partners 
as much as Tciry backbenchers. 
Last Friday's- surprise l per- 
centage point cut in UK -inter- 
est rates was a damaging Mow 
to the prime minister, renew- 
ing doubts about his judgment 
and political strength at home. 

As one senior member of an 
EC delegation remarked of 
Britain's apparent solo dash 
for growth. “Your government 
has learnt nothing. It is repeat- 
ing the- same mistakes of the 
past 20 years." 

In the past four weeks, Mr 
Major and Mr Douglas Hurd, 
the foreign secretary, have 
laboured mightily to rebuild 
Britain’s standing in Europe’ 
after the withdrawal of sterling 
from the exchange rate mecha- 
nism and the ensiling row with 
the German government and 
the Bundesbank. 

The efforts to banish the mis- 
trust surrounding the British 
presidency of the EC have met 
with some success, mainly 
because Mr Major managed to 
unite his cabinet behind the 
one goal which matters most to 


treaty on European Union, 
without renegotiation. 

In this sense, the oral indus- 
try crisis co old not have come 
at a worse time. Having placed 
their faith in Mr Major to 
deliver ratification of the 
treaty, EC leaders now see the 
risk this week, of a parliamen- 
tary defeat for Mr Major on the 
pit closure programme - a 
defeat which could leave him 
gravely weakened In the forth- 
coming battle with Tory Euro- 
sceptics to push Maastricht 
through the House of Com- 
mons. 

Before the coal crisis, British 
diplomats were arguing that 
Mr Major had exploited his 
domestic problems to his own 
advantage. Thus, the Tory 
party conference in Brighton, 
highlighted by a minor revolt 
of Euro-sceptics led by Lord 
Tebbit, had underlined the dif- 
ficulties in securing Maastricht 
ratification. The question 
which EC leaders now want to 
know is whether Mr Major will 
be weakened to the point 
where he dare not submit the 
treaty to the Commons before 
Christmas. 

European leaders headed by 
Chancellor Helmut Kohl of 
Germany and President Fran- 
cois Mitterrand of France are 
adamant that there is no alter- 
native to the ratification of 
Maastricht by all 12 member 
states. In their view, treaty rat- 
ification Is vital to end the cri- 


sis of confidence in the Com- 
munity, its leaders and its 


June when D anish voters nar- 
rowly rejected the treaty. 

What was striking about the 
one-day Birmingham summit 
was how little time it devoted 
to the issues which many 
believe Ue at the root of the 
current problems facing 
Europe - the accelerating eco- 
nomic downturn which in turn 
is raising questions about the 
common drive for economic 
convergence and future Euro- 
pean monetary union laid out 
in the Maastricht treaty. 


Nor was there are any 
attempt to put pressure on 
France, the tone hold-out on a 
Gatt world trade agreement, 
which now appears within 
reach and which many leaders 
present in Birmingham believe 
offers the best prospect for 
world economic recovery. 

Instead, leaders focused on 
the need to give the EC what 
amounts to a face-lift In con- 
trite moo d, they acknowledged 
that the Community had failed 
to explain in amide language 
what it was doing and why: 
and they drew up a list of ideas 
aimed at selling the Maastricht 
treaty to the sceptical citizens 
of Europe. 


In future, the heads of govern- 
ment pledged that the Commu- 
nity will be more open and 
more democratic. Among the 
ideas put forward by the Brit- 
ish presidency and the Euro- 
pean Commission are: British - 
style green papers inviting 
public comment on proposed 
EC legislation; the dispatch of 
individual commissioners to 
liaise with national parlia- 
ments to explain the Commis- 
sion’s annual work plans; and 
the partial opening-up of EC 
foreign ministers' sessions to 
the public. 


mg involves the application erf 
“subsidiarity", the concept of 
maximum devolution of power 
to national, regional and local 
government. But here again, 
there may be less to the ideas 
currently under discussion 
than meets the public eye. 

Mr Jacques Delors, president 
of the European Commission, 
has staged an effective count- 
er-attack against British and 
German efforts to rein back tbe 
power of Brussels. 

In Birmingham, he argued 
that the Commission would 
become less active now that 
the big burst of legislation tied 
to the creation of a single 
European market was virtually 


complete. He also secured Brit- 
ish agreement that the Intro- 
duction of subsidiarity would 
not change the balance of insti- 
tutional power in Brussels, 
adroitly playing on the Gears of 
smaller EC states which view 
the Commission as their tradi- 
tional protector against the 
bigger members. 

Even more str ikin g, Mr 
Delors noted that subsidiarity 
could only be truly applied in a 
federal system. As the Commis- 
sion's latest working paper on 
tbe subject suggests, the obvi- 
ous model is the 10th amend- 
ment to the US constitution, 
which enumerates the balance 
of powers between the Federal 
government and the states. 

Yet federalism is anathema 
to the UK government, which 
views subsidiarity as a means 
of increasing the purview of 
national parliaments at the 
expense of the Community- 
wide approach, under the 
wider goal of enhancing 
cooperation between EC gov- 
ernments. 

"What we have are two com- 
pletely different schools of 
thought," says a senior EC offi- 
cial, “and the British need to 
make up their mind on what 
they want to do.” 

In the six weeks leading up 
to the next EC summit in Edin- 
burgh, the British presidency 
must attempt to bridge these 
gaps on subsidiarity. For It is 
at Edinburgh that decisions 
must be taken which ought to 
produce the form of words 
which the governments of the 
UK and Denmark will use to 
win support for the treaty, first 
in the House of Commons and 
then in a second Danish refer- 
endum late next spring. 

What Birmingham showed 
was that leaders found it far 
easier to agree on declarations 
of Intent than to support con- 
crete action. Yet at the same 
time the problems continue to 
pile up. Negotiations on the 
Delors n budget package to 
increase “cohesion hinds" for 
the poorer member states have 
barely begun, though the 
respective bargaining positions 
are Clearly ittentiWpri- and talks 
between Denmark and its part- 
ners on modifications to Maas- 
tricht axe only due to start 
early next month. 

Delay in agreement on any 
of these issues could be fatal, 
because it would foster the 
impression of drift currently 
afflicting the Community. It 
could even encourage others 
states, notably France and Ger- 
many, to press ahead with 
their own plans for political 
and monetary union based on 
an “inner core" of federally 
minded, stronger economies. 
At present, neither country 
wishes to create a mini-Europe; 
but neither Intends to leave 
the EC in limbo. Mr Major, fac- 
ing the gravest political crisis 
of his premiership, is not in 
much of a position to argue. 


Challenge 
to become 
competitive 

From Mr Mark Rodchffe. 

Sir, Ms Bebecca Breeze (Let- 
ter, October 12) Is right in say- 
ing that by adopting the right 
attitudes to our current prob- 
lems we have the power to 
influence Britain's economic 
future. ■ 

The Confederation of British 
Industry believes a strong UK 
manufacturing industry of ade- 
quate size is the only solution 
to the wealth generation, 
investment and employment 
needed to give us a sustainable 
s tandar d of living. Manufactur- 
ers recognise that with a more 
competitive value for sterling 
they now have an opportunity 
to sell more products both at 
home and overseas. 

British consumers will buy 
British goods when these are 
dearly shown to be superior in 
price, design, performance, 
delivery, and after-sales ser- 
vice. Those who buy foreign 
goods presumably think the 
British goods are not competi- 
tive. Therein lies the r.haH*ngp- 

That challenge is already 
being ad d ressed by the CBTs 
natinnai manufacturing coun- 
cil, set up at the beginning of 
this year with representatives 
of 50 leading British firms, to 
explore how the standards erf 
average UK firms can be 
brought up to those of the very 
best The council will be produ- 
cing its recommendations in a 
report to be published at the 
CBTs national conference on 
November 8. It will set out 
what needs to be done to 
ensure that we invent, design, 
make and sell more products 
that are better than, or at least 
as good as, those of our best 
overseas competitors. 

Increasing globalisation of 
business m eans that to be folly 
competitive we must achieve 
world class standards. That 
requires a partnership - not 
just between manufacturers, 
financiers and government, but 
involving everyone in the UK 
if we are to achieve true suc- 
cess. 

Mark Radcliffe. 
deputy director-general, 

CBI, 

Centre Point, 

103 New Oxford Street, 

London WClA 1DU 


Fran Mr Sabir Loll 

Sir, Regarding your editorial 
on the clearing and settlement 
procedure in operation in 
Chaps (“Well done, Chaps”, 
October 7), your comment 
stresses only the dimension of 
risk in the payment mecha- 
nism and the gains from reduc- 
ing risk. 

The present system of eud-of- 
day net settlement is risky 
from the point of view of the 
central bank bnt has the prop- 
erty of providing a high degree 
of liquidity to the finanrini sys- 
tem. The proposed reform is 
one of continuous gross settle- 


From Messrs Foucher and 
Woodmansey and Ms Crock- 
find. 

Sir, For “VAT headache" 
(Editorial, October 13) please 
substitute "IS VAT head- 
aches”. Sony has 200 people 
throughout Europe trying to 
develop 12 reporting systems 
for VAT returns, European 
sales listings, and Intrastats 
based on primary legislation in 
four states, draft legislation in 
five states and no information 
at all in the remaining three 
(Italy, Belgium, Portugal) - 
and all before January 1 1993. 

Furthermore, we are told by 
our VAT advisers Price Water- 
house (London) that there are 
a number of anomalies and dif- 
ferences in the various legisla- 
tions; EC free ports will be 
handled differently for VAT 
purposes (Southampton is 
nuddft the EC, Copenhagen is 
outride); Germany and France 
want regional data for fntias- 
tats but the UK does not; and 
Spain does not currently allow 
non-residents to register for 
VAT at all. 

Even if we want to register 
some of our companies for 
VAT in the UK using a fiscal 
representative, the forms are 
not yet available, lb say noth- 
ing about triangulation which 
accounts for 70 per cent of our 
European business and which 
will lead to registration of our 
reinvoicing companies just 
about everywhere. Even if the 
triangulation rules are simpli- 
fied (to which France still 
objects), it will leave almost no 
time to put them into effect 

Two farther points. First the 


From Prof Ray Pahl and Prof 
Taytor-Gooby. 

Sir, The British economy lies 
in ruins. Successive govern- 
ments have served The Market 
now revealed as the siren that 
has lured us on to toe rocks. 
The logic of economics has 
manifestly failed to meet the 
needs of British people. 

Markets destroy what is not 
immediately profitable and 


ment with collateralised over- 
draft facility. 

While there is no denying 
that risk is virtually elimi- 
nated, the proposed solution 
goes to the other extreme in 
that it may make tbe system 
highly illiquid. The basic role 
of the banking system is to 
provide liquidity by making 
toe market in liquid funds, ie 
bank reserves. This will reduce 
the competitiveness of British 
banks in toe global market. 
The US domestic payment sys- 
tem (Fed wire) has recently 
instituted a pricing scheme fin- 
overdrafts. but overdrafts do 


EC Commission is not to blame 
for the complex legislation. 
Simplification of the current 
rules was proposed soma time 
ago by the EC but rejected by 
some member states for fear of 
increased VAT evasion. The 
reason for today’s “uncomfort- 
able compromise” Is the poor 
consultation between Euro- 
pean businesses, their elected 
representatives (both locally 
and in Brussels) and the VAT 
authorities, resulting in gov- 
ernments pursuing their own 
legislative interests rather 
than the interests of busi- 
nesses they represent. The 
open dialogue between UK and 
Dutch customs and businesses 
provides two excellent Euro- 
pean models in this respect 
Second, we are advised that 
a VAT registration in Italy 
gives rise to a permanent 
establishment and therefore a 
corporation tax liability. This 
has been confirmed to us by 
representatives of the Italian 
government Should we comply 
with EC law and pay higher 
corporate taxes in Italy or take 
account of Italian law and 
avoid VAT registration there 
altogether? Is it fair that on top 
of their other VAT obligations, 
European businesses should 
also be forced to restructure 
themselves in order to avoid 
conflicts between EC and local 
legislation? 

Serge Foucher, 

Andrew Woodmansey, 

Christine Crockford, 

Sony VAT Taskforce, 

Sony Europa, 
Hugo-Eckner-Strasse 20, 

D5000 Cologne, Germany 


henoe offer us no future. An 
alternative vision would seek 
to maintain our industrial base 
irrespective of short-term 
profit and would serve the peo- 
ple instead of sacrificing them 
to obsessions. 

Exploiting our common 
wealth requires a common pur- 
pose. Understanding how soci- 
ety works is outside toe prov- 
ince off economics, subservient 


not have to be collateralised 
(unlike toe cross-border Chips 
system which has partial colla- 
teralisation). Full collateralisa- 
tion wifi impose an immense 
burden on banks and their cus- 
tomers and this will impose an 
unduly “excessive" tax on toe 
banking system. 

While it is certainly impor- 
tant to reduce risk, it should 
not be done in a way so as to 
paralyse the basic banking 
functions. It would be more 
appropriate to have a system of 
net endof-day settlement wtth 
explicit caps on tbe extent of 
intra-day overdrafts, combined 


Fraud made 
easier by 
avarice 

Prom Mr Oladele Olagbaju. 

Sir, In your article “Compa- 
nies face new fraud threat 
from Nigeria" (September 14), 
the impression given is that 
any business inquir y made by 
any Nigerian company is to be 
avoided at all costs. 

What your correspondents 
forgot to mention is the fact 
that any company which will- 
ingly answers to the demands 
of tricksters is in fact looking 
far a quick buck and will find 
trouble aplenty. It is a pity 
such companies have to lose 
their money before they realise 
their folly. 

What you should be asking 
is how many companies had 
answered such demands, hoped 
for a wind-fall, lost some 
money, and are now licking 
their wounds. 

Simply, avarice at Its best 
Oladele Olagbaju, 
managing director, 

Marius, 

IS Adeyemo Alak&a Street, 
Victoria Island, 

Lagos 

Matchstick 

economics 

Prom Prof Michael D Stephens. 

Sir, I now realise, alas too 
late for comfort, that Sir Alec 
Douglas-Home’s mastery of 
economics through the manip- 
ulation of matchstlcks was the 
high point of Conservative 
party understanding of the Dis- 
mal Science. 

Michael D Stephens, 

32 Thackeray’s Lane, 
Woodthorpe, 

Nottingham NGS 4HQ 


to market rationality. For this 
reason economics is unable to 
offer remedies for the problems 
we now face. Britain PLC 
needs a social vision. 

Ray Pahl. 
research professor 
in sociology. 

Peter Taylor-Gooby, 
p rofessor of social policy. 
University of Kent 
at Canterbury 


drafts. Collateralisation, if any, 
should be a very small propor- 
tion of the overdrafts so as not 
to tax the system. Indeed, as 
yon point out, these issues are 
significant from toe point of 
view of an integrated European 
payments system which is all 
the more reason to have a bal- 
anced view of the trade-off 
between risk and liquidity. 
Suihr Lafi, 

Departm ent of Ec onomics 
Broun University, 

Providence, 

Rhode Island 02912, 

USA 


his European partners - early 
ratification of the Maastricht Institutions which erupted last 


The more important tinker- 


little time was devoted to the economic 
downturn which is raising questions 
about the drive for convergence 


Banking settlement proposal reduces risk but creates illiquidity 

with a pricing scheme for over- 


Economics not enough — social vision needed 
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Ruler of 
the roost 

■ Among toe wise old owls of 
business, Lord Kadoorie of Kowloon 
now retiring from the chairmanship 
of Hong Kong's China fight & 
Power, is on a perch of his own. 
Compared with him at 93, there’s 
a callow look about other family 
patriarchs such as Gianni Agnelli 
and Lord Forte, who have likewise 
scheduled themselves for 
retirement 

The Kadoories have always been 
different from the other members 
of Hong Kong’s ruling elite. For 
a start the 93-year-old's fa t h er , 

Elly, was a Jewish merchant from 
Baghdad instead erf a clansman 
from a Scottish lowlands. 

Moreover, unlike many of toe 
other local Taipans, the Kadoorie 
family has long preferred to live 
in toe colony than London, and 
concentrate its philanthropy on 
the Near and Far East It has helped 
them adapt better than most to 
the changes in China. 

Whereas Jardlne, Matheson 
opened in Canton in 1832 and the 
Swires set up in Shanghai in 1887 
and started the China Navigation 
Company in 1872, the Kadoories 
did not really get going in China 
until the early part of this century. 

True, like the others, they have 
had to rebuild their fortunes on 
several occasions and to repel 
hungry predators from their quoted 
businesses, which include a 
controlling stake in the famous 
Peninsula Hotel. But despite 
criticism that they were not moving 
with the times, their conservative 
approach has paid dividends. 

if Forbes mnga?n«» is to be 
believed, the Kadoorie family has 
a net worth of $3bn, or $lbn more 
than the Swire brothers and 
roughly 10 times the estimated 
worth of the Kes wicks, who run 
Jardine, Matheson. 

So it would seem that the 
battered humpty-dumpty doll - 
which the retiring Lord keeps fa 


Ids office to remind him of the 
consequences of losing your ha lance 
- has served him well. 


Image problem 

■ The cinema-filling triumph of 
Dances with Wolves may prove 
to have wrong-footed the marketing 
plans of British Colombian 
ranchers. After all, the film made 
much of Kevin Costner joining 
Sioux braves in eating certain 
unmentionable parts erf a bison. 

The ranchers are arid to put tbe 
beast on family menus not 
Just in North America, but 
throughout Europe. Hence a grand 
sampling at British Columbia House 
in London of “Bison Bites", soon 
to go into bulk production. 

Alas, they bear a memorable 
resemblance to meat balls. 


Swift dispatch 

■ As the battle in the money 
mar kets m nnnts, General Portfolio 
has ordered an emergency 
manoeuvre. Since “rates have 
become so volatile and fast 
moving”, says the largely 
French-owned insurance company, 
its formerly periodic market review 
will now appear every month. 

Steady on chaps. 


Unofficial line 

■ Michael Heseltine is not the first 
president of Britain’s Board of 
Trade to find that the resources 
to hand will not stretch to sustain 
an msnfflriantly economic coal 
industry. His predecessor, tbe Earl 
of Dalhousie, was in a comparable 
pickle soon after leaving the 
presidency in 1847 to become 
governor general of India. 

Aiming to improve transportation 
there, he set about developing tbe 
East Indian Railway. But he was 
saddled by the London-based Indian 
Board of Control with a 
specification and budget to fay 



down 92 miles of double track, 
which would have been 30 miles 
too short to reach the Raneegunge 
coalfield. 

“1 regard the proposal as totally 
useless," Dalhousie wrote. “The 
government might as well construct 
a railway from the jail to the 
general hospital" 

Whereupon be ignored the official 
policy, built a stogie-track line that 
served toe coalfield, and both 
worked prosperously for a good 
while thereafter. 


Surprise packet 

■ Hotels are forever seeking new 
ways to offer customers a little 
bit extra, such as folding the tongue 
sticking ont of the box of tissues. 
But a colleague visiting Geneva 
was still surprised to fori, among 
toe peanuts and chocolates in his 
room's minibar, a box of condoms. 

The Swiss Movenpiek group, 
which owns the hotel said they 
were there not as a marketing ploy, 
but as a response to increasing 
concern about Aids. 

Indeed, whether to supply them 
is left to the conscience of each 
individual hotel’s management 
So thrifty travellers who keep 


themselves to shampoo and bath 
oil as a by-product of their 
globe-trotting, cannot count on 
a MBvenpick group booking to yield 
a farther cast-saving collectable. 

Nevertheless, to the future 
perhaps, hotel guides will have 
some appropriate symbol to denote 
whether the additional feature is 

inrinttod 


Soothsaying 

■ Greg Dyke, the irrepressible 
group chief executive of London 
Weekend Television, Is a master 
of the cheap shot 

At a recent conference in London 
on the prospects for advertising 
revenues in 1993, Dyke hoisted high 
a black bag containing, he said, 
the tools by which to determine 
precisely the immediate future of 
advertising revenues. It contained 
a roulette wheel a pack of playing 
cards and a dice. 

After taking a side-swipe at 
economists and their predictive 
powers - “an economist is someone 
good with figures but lacking the 
personality to be an accountant” 

- Dyke proceeded to take take 
out a Bible and summoned the 
assembled to prayer. 

“Will someone somewhere please 
end toe recession before all the 
advertising agency owners are 
forced to sell their Porsches," 
he pleaded. 


In the dark 

■Ever wondered why some London 
cabbies seem to drive around 
without their “tor hire" signs 
illuminated even when they are 
looking for fares? 

A colleague who successfully 
hafled one such cab, got in, gave 
his destination, and asked the 
driver why he hadn’t bothered to 
switch his sign on. 

"It is on," the cabbie replied. 
"Trouble is, I spend so much time 
driving around empty these days 
that the bleedin' bulb’s gone." 
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Elections to the central committee reverse 15-year trend 

Boost for military in China 


By Simon Holberton in Beijing 


THE CHINESE Communist party 
yesterday elected its central com- 
mittee. ushering in a better edu- 
cated leadership, notable for the 
absence of nepotism, but with an 
enhanced role for the military. 

The appointments to the par- 
ty's central committee - the first 
since pro-democracy demonstra- 
tions were put down in June 1989 
- reversed a 15-year trend of 
decline in the People’s Liberation 
Army’s membership of the par- 
ty's top decision-making body, 
diplomats said. . 

Admirals, generals and politi- 
cal commissars were among new 
members on the committee, 
voted in at the end of the party's 
I4th Congress. Diplomats said 
the rise in PLA representation 
underlined the concern within 
the Communist party that the 
economic reforms the party 
endorsed at the congress could 
lead to civil unrest, especially if 
unemployment rises. 

"They need to have the PLA on 
the party's side If things get out 
of hand," one noted last night 
The congress has been a tri- 
umph for the economic and polit- 
ical policies or Deng Xiaoping. 38. 
During the past week Deng and 
his ideas have been lauded in the 
official media - promoting Chi- 
na's pre-eminent leader to a sta- 
tus almost higher than that of 
Mao Zedong. 

The near 2,000 delegates voted 
unanimously to accept a report 
presented last week by Jiang 
Zemin, party general secretary. 
In it Jiang said that China would 
develop a “socialist market econ- 
omy". where prices were deregu- 
lated. government would be 
taken out of state industry and 
foreign investment encouraged. 

The selection is in line with 
Deng's instructions to choose 
loading officials who were “revo- 
lutionary. young, knowledgeable 



Communist party general secretary Jiang Zemin (left) laughs with Chinese president Tang 
Shangkun as Premier Li Peng (right) follows after the dose of 


the 14th party congress 


and specialised”. 

The committee - expanded 
from 175 to 189 full members 
together with 130 alternates - 
saw a rise In provincial represen- 
tation at the expense of the cen- 
tral government It also exhibited 
a bias towards the university-ed- 
ucated and, by China’s standards, 
the young. Nearly half are new 
faces. 

The Xinhua news agency 
sought to emphasise the youth of 
the party's new central commit- 
tee and its ability to provide Chi- 


na’s future leaders. It noted that 
61 per cent of the committee 
members were below 55 years of 
age. 

This was “evidence that the 
Communist party of China is full 
of vigour and vitality and has a 
train of successors." it quoted 
“sources" as saying. 

None of the children of the par- 
ty’s elderly leaders were 
appointed to the central commit- 
tee, either as full or alternate 
members. Before the congress 
there was intense speculation 


that many, including Deng's 
daughter Deng Nan, would be 
elevated to the committee. 

The congress dumped some 
ideological hardliners, and about 
100 of the outgoing committee’s 
members stepped down to make 
way for the younger officials. 
Eight senior leaders, including 
President Yang Shangkun, Wan 
Lj, chairman of the National Peo- 
ple's Congress, or quasi-parlia- 
ment, and Qin Jiwei. China's 
defence minister, retired from the 
committee. 


Tougher 
supervisory 
role to be 
urged 
for Bank 


By Robert Peston in London 


THE UK government is likely to 
recommend that the Bank of 
England become more aggressive 
and adversarial in its supervision 
of banks, after Lord Justice 
Bingham's report on the closure 
of Bank of Credit and Commerce 
International which is due to be 
published on Thursday. 

Lord Bingham's report is criti- 
cal of the Bank of England's 
supervisory department. But the 
Bank, which has a copy of the 
report, does not believe the resig- 
nations of Mr Brian Quinn, the 
Bank director responsible for 
supervision, or Mr Roger Barnes, 
the head oT supervision, would be 
justified. 

Price Waterhouse, BCCTs audi- 
tor. is also braced for criticism, 
as is Abu Dhabi, the Gulf state 
that was a long-standing investor 
in BCCI and its majority share- 
holder at the time it closed. The 
UK Treasury, however, is under- 
stood to escape serious criticism. 

Lord Bingham was commis- 
sioned by the Treasury and the 
Bank of England to investigate 
the role of UK authorities in the 
events leading to the closure of 
BCCI in July 1991. 

His report was completed sev- 
eral months ago, but the UK 
Treasury delayed its publication 
until the resumption of parlia- 
ment to avoid the risk that Lord 
Bingham could be sued by dis- 
gruntled individuals mentioned 
in its pages. The report is being 
published under parliamentary 
privilege, in the form of an 
answer to a parliamentary ques- 
tion. 

There are several criticisms 
levelled at the Bank of England, 
including; 

• It did not get closely enough 
involved in the attempt to 
restructure BCCI in 1991, relying 
instead on information passed to 
it by Price Waterhouse. 

• Senior officials at the Bank 
did not learn of the huge scale of 
the BCCI Eraud until June 1991, 
even though detailed information 
on the fraud bad been passed to 
the Bank early that year. 


Royal chance to pour balm 
on Anglo-German relations 


By Quentin Peel in Bonn 


SOME of Germany's media 
commentators appear to believe 
that Britain's Queen Elizabeth II 
is arriving on a state visit today 
to patch up the unseemly squab- 
ble in Anglo-German relations 
over who forced sterling to 
devalue. 

Two facts suggest otherwise. 

In the first place, the trip has 
been planned with painstaking 
attention to diplomatic detail for 
the past 18 months. And second, 
the latest squabble needs patch- 
ing up in Britain, not in Ger- 
many, where it has attracted lit- 
tle attention. 

For all that, the Queen’s visit 
to Bonn, Berlin. Dresden and 
Leipzig over the next five days 
could scarcely have been better 
timed to pour some balm on rela- 
tions which have been troubled 
ever since unification. 

It was Lady Thatcher’s trucu- 
lent acceptance of German unifi- 
cation in 1990 which caused dip- 


lomatic upset, and which the 
Queen now has a unique chance 
to set to rights with a trip con- 
centrated very much in the for- 
mer East Germany. 

Queen Elizabeth is hugely pop- 
ular in Germany, on both sides of 
the old divide. She is even called 
jokingly “our best German", 
thanks to her German ancestry 
- underlined by the British 
embassy in the publication of 
family trees for the Queen and 
Prince Philip, all of whose sisters 
are German princesses. 

This will be her third state 
visit to Germany, putting the 
country on a par with only 
France and the US in the British 
royal perception of importance - 
a fact also widely reported. 

Indeed, she is coming about 
two years ahead of her normal 
schedule, because “she wanted to 
visit Germany as soon as possible 
after unification", and in order 
“to demonstrate the British com- 
mitment to the new federal states 
(In East Germany]", according to 


the briefing given to the German 
press by Sir Christopher Mallaby. 
the British ambassador. 

Her visit to Dresden to attend a 
service of “reconciliation and 
remembrance" in the Kreuz- 
kirche. the cathedral which was 
heavily damaged in the allied 
bombing of the city in 1945, will 
be the most sensitive on both 
sides. There are fears of counter- 
demonstrations by rightwing 
extremists from the German side, 
and thunderous editorials in Lon- 
don if the Queen were to breathe 
a word suggesting British 
remorse for the fire bombings. 

As for the latest Anglo-German 
squabble, the only sign that it 
has been taken Into account is 
that Mr Helmut Schlesinger, 
president of the Bundesbank and 
blamed by the British Treasury 
for talking down sterling on the 
currency markets, will be invited 
twice to meet the Queen. 

But perhaps that is simply con- 
firmation that nobody in Ger- 
many has noticed the row. 


Iraq sought arms link with 
BNL in Italy ‘10 years ago’ 


Continued from Page 1 


flow is certain to complicate the 
Bush administration's contention 
that BNL's head office in Rome 
never knew of the US branch’s 
Iraqi dealings. 

In recent days, officials of the 
CIA and Department of Justice 
have admitted in closed Senate 
hearings that they deliberately 
concealed reports on Rome's 
involvement in the BNL scandal 
from Atlanta prosecutors and a 
federal court judge. 

Senator Ai Gore, the Demo- 
cratic vice-presidential candidate, 
charged last week that the BNL 
affair, which has been dubbed 
'Traqgate" by the US media, was 
part of an administration cov- 
er-up larger than the Watergate 
scandal. 

On Friday. Mr W illiam Barr, 
the US attorney-general, rejected 
calls for a special prosecutor in 
the BNL affair and appointed a 
retired judge from New Jersey to 
investigate possible criminal 
wrongdoing by administration 
officials handling the BNL case. 


In the face of strong congressio- 
nal criticism, Mr Barr said a new 
BNL task-force would also inves- 
tigate "the possible complicity of 
persons in BNL-Rome n . 

The DIA report, dated February 
15 1991, was one of a series sent 
from Rome to Washington con- 
cerning the illegal sale of land 
mines to Iraq, according to the 
US intelligence officiaL 

The report stated that the Val- 
sella mines were sent to Iraq 
"through circuitous routes 
involving Singapore, Switzerland 
and BNL office in Brescia, Italy". 

The DIA document, which said 
the last shipment was sent as 
late as 1387. noted that among 
the mines shipped to Iraq were 
VS-1.6 and VS-2.2 anti-tank mines 
and VS- 50 and Valraara 69 anti- 
personnel mines. Vulsella 
stopped producing these mines 
last year. 

Mr Gualberto Ranieri, a Elat 
spokesman, said the Turin-based 
group did not wish to comment 
except to stress that It never had 
“management control of Val- 
sella". 


Cairo riot 
police sent in 


Continued from Page l 


Over 500 people were killed and 
some 6,000 injured in the earth- 
quake. Government estimates put 
total losses at about $3Q0m, with 
8,000 structures destroyed or ren- 
dered unsafe. 

The ruling National Demo- 
cratic party has been unnerved 
by the speed with which Islamic 
groups mobilised to help people 
in distress. Within hours of Mon- 
day’s disaster. Is lamic charitable 
organisations had established 
relief centres in poor and crumb- 
ling neighbourhoods, hardest hit 
by the earthquake. They wasted 
no time In providing funds for 
the destitute and help tor fami- 
lies made homeless, in marked 
contrast to official efforts. 

The ijgfanifg mainstream Mos- 
lem Brotherhood and more 
overtly militant religious groups 
have been mounting a spirited 
challenge to the government for 
the hearts and minds of Egypt’s 
57m people, many of whom live 
in poverty. 


World 
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Dates for the diary 


What do the following dates have in 
common: October 13 1989. October 19 
1987, October 18 1937. October 6 1932. 
October 29 1929, and September 18 
1873? Dunce’s caps for those who did 
not know they were the occasions of 
US stock market collapses, and top of 
the class for those who are also aware 
of other autumn falls. Indeed, of the 15 
largest daily declines in the Dow 
Jones Industrial Average since 1928, 10 
have been between September 21 and 
November LL 

For those of an astrological bent, 
such figures may have significance, 
but there is also a more serious side to 
stock market crashes. Since 1987 much 
attention has focused on what role, if 
any, derivative products played in the 
crash. Futures and options do not cre- 
ate any net new risk, since for every 
long position there is a short, but they 
do encourage speculators. If such 
short term traders dominate a market 
they may increase volatility. 

Extra short-term volatility, however, 
does not make crashes inevitable. 
Because futures allow speculators to 
sell markets short as well as buy 
them, derivatives may even lead to a 
more measured decline over a longer 
period when a market is over-bought. 
In cash markets, fear may build up in 
holders of shares who are reluctant to 
sell until a crash is triggered. Futures 
pressure may provoke smaller bouts of 
selling earlier. Yet if history does hold 
the lesson, those obsessed with 
autumn catastrophe may have the last 
laugh. The South Sea Bubble burst 
between August and November 1720, 
and the Dutch tulip mania p pa kprf in 
November 1636. 


Reuters 
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mer - heightening perceptions of 
financial risk - no doubt partly 
explains the lulL The capacity of com- 
panies to finance takeovers, moreover, 
will have been constrained by nervous 
banks and wobbly share prices. One 
can just about imagine a successful 
capital-raising on Wall Street: in the 
continued absence of any tangible sign 
of economic recovery institutions 
must be distinctly wary of rights 
issues elsewhere. Corporate deals tend 
to be a reliable lead indicator of stock 
market activity. The question for 
investors is whether companies are 
genuinely strapped for cash, or 
whether they believe that European 
asset values are still inflated. The col- 
lapse in 1992 earnings forecasts - 
BZW expects earnings of continental 
companies to rise just 2 per cent , 
against a 12 per cent projection three 
months ago - is hardly auspicious. 


France Telecom and Serna, mean 
while, does not breach the Stock 
Exchange rule on connected pgtus 
and capital transactions suite France 
Telecom is not directly interested m a 
10 per cent stake. 

Paribas and France Telecom - not- 
withstanding Paribas’ apparent inten- 
tion to divest - insist they will pa> 
for any Schneider shares which come 
their way in exact proportion to their 
interests in the holding company. No 
doubt Paribas has a long term commit- 
ment to Sema. Nevertheless minority 
shareholders would probably be hap- 
pier if they had more precise details of 
the prices negotiated between Panbas 
and France Telecom, and between 
these two parties and Schneider. If «.to 
put option is fully exercised, after all. 
the joint company will end up witmn a 
whisker of 50 per cent. 


European mergers 

The pace of cross-border European 
mergers and acquisitions is always of 
keen interest to corporate financiers. 
But the marked slowdown of M & A 
activity in the third quarter may con- 
tain a wider message for stock mar- 
kets too. The recent trend is most visi- 
ble in provisional figures last week 
from KPMG. These show that com- 
pared with the first and second quar- 
ters of 1992, the volume and value of 
deals involving target companies with 
their headquarters in the European 
Community roughly halved in the 
three months to September. It can, 
moreover, be no coincidence that the 
three transactions currently being 
investigated in Brussels by the EC’s 
Merger Task Force is the lowest num- 
ber on record. 

Currency turbulence over the sum- 


Sema group 

One ran only stand bac k and admire 
the elegant way in which Paribas has 
effectively transferred half its 39 per 
cent stake in the Anglo-French com- 
puter services group Sema to France 
Telecom. Last week's transaction was 
particularly sensitive because it had to 
be carefully constructed so as not to 
offend UK Takeover Panel and Stock 
Exchange rules. 

Thanks to the creation of a joint 
holding company for the stake - 50.1 
per cent owned by Paribas, 49.9 per 
cent owned by France Telecom - 
there is no question of control of Sema 
having changed hands. The two inves- 
tors’ obvious interest in acquiring 
Schneider's 10,5 per cent Sema stake is 
accommodated by a six year put 
option which falls neatly within the 
Panel's regulations on creeping con- 
trol. The proposed asset swap between 


Reuters 

Having outperformed the market 
over the past two months Reuters 
share price faltered last week, suggest- 
ing it may be due for a correction. 
Despite its best efforts, the company 
has yet to convince the City that 
Globex. its new out-of-hours trading 
system tor futures and options, will be 
a real money-spinner. In the contest ol 
a company with first-half profits of 
2187m. revenues from the project are 
still trifling. The lingering concern is 
whether Globex will make a substan- 
tial contribution to earnings until well 
into the second half of the decade. 

Granted, the number of terminals 
installed appears to be on target and 
the system’s technical performance is 
well up to scratch. Yet revenue growth 
from transaction charges is slow, due 
to low trading volume. Globex is not 
the only weapon in Reuters' armoury, 
although the prospects for the Dealing 
2000-2 foreign exchange trading sys- 
tem are equally obscure. 

There is ample scope for cutting 
costs, but a price earnings multiple of 
22 times last year's earnings demands 
a growth rate unlikely to come from 
increased efficiency. The new focus or 
television, evidenced by the company's 
involvement in the consortium bid- 
ding for ITN, makes strategic sense 
but will hardly match the high mar- 
gins and rapid growth which it has 
enjoyed from financial market prod- 
ucts. There is also the question, oi 
what the company should do with its 
rising cash pile: distribution to share- 
holders in the form of a higher divi- 
dend could be a sign Reuters is aban- 
doning its status as a growth stock. 





« ft. 

Whose daft idea was it to celebrate the 
fifth anniversary of Black Monday? 




Whilst stockmarkets are sometimes unpredictable, a consistent, long-term approach 
to managing your personal portfolio can iron out the short-term effects of Black Mondays; 

To discuss such an approach with one of the UK’s leading 
private client stockbrokers, call John Norbury at Charterhouse Tilney on 051-236 6000 



CHARTERHOUSE 


Charterhouse Tilney. Royal Liver Building. Pier Head, Liverpool L3 I NY. Charterhouse TUnev ta a i r 
The Securities and Futures Authority and the London Stock Exchange. A Royal Bank of Scotland Company' 
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Costain to sell coal 
arm to Hanson 

Costain/ the troubled UK construction group, is 
expected to announce the sale of its profitable 
Australian coalmining subsidiary. Favourite to 

acquire the business is Peabody Coal, a sub- 
sidiary of Hanson Group. Costain Is expected 
fo raise d20m-£130m ($223m) from the safe. 

Page 20 


Ikea may buy Habitat 

Storehouse, the UK 
retailing group, is nego- 
tiating the sale of Habi- 
tat, its home furnishing 
chain founded by Sir 
Terence Conran (left), to 
ikea, the Swedish furni- 
ture retailer. Talks are 
also being held with 
Sears, the retail and 
mail order group, which 
is understood to be 
interested in buying 
Richards, the Storehouse women's wear busi- 
ness. City analysts estimate the two deals 
could raise up to £70m (SI 20m) for Storehouse. 
Page 20 


Canadian bonds become volatile 

Canada's bond market Is on a wild ride. Since 
early September, the yield on the benchmark 
10-year government bond has swung between 
a 1992 low of 7.07 per cent and a peak of 8.05 
per cent. The gap between three-year US and 
Canadian issues has seesawed between 107 
and 309 basis points. Price changes of a dollar 
or two a day no longer raise eyebrows, and 
the market could become even more volatile 
over the next few weeks. Page 22 


D-Mark bonds become liquid 

Sweden's DM2.5bn (S1-77bn) financing last 
week, the largest Eurobond in the D-Mark sec- 
tor to date. Is widely seen as a turning point in 
the market's development. The sector has 
lagged others in the Eurobond market, failing 
to modernise its practices. But volume has 
grown steadily this year, and the sector is now 
expected to take the place of the virtually 
defunct Ecu bond market as the leading Euro- 
pean currency bond market Page 23 


Five years on, the crash still echoes 

FT writers look at the long-term effects of the October 1987 fall in share prices across the world 


On October 19, 1987 , share prices 
crashed around the world, leading 
to fears of a second great depres- 
sion. Governments eased monetary 
policy to prevent turmoil in the 
financial markets pushing the real 
economy into slump - a policy 
that contributed, in the UK at least, 
to rapidly-accelerating inflation 
and then, in reaction, to the mone- 
tary squeeze that produced the 

US 


Dow Jones Industrial Average 
: Oct 19~ 


'present recession. As stock markets 
fell, they were responding in part 
to the rise in long-term interest 
rates earlier in the year. That rise, 
with the equity market's uncer- 
tainty, ended the 1980s' upward 
spiral of asset prices, and caused 
problems for creatively-financed, 
acquisitive companies. 

Some did not survive the next few 
years. In the UK, for example, Brit- 


ish & Commonwealth, Polly Peck, 
ColoroU and Maxwell Communica- 
tion fell victim as the new climate 
revealed weaknesses the 1980s* 
asset-inflation had concealed. 

The charts show that in real 
terms the four leading stock mar- 
kets are no higher than - and in 
Japan and the UK, well below - 
their pre-1987 levels. 

The table lists the best and worst 


performing large shares during the 
crash period, and what has hap- 
pened since. The “crash change* 
column shows the percentage 
change in a company's shares from 
the day before the crash to the mar- 
ket's trough; the second column 
shows the change in the shares 
from before the crash to now. 

Comparing the two columns 
shows the market’s nose for win- 


ners and losers: shares which suf- 
fered most during the crash have 
by and large done poorly since, 
with a few striking exceptions, 
such as J.P. Morgan, Disney. RTZ, 
and MAN. Those which fell by least 
during the crash period have usu- 
ally continued to outperform the 
market. 

Peter Martin 
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Accor 

21 
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News Corp 
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UK; Best performing stocks 


Union Carbide 

Texaco 

Merck 

Philip Morris 
Chevron 

Worst performers 


Crash 
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J Sainsbury 
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Crash 
change % 
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Germany: Best performing stocks 

Japan: Best performing stocks 



Crash Pre-crash 


Crash 

Pre-crash 



change % to date % 


change % 

to date % 

RWE 


- 8.0 +63.8 

Tokyo Steel 

+ 8.6 

+ 28.5 

Veba 


- 16.6 + 13.9 

Maeda Road 

+ 1.7 

+ 61.0 

Henkel 


- 17.9 + 12.7 

Mitsui Eng. 

-2.5 

+ 59.7 

Commerzbank 


- 22.4 - 13.5 

Chubu Bectric 

-2.9 

- 18.5 

Kauthol 


-25.1 -18.6 

Hitachi Zosen 

-3.0 

+ 140.3 

Worst performers 


Worst performers 




-37.1 

+ 402 

RTZ 

-51.0 

+ 1S8 

MetaJIgesellachaft 

-49.4 

-15.0 

Dalwa Securities 

-39.3 

-70.4 

-36.1 

- 57.9 

Stndrd Chartered 

-48.7 

-32.4 

BMW 

-46.5 

-26.1 

Murata 

-37.8 

-30.9 

-33 8 

+ 105.0 

Reed Inti. 

-4fl_3 

- 5.5 

MAN 

-43.8 

+ 40.7 

Nomura Securities 

-35.8 

-63.6 

-33.6 

- 1.9 

British Aerospace 

-47.0 

-73.8 

Daimler-Benz 

-42.9 

-47.2 

Amada 

-35.3 

-21.5 

-33.4 

+ 27.7 

Cookson Group 

-46.5 

-60.4 

Sc he ring 

-42 2. 

+ 24.6 

Kyocera 

-34.7 

-40.8 
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Moves to protect futures may prevent a repeat of the past 


FIVE years ago today, on Black 
Monday, the Dow Jones Indus- 
trial Average plummeted 508 
points as the US stock markets 
flirted with a complete meltdown. 

In an eerie reprise of that day. 
two weeks ago the Dow fell 104 
points In the first two hours of 
trading of a Monday morning. 
The decline was so rapid some 
traders on Wall Street began to 
talk about a reprise of 1987. 

But this time, the markets pul- 
led back from the brink, and the 
Dow finished file day 22 points 
lower. After the dust had settled, 
a good deal of the credit for halt- 
ing the slide was given to “circuit 
breakers’’ that were introduced 
to limit volatile prices swings 
after the 1987 crash. 

An examination of that day's 
trading patterns, however, 
revealed that the New York 
Stock Exchange’s main circuit 
breaker - which curbs comput- 


erised programme trading by lim- 
iting use of the NYSE's auto- 
mated order execution system 
whenever the Dow falls by more 
than 50 points - foiled to stem 
the decline. The Dow crashed 
through the 50-point loss mark 
almost without pausing. 

What saved the day were the 
circuit breakers protecting the 
futures markets in Chicago. 
Although the Gist of Chicago’s 
breakers - the rule that stops 
futures prices from trading lower 
for 30 minutes after the key S&P 
500 stock index contract has 
fallen more 12-points — did 
not hold, traders proved unwill- 
ing to push prices so low that 
they triggered the next breaker, 
which comes into operation when 
the S&P contract drops 20 points. 

That morning, futures prices 
began to recover when the S&P 
contract was down 19.9 points, a 
hair's breadth away from setting 


oft the second circuit breaker. 
Once futures rallied, the cash 
markets in New York followed 
suit, and the Dow began a slow 
ascent from its unnerving 104- 
point lose. The NYSE's backstop 
circuit breakers - which halt 
trading for one hour after a 250- 
point drop and for another two 


further once the one- and two- 
hour halts are over. 

As Mr fotszlo Birinyi, one of 
Wall Street’s most well-known 
market analysts, says of circuit 
breakers: “AIL they do is slow the 
selling, not stop it It’s like telling 
a drunk' driver that he cannot use 
third gear any more. So he just 


Programme trading still goes on 
bat it is not the force it once was 


hours after a 400-point drop - 
were never needed. 

Although circuit breakers 
sometimes do their job, they do 
not offer complete insurance 
against a repeat of October 19, 
1987. Non-computerlsed selling 
does not stop when the Dow falls 
50 points, and there is nothing to 
prevent the market from foiling 


uses first and second gear, which 
makes him no less dangerous." 

Moreover, the measures intro- 
duced since 1987 have done noth- 
ing about the potentially harmful 
link between the cash and 
futures markets. The latter has 
long had the potential to inflict 
great damage on the equities 
market The 104-point sell-off two 


weeks ago, which was sparked by 
“extraordinary" selling of futures 
in Chicago, proved how much 
damage fixtures prices can do. 

One answer to the problem of 
having two separate, equally-vol- 
afile markets trading securities 
which by design are inextricably 
linked, is to create a single regu- 
lator. Proponents of such a solu- 
tion have called for the Securities 
and Exchange Commission to be 
given the responsibility for set- 
ting rules in both the cash and 
the futures markets. 

But political turf battles 
between regulators in Washing- 
ton DC have put paid to moves to 
create a single authority. 

Fortunately, the introduction 
of circuit breakers was not the 
only thing about the market that 
changed after 1987. Some of the 
trading strategies and techniques 
that created so many problems 
five years ago, such as computer- 


ised programme trading, index 
arbitrage and portfolio insurance, 
are much less influential today. 

Programme trading still goes 
on. but it is not the force it once 
was. NYSE figures show that pro- 
gramme trades currently account 
for between 7 and 8 per cent of 
Big Board daily volume, com- 
pared with between 10 per cent 
and 12 per cent a few years ago. 

Portfolio insurance, a strategy 
designed to hedge portfolios 
against big market declines that 
was widely blamed for much of 
the 1987 crash, is no longer 
widely used. And index arbitrage, 
another bugbear five years ago, 
is now practiced by many fewer 
trading firms than before, pri- 
marily because it is less profit- 
able. Merrill Lynch, for example, 
abandoned the strategy in 1969. 

Patrick Harverson 


SINCE the foil of the Berlin 
Wall, the transfer of western 
expertise has been seen as 
vitally important for the cre- 
ation of democratic, market- 
based economies in former 
communist states. 

But in the case of the newly- 
independent states of the for- 
mer Soviet Union, efforts to 
provide policy advice and eco- 
nomic know-how are running 
into trouble. 

“Technical assistance" is the 
catch -all term used to describe 
the provision of such advice 
and expertise by the industria- 
lised nations to countries such 
as Russia, the other former 
communist states and coun- 
tries in the developing world. 
For the former Soviet repub- 
lics, which are having to build 
their market economies and 
democracies from scratch, it 
covers a wide spectrum of 
activities. 

Earlier this year two interna- 
tional conferences - at Wash- 
ington in January and Lisbon 
in May - identified 12 priority 
areas for technical assistance 
to the former Soviet Union. 
These ranged from support for 
the creation of democratic 
systems to micro-economic 
goals such as the restructuring 
of small and medium-sized 
enterprises, the development of 
financial services and the con- 
version of defence industries to 
peaceful uses and social policy 
Issues such as the provision of 
adequate health, housing and 
social security. 

On October JS and 30, a fol- 
low-up conference of ministers 
and senior officials from some 
70 donor and recipient coun- 
tries and from interested inter- 
national organisations will 
gather in Tokyo. It is likely to 
face calls for a big shake-up in 
the present system of transfer- 
ring expertise. 

Ahead of the meeting, the 
Organisation for Economic 
Cooperation and Development 
has been assessing the provi- 
sion of technical assistance 
and humanitarian aid to the 
former USSR and found it 
wanting. The OECD is in a 


Questions over 
the transfer of 
western skills 


unique position to judge 
because since July 1 it has 
been operating a computerised 
electronic data system, known 
as the “register-, which 
enables It to act as a clearing 
house of information on techni- 
cal assistance and humanitar- 
ian aid to the region. 

The register contains infor- 
mation on about 750 requests 
from the republics for assis- 
tance and on 2,600 activities 
that donors have undertaken 
or offered. Although the OECD 
admits that it is not yet per- 


than the donors in offers of 
assistance to develop manage- 
ment skills or comprehensive 
economic reform plans. 

Both recipients and donors 
seem unhappy about aspects of 
the delivery of the assistance. 
The newly-in dependent states 
complain about being overrun 
by consultants and self-styled 
experts in missions that lead to 
no results. Western capitals 
have come to dread the arrival 
of visitors from the former 
Soviet Union who seem more 
intent on shopping than secur- 


Economics Notebook 

By Peter Norman 


feet, the register has exposed 
gaps in the donors' aid Efforts 
and mis-matches between what 
the republics want and what 
the industrialised countries are 
prepared to offer. 

• in the field of h umanitarian 
aid, insufficient help has been 
given in the areas of shelter, 
housing and construction. On 
the other hand, there have 
been cases of duplication in the 
provision of food and medicine 
to Russia. 

• The OECD says there are 
significant gaps in the provi- 
sion of technical assistance to 
tackle environmental prob- 
lems. The number of projects 
aimed at supporting demo- 
cratic institutions is also small 

• The recipient countries 
would like more advice on how 
to run their, health services 
and how to convert their 
defence industries to peaceful 
uses. They are lea interested 


ing expertise. 

Beyond these Irritants, there 
is a bigger question over 
whether the strategy for deliv- 
ering technical assistance is 
correct. The Washington and 
Lisbon conferences adopted a 
“horizontal" approach of pro- 
viding a large amount of 
advice and expertise across the 
former Soviet Union as a 
whole. It is now generally 
recognised that this was a mis- 
take. The break-up of the 
Soviet Union into independent 
republics demands a more 
country-specific, case-by-case 
approach. 

There are signs that the 
Tokyo conference will go down 
this route. The Group of Seven 
nations’ economic summit in 
July agreed that “country con- 
sultative groups" should be set 
up for the new states. The idea 
is that the groups would bring 
interested international organi- 


sations such as the World 
Bank, the International Mone- 
tary Fund, the OECD, the 
European Co mmissi on and the 
European Bank for Reconstruc- 
tion and Development and big 
donor countries such as the 
US, Germany, France and 
Britain into close relationships 
with the individual republics 
to encourage structural 
reforms and coordinate techni- 
cal assistance. 

The European Commission, 
which is the biggest single pro- 
vider of a technical assistance 
to the former Soviet Union, is 
going down the country -spe- 
cific route. 

It is opening national coor- 
dinating units in each of the 
republics to review the 
requests for technical assis- 
tance locally before submitting 
them to Brussels. 

Bat nobody fo pretending 
that the future will be easy. 
Flans to create a technical 
assistance support group for 
Russia under the guidance of 
the World Bank have run into 
difficulties. 

Although the bank has more 
experience than other bodies in 
handling transfers of expertise, 
the Russian authorities feel 
insulted that they will be over- 
seen by what they perceive as 
a development aid agency. 

According to aid experts, 
technical assistance is the 
most staff-intensive type of aid 
provision. 

Matching supply to demand 
is extremely difficult and pro- 
grammes are usually "underdfi- 
signed". 

Fast experience in providing 
technical assistance to other 
regions is not encouraging and 
may explain the rapid onset of 
disenchantment in the case of 
the farmer Soviet states. 

In 1990, a World Bank study 
found that many years' efforts 
to transfer expertise to Africa 
had been “highly frustrating" 
for donors and recipients alike. 
The efforts in sub-Saharan 
Africa were “not resulting in 
the expected improvement of 
skills and abilities of individu- 
als or in the enhanced capacity 
of institutions", it said. 


Terry 
Smith to 
join Collins 
Stewart 

By Robert Poston In London 

MR Terry Smith, the analyst 
embroiled in a legal dispute 
with UBS Phillips & Drew over 
the publication of a book on 
UK company accounts, fo 
today joining one of London’s 
youngest stockbroking firms, 
Collins Stewart. 

He will be joined by his 
longstanding colleague, Mr 
David Pountney, who resigned 
on Friday from hfo Job at P&D 
as analyst of merchant hunks 
and financial companies. 

Last Thursday, Mr Smith’s 
final appeal against rffomtocai 
from his job as hand of UK 
research at P&D, owned by 
Union Bank of Switzerland, 
was turned down. 

“I have now been formally 
sacked", he said. 

Collins Stewart fo 51 per 
cent owned by the merchant 
bank. Singer & Friedlander, 
with the -remaining shares 
held by its four founders, led 
by Mr Collins and Mr 
Andrew Stewart 
Mr Smith’s dispute with 
P&D reinforced worries that 
the creation of integrated 
financial houses, combining 
stockbroking and merchant 
banking, had threatened ana- 
lysts’ independence. 

“I am joining Collins Stew- 
art in part because there 
should be fewer conflicts of 
interest", Mr Smith said, The 
firm Is primarily an agency 
stockbroker. Set up on May 1, 
1991, it specialises in broking 
UK equities. 

Mr Smith will once again 
work as an analyst of banks, 
having been rated the leading 
analyst in that sector in polls 
of investment institutions 
from 1984 to 1990. 
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Del Monte to be sold for £360m 


By Angus Foster in London 
and Philip Gawith In 
Johannesburg. 

DEL MONTE Foods 
International, the canned fruit 
and juices company, is being 
sold to a joint venture between 
Royal Foods and Anglo Ameri- 
can Corporation, both of South 
Africa, for £360m - roughly 
14.5 times historical earnings. 

DMFI, which is owned by 
institutions and management 
following a £229m buy-out in 
1990 in the wake of the break 
up of RJR Nabisco, announced 
plans in February for a stock 
market listing. 

Shareholders, however, led 
by Charterhouse Bank with 


just over 50 per cent, have 
decided on a speedy sale at a 
guaranteed, if slightly lower, 
price because of uncertainty in 
the stock market, according to 
Charterhouse. 

DMFI is unrelated to the Del 
Monte fresh fruit business, 
which was bought by Polly 
Peck, the fruit and electronics 
company which collapsed in 
1990. 

The Royal group, which is 
led by Mr Vivian Imerman and 
Is involved in foods and chemi- 
cals, has a market capitalisa- 
tion about half the size of the 
DMFI purchase price. Royal is 
eventually expected to seek a 
listing for part of the group in 
London- 


Royal Foods last year bought 
DMBTs South African fruit 
canning subsidiary, which still 
supplies about half DMFI’s 
deciduous fruits such as 
peaches and apricots under a 
long term supply contract 

Anglo's involvement is in 
line with its aim to get into 
higher value added areas of 
business, and breaks new 
ground by moving away from 
cyclical commodities towards 
consumers. 

However, Mr Graham 
Boustred, deputy chairman of 
Anglo, yesterday played down 
talk of an important strategic 
shift saying; “It’s quite difficult 
to shift a group of Anglo’s 
size” 


Anglo and its associate, De 
Beers, currently have a joint 
market capitalisation of about 
R36bn (£7-2bn). 

The deal is also an interest- 
ing collaboration between 
Anglo, the pinnacle of South 
Africa’s Anglo-Saxon business 
establishment, and the 
youthful, entrepreneurial and 
distinctly Jewish Royal group. 

The acquisition is condi- 
tional on regulatory clearance 
in South Africa, especially 
from the Reserve Bank, and 
successful completion of 
fund raising by Royal, which 
met with banks over the week- 
end. 

Anglo has committed to 
invest R400m directly. 


MGN agrees plan over Donohue stake 


By Raymond Snoddy 

MIRROR GROUP Newspapers 
is close to realising a lot of the 
value of its bolding in Dono- 
hue, the loss-making Canadian 
forest products group. 

MGN reached an agreement 
with Quebecor, the controlling 
shareholder in Donohue, over 
the weekend for a series of 
transactions that would tidy 
up another small part of the 
empire of the late Mr Robert 
Maxwell. 

If all goes according to plan 
it is estimated that MGN will 
at least clear the book value of 


the Donohue stake which in 
June 1992 was in the newspa- 
per group's accounts at £38.5m. 

MGN at present has a 49 per 
cent stake in a private Cana- 
dian company, Mercor, whose 
sole asset is a 53.8 per cent 
holding in Donohue, a com- 
pany with a market capitalisa- 
tion of 1225m. The controlling 
stake in Mercor is held by Que- 
becor, the Canadian publishing 
and printing group. The stake 
dates back to 1987 wben Mr 
Maxwell set up a joint venture 
with Quebecor. 

Under the deal Donohue is 
offering to exchange its exist- 


ing 20 vote shares for new 
Donohue shares with only one 
vote in return for a 12 per cent 
premium of new shares. The 
aim is to allow Mercor through 
Quebecor to retain voting con- 
trol of Donohue without MGN. 
The 12 per cent premium will 
mainly come from shares now 
held by MGN. 

Following the offer Donohue 
and Mercor will offer for sale 
6m units, each containing a 
share and a warrant to buy a 
share. This would be made up 
of new shares issued by Dono- 
hue and the existing MGN 
shares in Mercor. 


Mercor will pay MGN the 
proceeds and if warrants are 
not exercised MGN will own 
directly Donohue shares 
reserved for the warrants. 
After the public issue MGN 
will hold directly between 
1.78m and 2.34m Donobue 
shares which can be sold six 
months after completion. 

The MGN board says the 
transaction should give the 
company greater flexibility to 
dispose of Its Donohue stake. If 
the public issue is completed it 
would “provide for an early 
disposal of a substantial part of 
MG>Ts interest " 


Ptarmigan takes first step into engineering 


By Pater Pearse 

SHARES IN Ptarmigan were 
suspended - for the second 
time this year - at 2p on Fri- 
day, pending shareholders' 
approval of a reorganisation. 

The group, which operates 
hotels, makes artificial flowers 
and children's hats, publishes 
illustrated books on cookery, 
crafts and cake decoration, has 
taken the first step in a com- 
plete change of activity. It is 
currently valued at £300,000. 

It has conditionally agreed to 
acquire three engineering com- 
panies - Thomas Eaves. HA 
Birch and Airmatic Engineer- 
ing - from Prospect Industries 


for £&5zn nominal of 4 per cent 
{gross) convertible redeemable 
secured loan stock. The plan is 
to dispose of the existing Ptar- 
migan businesses and acquire 
engineering companies in 
niche markets. 

Ptarmigan also unveiled 
reduced pre-tax losses of 
£735,000 (£2.67m restated and 
after £1.95m amortisation of 
goodwill) and losses per share 
of 5.07p (22£2p) for the year to 
June 30. Turnover was £3J26m 
f£452m) and operating losses 
came to £444,000 (£169,000). 

Mr Philip Wilbraham, chief 
executive of Prospect and its 
chairman since June 8 when 
Mr Richard Richardson 


resigned and was appointed 
executive chairman of Ptarmi- 
gan, said the three companies 
were “peripheral” to his com- 
pany’s, core. The disposal - 
subject to the approval of both 
sets of shareholders - would 
reduce Prospect's borrowings 
by £800,000. 

He said foil conversion of the 
loan stock would give Prospect 
52m Ptarmigan shares, or 77.99 
per cent of its equity. In that 
case the Takeover Panel would 
waive the obligation on Pros- 
pect to make a general offer. 

Mr Wilbraham was non-exec- 
utive chairman of Ptarmigan 
until June 8, when Mr Richard- 
son arrived. On the same date 


Mr Colin Davies, chief execu- 
tive and finance director of 
Ptarmigan, resigned as non-ex- 
ecutive director of Prospect. 

Ptarmigan's statement said: 
“The acquisition agreement 
does not contain the usual 
level of warranties and indem- 
nities that a purchaser would 
expect to obtain when purchas- 
ing a private group of compa- 
nies. However ... the neces- 
sary conditions for continued 
bank support of Ptarmigan 
may not be fulfilled and facili- 
ties not made available should 
the acquisitions not be com- 
pleted and, as a consequence, 
the company may be Unable to 
continue trading.” 


Costain to 
dispose of 
Australian 
coal offshoot 

By Andrew Taylor, 
Construction Correspondent 

COSTAIN, the troubled UK 
construction group, is expec- 
ted to announce details in the 
next few days of the sale of its 
profitable Australian coalmin- 
ing subsidiary. 

Favourite to acquire the 
business is Peabody Coal, a 
subsidiary of Hanson 
Group. 

Costain Is expected to raise 
£120m-£130m from the sale, 
after taking into account the 
transfer of some E40m worth 
of local debt owned by the 
Australian subsidiary. 

Costain needs the cash to 
reduce net debt of £292m, 
including £52m of off-balance 
sheet loans due on the Spltal- 
fields commercial property 
joint venture in central Lon- 
don. 

Total debt represents gear- 
ing of more than too per cent 
based on shareholders’ funds 
of £276m at the end of last 
year. 

The sale is expected to 
reduce gearing to between 50 
and 70 per cent depending 
upon how the deal is struc- 
tured and what farther prop- 
erty provisions the group 
derides to make at the end of 
this year. 

Costain, which has been hit 
hard by the collapse of DE res- 
idential and co mm er cial prop- 
erty markets, incurred a 
£69 .2m pre-tax loss last year. 
It has already sold its UK com- 
mercial property portfolio for 
£ 10 lm in a bid to reduce bor- 
rowings. 

Originally it had planned to 
retain 51 per cent of the Aus- 
tralian coal mining business, 
after floating the company. It 
has now decided to sell the 
whale subsidiary. 

Peabody became part of 
Hanson wben the conglomer- 
ate acquired Consolidated 
Goldfields at the end of the 
1980s. 

The attraction of Costain's 
coal mines in New South 
Wales are their long term sup- 
ply contracts with local elec- 
tricity generators. 
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The National Bank 
of Greece S.A. 

P.O. Box 197 
50 St Mary Axe 
London EC3A 8EL 
Tel: 071 626 3222 
Fax: 071 929 0989 


We are pleased to 
announce that from Monday 
1 9th October our City 
branch will recommence 
operations from our 
premises at 50 St Mary Axe, 
London EC3A 8EL. 

The National Bank of Greece 
looks forward to welcoming 
you to our recently 
refurbished premises at the 
above address. 


HMC Mortgage Notes 3 
PLC 

S 150,000,000 Class A 
£11,500,000 Class B 
Mortgage backed floating 
rate notes due July 2015 

For the interest period 15 
October 1992 to 15 January 
1993 the Class A nates toil! bear 
interest at 9. 0825/ % per annum. 
Interest payable on 15 January 
1993 U'ilt amount to S2.289.37 
per SIOO.OOO note. 

The Gass B notes will bear 
interest at 10.00781% per 
annum. Interest payable on 15 
January 1993 will amount fo 
5290.089.-tO peril 1.500.000 
principal amount. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Wells Fargo & Company 

US* 100,000,000 
Floating rate subordinated 
notes due July 1997 

In accordance with the 
provisions of the notes, notice 
is hereby gioen that for the 
InleresiPeriod 19 October 1992 
to 19 January 1993 the nous ' 
Will carry an Interest Rate of 
3.6875% per annum. Interest 
payable on the relevant interest 
payment date 19 January 1993 
utill amount lo US$94.24 per 
US$10, 000 note and USS471. 18 
per US$50,000 note. 

Agent Morgan Guaranty 
Trust Company 


JPMorgan 
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The FT proposes to publish 
ibu survey on 

October 30 1992. 

It will be of particular lateral 
to the 54% of Chief Executives 
in Europe!’ largest companies 
who ttod the FT* 

If you want to reach this 
important audience by adver- 
tising in this survey, please call 

Roberto Firth Alves 
Tel! (01) 808284 
Fax; (01) 804579 
Alameda Doth Afonso-H«&- 
riquei 78-2-D 
1000 Lisbon. Portugal 
or 

Lindsay Sheppard 
in London 
Tel: 071-873 3225 


Ona Mwrr* Chief fiwnifftei fa Bunrpt 
N90 
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£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes, 
notice Is hereby given that the new interest rates and periods in 
respect of the subject Notes are as follows:- 

PaymeretMa n»»% Payment DM. n«% 

lOaotorU SNMAtarS? USTS smhO SQaatwBSNswita 32 0838 

SMnB ioaabeno «Ncwnt»'92 4S75 SmsE OOcHbvttidMmm?! 95*34 

SaU»C roamerto Stowur az e» S*mF_ MOtttxroHMMrtwSC 92 

By: Citibank, HA. (Issuer Services) 

October 18,1992 
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Storehouse in talks 
for sale of Habitat 


By Philip Rawstome 

STOREHOUSE, the UK 
retailing group, is negotiating 
the sale of Habitat, its home 
fu rnishing r hain, to Ikea, the 
Swedish furniture retailer. 

Talks are also being held 
with Sears, the retail and mail 
onler group, which is under- 
stood to be interested in buy- 
ing Richards, the Storehouse 
women's wear business. 

City analysts estimate the 
two deals could raise up to 
£70m for Storehouse, though 
the negotiations have yet to 
resolve a number of “issues of 
substance", according to one 
source. 

Habitat, founded by Sir Ter- 
ence Conran, was one of the 
high street successes of the 
1960s and early 1970s. Its 
cheap, well-designed furnish- 
ings epitomised the lifestyle of 
young professional people. 

It failed, however, to keep 
pace with the retail revolution 
it helped to create. In the past 
two years, it has closed a quar- 
ter of its UK Stores and losses 
have amounted to more than 
£2Gm- 

Habitat’s French operations, 
in which Au Printemps, the 


French retailer, was recently 
reported to be interested, are 
profitable: but the US business 
lost £7.7m last year. 

Ikea has prospered In the UK 
since it opened Its first super- 
store at Warrington five years 
ago. It was ranked the coun- 
try’s sixth largest furniture 
retailer last year despite hav- 
ing Just three stores. Since 
then, it has opened a fourth at 
Gateshead, and is due to open 
another at Croydon next 
month. Its out-of-town stores, 
with facilities such as chil- 
dren's playgrounds and family 
restaurants, represented “what 
Habitat might have been," said 
one analyst. 

Storehouse declined to com- 
ment on the Habitat disposal 
yesterday but Mr David Dwor- 
lnn who became chief execu- 
tive of Storehouse in July, has 
indicated that the core of the 
group's future operations 
would be BhS and Mothercare, 
each serving mass markets in 
clothing. 

Storehouse, which showed 
irigns of recovery with pre-tax 
profits of £15.8m last year, is 
expected to register a small 
loss during the first half of the 
current year. 


CWS chief 
hits out at 
government 

By John Thornhill 

MR LENNOX FYFE. chairman 
of the Co-operative Wholesale 
Society, delivered a blistering 
attack on the governments 
economic policy when report- 
ing a sharp drop in interim 
profits at the weekend- 
He said prospects of any real 
upturn In the retail sector still 
seemed very for off. “Indeed, 
the UK economy over the last 
month appears to have been 
propelled by an indecisive gov- 
ernment over the abyss into a 
state of free fall” he said. 

The UK's biggest co-opera- 
tive organisation, which has 
retained its strong links with 
the Labour party, blamed the 
severity of the recession for a 
fall in trading profits from 
Eie.lm to £5.3m in the six 
months to June 27. Sales rose 
from £l.43bn to £l.49bn. 

The CWS, which is the UK’s 
biggest farmer as well as a food 
manufacturer, wholesaler to 
the rest of the co-operative 
movement, and a significant 
retailer, said there had been 
some encouraging develop- 
ments - particularly in retail 
travel and funeral services, 
and agricultural businesses. 


MOSS BORDER M&A DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Campbell Soup (US) 

Arno Its (Australia) 

Food 

E270m 

Industry 

globalisation 

continues 

Cbnentos de Portugal 
(Portugal) 

Corporation No roes te 
(Spain) 

Cement 

£131m 

Stake nears 

98% 

FHzwltton (Ireland) 

WeHworth (UK) 

Food retailing 

Cl 22 m 

Isosceles 

disposes 

finally 

Veba (Germany) 

Sydkraft (Sweden) 

Power 

generation 

El 16m 

Veba to be 
biggest holder 

Medeva (UK) 

Armstrong Pharmaceuticals Pharmaceuticals 
(US) 

E32m 

Medeva's rapid 
growth confines 

Lawson Mardon (Canada) 

Carta rrajes Suner (Spain) 

Packaging 

E30m 

Crag noth 
reshuffle 

Robert Bosch (Germany) 

Unisia (Japan) 

Car components 

£25m 

Stake 

strengthens 

Nissan ties 

Philips (Holland) 

Piece Electronics and 
Electricals (India) 

Electronics 

E7m 

Lifting stake 
to 51% 

Aesculap (Germany) 

Chita. (Poland) 

Surgical 

instruments 

£2m 

Privatisation 

deal 

Kraft General Foods (US) 

Freia Marabou (Norway) 

Confectionery 

£870m 

Kraft wins 
control 



CONTRACTS & TENDERS 





PORTUCEL 

■M*KoimiiwuimnM.u 


INVITATION TO TENDER 
FOR THE 95.253% EQUITY STAKE OWNED 
BY "PORTUCEL EMPRESA DE CELULOSE E PAPEL DE 
PORTUGAL SA" IN "COMPANHIA DO PAPEL DO PRADO" 

NEW DATE FOR THE SUBMISSION OF BINDING OFFERS 


THE COMPANY 


BINDING OFFERS 


PROCEDURES 


FURTHER 

INFORMATION 


PRADO is the largest Portuguese carton board producer, with two 
plants, PRADO and LOUSA, with 28,000 and 15,000 tons capacity, 
respectively. 

Financial condition is good and the Company has been consistently 
recording a significant level of profitability. 

PRADO is the market leader in the Portuguese carton board. 

For the purchase of the 95.253% equity stake owned by 
PORTUCEL, the largest Portuguese pulp producer, in 
"COMPANHIA DO PAPEL DO PRADO", interested 
parties are hereby invited to submit binding offers not 
later than the 30th November . 15.00 hours, in sealed 
envelopes, delivered at PORTUCEL offices, on the fol- 
lowing address, where the list of procedures and other 
terms and conditions of the sale are available. 

PORTUCEL - Direc^ao de Planeamento e Controle de Gestao 
Rna Joaquim Antdnio de Aguiar 3, 8" 

1000 Lisboa 
Portugal 

Tel: 351 1 3860857 

Fax: 351 1 3860016 (enquiries by facsimile are encouraged) 

Envelopes will be unsealed on the 30th November 0 n a 
public session, to be held at 16.00 hours on the same 
address as above mentioned to. 

Interested parties may obtain an " Offering Memorandum 1 ' either 
at 

PORTUCEL, on the above mentioned address or at 
BPI - Banco Portugues de Investimento SA, financial 
adviser to the company, on the following address: 

BPI - Banco PortuguSs de Investimento SA 
Departamento de Empresas 
Largo Jean Monnet 2,9* 

1200 Lisbon 
Portugal 

Tel: 351 1 527505 

Fax: 351 1 532207 (enquiries by facsimile are encouraged) 


Bradford 

&B1NGLEY 

£200,000,000 
Boating rate notes 
due 1999 

Notice is hereby given that 
the notes will bear interest at 
8.82292% per annum from 15 
October 1992 to 15 January 
1993. Interest payable on 15 
January 1993 will amount to 
S222J39 per S 10.000 note. 
Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


THE GREECE FUND LIMITED T 

International Depositary Receipts 

representing loo shares 

NotiM i» hereby given to the IDR-hotoer, .fan Dimmer ibe Greece I 

Unitotl dednd tfaepaymalefa dividend of US8X2G5 per dum. Tbetecoritfc 
dm dividend is 30 September, 1992. 

Aa of 6 November. 1992. payment of Coupon 3 or the talenutioiul Dean 
Receipts will be made in US DoQm at the net me of USS0262S 
dedoakiior4ep«iii[y fceo of USS0.0025 per share, 

offioa of Mcjfcan Gummy Tina Company of New y«fc 
60, Victoria Embankment, London EC4Y DIP 
3*. StndtotnMM.Zuddi 8023 

46, Mantter 1 iwtoiroi , D-6000 FttfAfigt am Main 
with tbe Depository at the hUxcss mdkated below. 

Dqxmuiy: Morgan Gurney TnmCompmy of New Yak, 

35, Avenue da Am, I ftffl BiuueEf, - . 
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Volvo board 
to consider 
cuts plan 
next month 


By Robwt taytor 
ln Stockholm 

VOLVO, ' the Swedish 
automotive group, is losing 
SKr2bn ($368 ta) annually and 
is preparing a crisis package 
to cut production capacity, Mr 
Soren GyU, chief executive, 
said. • 

The package incudes dosing 
two of Volvo’s three Swedish 
car assembly • plants and 
reducing costs by matching 
supply- more closely with 
demand. * 

The board will consider the 
contraction programme next 
month. 

Mr Gyll also says Volvo 
cannot afford to Increase 
wages next year. The 
company’s finances 
deteriorated this autumn, 
although had not been affected 
by the turbulence on the 
international exchanges. 

In August, Volvo reported 
an operating losses of 5kr83Sm 
for the first sfx months. 

Mr GyU told local business 
leaders in Gothenburg that 
even if the whole of Volvo’s 
car assembly production in 
Sweden were concentrated at 
its Gothenburg plant, it would 
still suffer over-capadty. This 
was because demand for its 
models hi the domestic market 
had fallen by two- thirds. 

“The good times at the end 
of the 1980’s will not return,” 
he said. 

■ MODO, the Swedish forestry 
group, suffered a SKriUlm 
loss (after financial items) far 
the first eight months of the 
year. This contrasts with a 
SKr3llm profit In the same 
period of 1991. 

In the second four mouths of 
the year, the loss increased to 
SKr476m from the SKr335m 
deficit made in the January to 
April period. 

In a forecast for the rest of 
1992, Mr Bernt Lof, chief 
executive, said unsettling 
market conditions would 
continue and this would mean 
a continuing huge deficit for 
MoDo. 

Sales fell to SKrl0.66bn from 
SKrii.aibn, while losses per 
share emerged at SKrl?.60 
compared with earnings of 
SKrl0.2O a share a year 
earlier. 

Mr Lfif said the competitive 
position of Sweden's forestry 
industry had worsened 
dramatically dating the year 
because of exchange rate 
difficulties. 

■TRELLEBORG, the Swedish 
mining and industrial group, 
made a small profit (after 
financial items) of SKrllm for 
the first eight months of the 
year, compared with a 
SKreaOm profit for the same 
period In 1991- 
Sales rose slightly to 
5Exl4.96tm from SKrH.llbn, 
but this was due to the 
consolidation of its acquisition 
of Mnnksjo at the end of last 
year. 

The company said that in 
the light of a continuing weak 
market for Its products and 
the fall In metal prices in 
recent weeks it expected a 
negative result for the rest of 
1992. 

■ UNEDANMARK, Denmark’s 
second-largest banking group, 
said it would issue a statement 
to the stock exchange today 
following a television report 
claiming it plans to dismiss 15 
per cent of its staff, writes 
Hilary Barnes In Copenhagen. 

The bank expects to Incur 
losses of about DExZbn 
(S357m) this year. 


Stanbic unveils rights 
issue to raise R650m 


By Philip Gawfth 
In Johannesburg 

STANDARD Bank Investment 
Corporation (Stanbic). South 
Africa's largest banking group 
by market capitalisation, is 
raising about R650m ($232m) 
through a rights issue which 
will enlarge the bank’s capital 
base by 10 per cent 

Shareholders will be offered 
10 new ordinary shares for 
every 100, at R60 each. The 
shares closed at R7D.50 on Fri- 
day, R&50 off their May peak. 

Mr Eddie Theron, managing 
director, said that although the 
group was adequately capital- 


ised for existing regulations, it 
had always enjoyed excess cap- 
ital. This had recently dropped 
due to expenses incurred in 
setting up a London office and 
paying £10m in May for 
British merchant bunk Brown 
Shipley Holdings. 

Mr Theron said it was better 
to go to the market now than 
be forced to go when circum- 
stances were less favourable. 
There were no immediate 
plans for using the cash. 

He said that in spite of 
recent turbulence on the 
Johannesburg Stock Exchange 
- down 22 per cent from its 
June peak - there was still 


investor-appetite for quality 
equity paper. 

Stanbic is the most highly- 
rated of South Africa's main 
banking groups. It is trading 
on a price/eamings ratio of 
13.7. and with a market capital- 
isation of R7.5bn is the coun- 
try's largest bank on this mea- 
sure. 

Shareholders holding more 
than 70 per cent of the Issued 
share capital have said they 
would follow their rights. Lib- 
erty Life will underwrite the 
balance of the offer. 

The group is also negotiating 
to buy the African interests of 
ANZ Grindlays. 


Laidlaw returns to the black 


By Robert Gibbons 
In Montreal 

LAIDLAW, the Ontario-based 
North American waste man- 
agement and transportation 
group, has reported a rebound 
in fourth-quarter profits, 
helped by higher margins in 
some sectors, aggressive mar- 
keting and cost-cutting. 

Earnings for the three 
months ended August 31 were 
US$2i9m, or 9 cents a share, 
against losses of US$4 65.6m, or 
US$1.84 a share, a year earlier, 
including a special US$469m 
charge covering a writedown of 
Laidlaw's 28.4 per cent stake in 
ADT. Revenue was up 5 per 
cent to US$424m. 

Profits for the foil year were 
US$ 132.4m, or 50 cents a share, 
against losses of US$344m, or 


BRAMALEA, one of two big 
property groups controlled by 
Toronto’s Bronfman family, is 
making a new effort to 
persuade holders of C$525m 
senior debentures to accept Its 
five-year financial 
restructuring, writes Robert 
Gibbens. 

A committee representing 
the debenture-holders has 
blocked the company's plan, 
saying it is unrealistic. The 
scheme hinges on selling half 
of Bramalea's CS6bn 
(US$4. 8bn) land and 
commercial property portfolio. 


Secured creditors would get 
notes and common stock, 
effectively giving them 
majority control 

Mr Marvin Marshall, 
president, has said that 
Bramalea has developed a 
contingency plan to provide 
C$65m extra cash-Qow in 
1993-1994. The restructuring 
plan is viable, he insisted. 

Bramalea is “well advanced” 
In the sale of its 50 per cent 
interest in a big Toronto stores 
mall. Industry sources say 
Trizec, 72 per cent owner of 
Bramalea, will be the buyer. 


US$1.41 a share, after special 
charges the year before. Reve- 
nues rose 2 per cent to 
US$1.9bn. There was an aver- 
age 8 per cent more shares out- 


standing in fiscal 1B92 com- 
pared with 1991. 

Laidlaw has restructured 
drastically in the past 18 
months. 


S Africa rescues gold 
mine with R30m loan 


By Philip Gawfth 

THE Sonth African govern- 
ment is to assist the troubled 
Harmony gold mine, with a 
commercial loan up to a 
maximum of R30m ($10.7m). 

In recent years the 
government has followed a 
strict policy of not offering 
state aid to marginal mines 
unless they have potential to 
become viable. 

Harmony is by far the 
largest of South Africa’s 
marginal gold producers 
threatened with closure 
because of the weak gold price. 

Harmony did not return to 
profit during the September 
quarter as . predicted three 
months ago. Mr John Turner, 
chairman of Rand Mines gold 
division, said this was because 
the grade of ore predicted in 
the rationalisation programme 
bad not been achieved. 


He said, however, that recent 
productivity measures and the 
state aid should ensure the 
mine’s survival 

The mine incurred operating 
losses of R7.9m in the quarter 
compared with R47m in the 
June quarter, which included 
extraordinary retrenchment 
costs. 

The other three mines in the 
group reported improved 
results for the September 
quarter . compared . with 
preceding three months. ERPM 
reduced its net losses to R3.4m 
from R6.07m, Durban Deep 
lifted net profits marginally to 
Rl.OSm from Rim and 
Blyvooruitzicht earned net 
profits of Rl.5m compared with 
losses of R274.000, 

The state appears to have 
been persuaded to assist 
Harmony by the great lengths 
the mine is going to ensure its 
own survival 


Finnish guarantee fund 
prepares banking merger 


By Christopher Brown-Humes 

FINLAND'S government 
guarantee fund is preparing to 
merge Skopbank and the 
Savings Bank of Fi n l a n d . 

The move is seen as a pre- 
liminary step towards a wider 
restructuring of Finnish bank- 
ing and follows the failure of 
merger talks last week 
between. Unites and Skopbank. 

Mr Jorraa Aranko, director- 
general of banking supervision, 
said the merger was a stream- 
lining operation designed to 
produce greater efficiency in 
the troubled banking sector. 


Skopbank, which on Thurs- 
day announced a FM2.2bn 
($472m) loss for the first eight 
months, was rescued by the 
Bank of Finland in September 
1991 and transferred to the 
state's guarantee fond in June. 

Savings Bank of Finland will 
be converted into a limited lia- 
bility company prior to the 
merger. Savings Bank of Fin- 
land was formed last month 
following the merger of 41 
savings banks accounting for 
80 per cent of the balance sheet 
total of all the savings banks. 
Skopbank is the savings banks' 
central bank. 


Accor hit by 
debt costs of 
Wagons deal 

By Alice Rawsthom in Paris 

ACCOR, the expansive French 
hotel and travel group which 
recently took over its Belgian 
competitor, Wagons-Lits, in a 
controversial bid, suffered a 
sharp fall in first-half net prof- 
its. 

The group, which saw net 
profits plunge to FFrl37.2m 
(£27. 4m) for tiie six months to 
June from FFr427.6m a year 
earlier, has been hit by the 
slowdown of the European 
travel business and by the 
increase in Its own net debt 
due to the Wagons-Lits deal 
The addition of Wagons-Lits 
brought about an increase in 
turnover to FFrl4.74bn from 
FFr7 .28b n. 

However, Accor says that 
without the Belgian acquisi- 
tion, its interim sales would 
have risen by 4.6 per cent, just 
ahead of France's annua l infia . 
tton rate, to FFr7.6bn. 

Similarly, net operating prof- 
its, which slipped to FFr202m 
from FFr288. 3m because of 
Wagons-Lits’ inclusion, would 
have been roughly static with- 
out it. 


News Corp scales 
down debt offering 

NEWS Corp, the international 
media group, has cut its 
planned debt offering from 
Slbn to £850m, Reuter reports 
from New York. The group 
priced the senior debt securi- 
ties with the interest rate on 
$550m of senior notes due Octo- 
ber 15 1999 to be 9% per cent. 
The rate on $300m of senior 
debentures due October 15, 
2012 will be 10% per cent. 


This notice is issued by Morgan Grenfell & Co. Limited, a member of The Securities and Futures 
Authority, incompliance with the requirements of the London Stock Exchange. It does not constitute 
an invitation or offer to any person to subscribe for or purchase any shares. 

Application has been made to the London Stock Exchange for the whole of the ordinary share capital 
of the Company, issued and now being issued, to be admitted to the Official List. It is expected that the 
shares will be admitted to the Official List and that dealings will commence on 22nd October, 1992. 


LINX 


LINX PRINTING TECHNOLOGIES pic 

(Incorporated in England No. 2066629) 

PLACING BY 

MORGAN GRENFELL & CO. LIMITED 

of 3,623,219 ordinary shares of 5p each 
at I30p per share payable in foil on application 


Share capital following the Placing 


Authorised 

£1.335.000 


Issued and now being 
issued felly paid 
£723.756.70 


Particulars relating to the Company will be included in the Companies Fichc Service available from 
ExicI Financial Limited. 37-45 Paul Street, London EC2A 4PB from 3.00 p.m. on 20th October, 1992. 
Copies of the listing particulars may be obtained during usual business hours on any weekday 
(Saturdays excepted) up to and including 2 1st October. 1992 from the Company Announcements 
Office of the London Stock Exchange. London Slock Exchange Tower. Capcl Court entrance, off 
Bartholomew Lane. London EC2, by collection only, and up lo and including 30ih October, 1992 
from: 


Morgan Grenfell 
& Co. Limited 
23 Great Winchester Street 
London EC2P2AX 


County NatWcst Wood 
Mackenzie & Co, Limited 
1 35 Bishop&gate 
London EC2M 3XT 

1 9ih October. 1992 


Linx Printing Technologies pic 
Bumcl Road 
St. Ives. Huntingdon 
Cambridgeshire PE 17 4LE 


ENERGY 
EFFICIENCY 


The FT proposes to 
pubJish this survey on 
November 17 1992. 
The FT is read daily 
by 54% of Chief 
Executives in 
Europe’s largest 
companies and nearly 
27,000 UK 

businessmen who 
have decision making 
responsibility for 
fuels and energy.* 

If you want to reach 
this important market 
place, please contact 
Bill Castle 
Tel: 071-873 3760 
Fax: 071-873 3062 
for a full editorial 
synopsis and 
advertising rates. 


Data source:* Chief Executes In 
Europe 1990. BMRC 1990 
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Pre-tax loss 
at Nokia 
deepens to 
FM277m 


By Christopher Brown-Humes 
in Helsinki 

NOKIA. the Finnish 
telecommunications and elec- 
tronics group, has reported 
deeper pre-tax losses to 
FM277m <$59m) for the first 
eight months, compared with 
FM205m a year earlier. 

However, the figures dis- 
guise a strong improvement in 
the group's performance in the 
second four months of the 
year, when It achieved taxable 
profits of FM3m, compared 
with losses of FM229m for the 
same period a year before. 

Sales for the first eight 
months rose to FM9J96bn from 
FM9.55bn, underpinned by an 
8 per cent rise in sales from 
May to August 

Mr Jonna Ollila, Nokia pres- 
ident, said the turnround in 
the company’s performance 
got nnder way in May. He 
attributed it to strong growth 
In sales and profits in both the 
mobile phones and telecommu- 
nications divisions, and to last 
November’s 12 per cent deval- 
uation of the markka. 

The problem area remains 
the group's consumer electron- 
ics division, which made a 
“substantial’’ loss doe to the 
recession and price competi- 
tion. 

Mr Ollila said Nokia would 
earn an operating profit for 
the whole year, wiping out in 
the final four months the 
FM152m operating loss 
incurred in the first eight 
months. 


Kodak’s divestment 
costs beat forecast 


By Karen Zagor In New York 

EASTMAN Kodak, the world’s 
biggest producer of photo- 
graphic equipment, has 
unveiled a third-quarter after- 
tax charge of about S140m. or 
43 cents a share, substantially 
higher than the $45m, or 14 
cents, many analysts had 
expected. 

The impact on Kodak's full- 
year earnings will be more 
than offset by benefits of about 
S150m, or 46 cents a share, 
from adopting a new account- 
ing standard for deferred tax. 
Kodak said the change would 
be recognised from the begin- 
ning of 1992. 

The Rochester, New York- 
based company said about half 
of the third-quarter charges 
were linked to previously-an- 
nounced plans to divest or oth- 
erwise exit from several nan- 
strategic businesses. 

Another 25 per cent of the 


costs came from additional 
employees leaving under 
Kodak's early retirement pro- 
gramme. 

The remaining 25 per cent 
covered the costs of rationalis- 
ing the group's overseas 
operations - primarily the 
consolidation of Its Imaging 
business in France. Japan and 
Brazil. 

In 1991, Kodak took restruct- 
uring charges of $l.03bn partly 
to cover early retirements this 
year. But workers responded 
more enthusiastically than 
expected to the programme, 
which offers full retirement 
benefits and an attractive 
health care package. 

Excluding the charges, ana- 
lysts expect Kodak to earn 
more than $1 a share in the 
third quarter, against last 
year's third-quarter net loss of 
Sll8m, or 37 cents, including 
restructuring charges of 
8435m. 


Gillette climbs on strong 
progress from razors side 


By Nikki TaR In New York 

STRONG progress In its core 
razors business helped Boston- 
based Gillette, which is seek- 
ing to buy the UK’s Parker Pen 
business, to report profits after 
tax of $128.2m in the third 
quarter to end-September. 

This compares with $104. lm 
in the same period a year ear- 
lier, with sales rising from 
$1.14bn to $1.25bn. Earnings 
per share were 10 cents higher, 
year-on-year, at 58 cents. 


The third-quarter figures 
bring Gillette's after-tax profits 
for the first nine months of 
1992 to $374JSm, compared with 
$29&3m in the same period of 
1991. 

Gillette said that both sales 
and profits of its core blade 
and razors business grew 
strongly during the quarter, 
with profits from Braun prod- 
ucts rising “substantially". 
Sales and profits in the Oral-B 
dental products division also 
made significant advances. 


Recession 
blamed for 
Japanese 
bankruptcy 

By Charles Leadbeater 
In Tokyo 

THE Japanese downturn has 
claimed its second bankruptcy 
victim among Listed companies 
this year, after Dailchi Spin- 
ning, the textile group filed for 
court protection with liabili- 
ties of about YlOOtra (4834m). 

The Dailchi bankruptcy fol- 
lows that of Lee, a Tokyo- 
based manufacturer of house- 
hold sundries. 

Meanwhile, the Osaka Stock 
Exchange, where Daiichi is 
listed on the second section, 
has launched an investigation 
into insider trading in its 
shares last week after an 
nnnsual surge in trading. 

The bankruptcy of even a 
medium-sized listed company 
in Japan suggests the down- 
turn Is creating growing 
strains In relations between 
banks and industrial clients. 
Traditionally, banks have 
helped industrial customers 
through downturns in demand 
by providing renewed credit. 

However, many banks have 
been hit themselves by a rapid 
growth in non-performing 
loans on property lending. 
Some may now be taking a 
tougher approach to troubled 
industrial clients. Daiicfal’s 

main h ank Is Sakura Rank. 

Daiichi’ s filing for court pro- 
tection under corporate reha- 
bilitation law, the Japanese 
equivalent of the US Chapter 
ll procedures, marks the end 
to a desperate financial strug- 
gle to stave off bankruptcy. 


ram 

RAND MINES 


Gold mining companies’ reports for 
the quarter ended 30 September 1992 


30-0-1083 

30-6-1902 

311000- 

318 000 

1383 

1 878 

•47 

689 

32 031 

32 523 

31817 

S3 839 

214 

(1318) 

1*148 

1*1 *7 

18 Ml 

18921 

147 

(7.74) 

318 OM 

227000 

lit 

14* 

034 

063 

nni 

32 523 

31 1(1 

2*738 

870 

3 707 

1746 

2063 

16.78 

1823 

047 

2*6 

63453 

85 782 

82 8*3 

*7 887 

800 

i» 925; 

1 1*7 

1 251 

21*7 

(674) 

888 

*00 

1 438 

(2741 



38 

t BID 


Blyvooruitzicht Gold Mining 
Company, Limited 

Rapstrabon NO 05ilH7<Ui 
ISSUED CAPITAL: R9 000 000 M 2*000000 SHARES 

Ouamr 

OPERATING RESULTS 
Uad arar uend opart Item 

OmnM-l ' . 

OoM produced - kg .. _ 

Wakl-gfl _ _ . 

Revenue - R/kg 

Co* -R/kg _ 

WMung pmfluiioea) - Rkg . _ . 

H mnui - HI m* o o . . _ 

Cost - Rnuuaod _ . _ _ 

Working preriTiost) - R.7 reread ... . . 

Swface operailena 

RoEhmSM-l — . 

Gow pnxtucM -kg -. . 

WeM-pil - 

Heveiwe - R/ng 

Cota-FUg .. 

Woriwgpnm-RAg 

Revenue - H/i mMed 

C0M-anmtM 

Workvtfl profc/rtassl - Rn aiflaa 

mAMCuu. results <nooir«i 

Revenue _ ... 

Ooa ... 

Working profluitae*) . 

Sun#y revenue -ne« _ _____ ....... 

Pradt'ltaH) Mora taxman and Soars mm of prom 

Taxation and Stole » shere ol profll 

Proem loss) allot taxation and Status share M praN 

Capm aqwnri'-ure - iw 

OPERATIONS 

TIM Iraoimwi <H reek from tea iraata dumps Ml Han auspandad Out to ths declining grades aod 
ropincad nn material Iron uAngi dams. 

TRIBUTE AaREEMENT WIN DHtePaNTEM CONSOLIDATED UNITED 

Sure** mvaraw b net ol BO S eAen duo to Dnefuniem ConsoWaiad Lmtad tar its M ol wota n 
lenm el no trout* igrwmoni. compared non Ri I mMon tn the preceding quarter. 

CAPITAL CXPtNOmJTC 

There m commtnmrto for ctpdol raendnva amounting Is RO 06 mMon. 

Fsr and on bataM ol m bom. 
J P S. TURNER, Ctauunan 

10 October 1093 E. B CROCKER. Managog Director 


Durban Roodepoort Deep, Limited 

FbgMMaoo Ho OMHBM/W 

ISSUED CAPITAL: R2 328 MOM 3 ISSOOQ SHARES 


OPEflAnHO RESULTS 

Un dorgr u und opot tM o nq 

Orembaq-i 

Gold preduoeO - kg ... - 

wutd-n .... ... 

Revenue - R-Vg . . . 

Cob -R*g 

wortjng iom - R/Lg _ . 

Revenue - R/t ra ked . . 

Coal - Rl mtOed , _. . 

Worurg tana on rreoad . . 

3aitd treatment 

Sated treated - 1 ._. 

Goto produced -kg .. ... _ _. - 

_ _ ... ..._. 

Revenue - R/vg 

Cost - (Vug . . 

Wwfangpraa - Flivg — 

Revenue - AT treated . . 

Coot - no treated . — ._ ... 

Hlondng pro*) - RutreaMd 

FINANCIAL RESULTS (ROOrt) 

Revenue . 

Co« .. — . . _ 

Warning prof* - 

Sundry revenue - net . 

ProK Oetee taxation jno Stem e snare ol prow 
TOMOOB and State 0 Bure B wofit . 

Frafteitet taxation and Sum Btsreoi «eai ... 
CapHfevpertHura-rw. 


FINANCIAL RESULTS (ROM'S) 

Revenue — 

Com _ _ „ 

Working prod! .... 

Stmdty revenue -net 

nearest wvd and deietred 

Loea Bohn oimmoa and State's snare ol pro* 

bsaflon and Sruete share of (mol ..... . 

Loas attar taxation one State's snare at prom . 

Capital eroendDure - hat 

BORMWMOS at MM Ol quarter 

Chore ben tooDues 


*78 305 


B ommmos . . 
Deieneo Lnreren . 


i (Meal areata haUm treat — 


329 no 
131 am 


*37338 
37 70* 


PUNPBM ASSISTANCE 

AaBaam MMng Ri 7 nano tor «n puaiplng at aatreneoue barer vrea cw mad hwe me Suta Aura 
mu quarter, com par ed vrt*i Ri I melon mi the preceding quarter 
Working cuBa nave Been reflected net ol due returnee. 


Tit* Gl&la treerea auBUdy ol 10% per annua on re conscreun loan Hunmuea on ;n DecatiMr 1302 
In mate of ctaiern agreements the Government undertook to review mg Before mol on. DocusMtra 
nat*> correrancad 

CAPITAL EXPENDITURE 

There me wrentmena for caplol eapendiMe amounting bWJ immon 

Capital eapemauia ts reflected rad a* Hie preeaaas ireei mo sale of arnute wMBi rwimri .5 matron, 
compared wtut RSSd 000 hi ino pracuatog quartet 


Surrey revenue betudee RI * mtHon received host usurers lor Die damage. Incurred on II Juno IW2. 
to Bw Soun East vertical sbaE 


18 October 100! 


For and on BouH cl ute Board, 
J P E TURNER. Chairman 
K F W EICK. uanaortg Director 


10-8-1892 

30-6-1962 

312000 

307 000 

1 ns 

1 HO 

423 

364 

as 330 

32130 

33 440 

33 017 

1 110 

097 

13027 

123.40 

13327 

12*21 

*20 

3*5 

289 000 

233 000 

m 

167 

02* 

072 

32 330 

32iM 

MS** 

19 979 

12008 

12 t«1 

22.73 

2302 

1428 

1432 

Ore* 

870 

43 M3 

•3 266 

48876 

*2 297 

1*7 

968 

679 

354 

1 446 

1 352 

380 

3*8 

1038 

1 POP 

<91 

1213 


PUMPUU ASSISTANCE 

Assistance totaling R2 i mMon igr gw puntpum of eiiranooua water has Bren dsfcwed Iran me Stale 
du ting me quarter, compered a«i R 2 A sdnon m me preceding quarter. 

WorMng am are reflected rot ol fete eaHitarce. 

CAPITAL EXPENDITURE 

There are coranMMienis tor capital expenditure sceoutnng ko RlfiO 000. 

For and on Ballad Ol me board. 
J.PB TURNER CMBrai 

IB October 1332 P VOS. IMnOfreg Otroctnr 


East Rand Proprietary Mines, 
Limited 

Ratfabshon No. 01*00 773/08 

ISSUED CAPITAL: RTH3G3TKS IN IS S32 non ORDINARY SHARES 

RIO floe 000 or anooo -a* CLASS VARIABLE RATE CUMULATIVE 
R EDEE MA B LE P RE FERENCE SHARES 

Quarter mod 


Harmony Gold Mining Company 
Limited 

Regotmon N» 0508532/06 

ISSUED CAPITAL: RT3442323 W 28 BM BH SHARES 

Ckunar ended 

OPERAWO RESULTS M-P-IM2 Id -fl 1082 

Underground aptraHenm 

Ore nreed - 1 1483 DU 17BSODO 

Gold (traduced -hg - . 472T 6 737 

g. . - 3.1S 3JK 

Rflvreuj-Rflig 32*3* 32 ioo 

Crat-Rniq . . 3* HO aorei 

WOrhmg Naa-RAg — 2 218 B 381 

Revenue - Rn nesed WE 10*34 

Cost - Ri eiMed - . TULA* tSi 58 

Working lore- H/I nilM . TWO 27 2* 

Surtaoe operation* 

Material treated - 1 _ 81 HO 60 000 

Sold produced -kg . ... . ito 125 

Weld-g/l -- . _ - 1J0 t 28 

Revere** - "*fl ... - 32 *3* 32 MM 

Gout-R/kg-. 9327 23 993 

Working pn*-R/kg 23 tOT 8102 

Revenue- ivi treated 5S.U *9.53 

Coat - RT treated - 16-82 30.80 

Werfeng prod - Rn treeM *1.87 13.23 

FINANCIAL RESULTS IROWl) 

Revenue . - . - IS68E1 188170 

Coel - 18*815 235 238 

Working lk»l] . 7834 *7068 

Stare? revenue - net ._ 2259 5 666 

Loas before taxudon end State's Biere ot prof* . _ 5575 Hffi 

n evera a tol Buaoon end Same ahani ol prate . - 5 gig 

Loot Wter taxation and Slate's mere or prod 5 678 35 560 

Capital expaodturB - net — *2* 300 

OPERATIONS 

Aldwugn 11 ires andetpewd mat im compan, would return 10 prailreNliqr m (tie quarter, mo rfici nni 
occur Are » OWcLiWae » aCTWMng m « 0» prefects!/ tr On raMfljkiaOorr programme. Tonnage *> 
newrereerttagbudgelM levels and me planned recovery grape should Be achieved during ihe 

Theraie SrSKEtslor capdal evpandUiae unresting to R9W 930 

SMSWA 1 WBSSr , * ,iaM Assets wrxen jreounted U 

The company's applica ti on lor State ametManee has bun approved By me Care net and eW taka ine 
^ “* S * a “ “ ■ nu, “ nun •* K» nvsam Tiia taon re being 

The State uswooce, ngeraer retn me anticipated ncreoae m productivity as a react m retarget re 
■rorkavg practices nagedalod intfi the employes repreeenlatives. should ensure me survival of trie 


For and an bsnan si m* board. 
..IPS- TURNER. Chapman 
t F W EBK. Ilium Erector 


Notes 


OPERATING RESULTS 

Underground dftereUertk 

Ors reread - 1 

OaupmaueBd-t® - ... 
v«*tj -g/t ... . __ 

Rnerere-Mg 

Cost - R/ktt - ._ 

WerkatG lost - RAJ 

firm** -FVtmaed .. . 
Coet - Rnmaed . . _ 
Working tots -R/tmCM _ 
5 «td treatment 

Sand treated -1 

QoU pragseed - eg 

Vtuht-gn 

Revenue - R.vg 

CUf-Rltg.... 

WortMBpreti-flrkQ . 
pgverew - fit roSed ... . 
Cost-R/l mBed . . . . 

Wortung pro*! - flu mfled . 


56-0-1992 

. mow 

1 883 

3127* 

32S8S 

1X9 

1UM 

186.79 

rat 

888 OH 
*54 
0^1 
11278 
1S818 
IS 367 
28^2 
MJ7 
103 


HI 000 
I 483 
S.U 
32 002 
35 700 
3838 
182. 17 
20S.8S 
2048 

500 OOO 
S2S 
1 08 
32 082 
13000 
18 368 
33.32 
1**0 
19.4J 


CAPITAL EXPEMNTURG 

Fuiwa ug«B aqM«Hiirfl a b*mg MtmsM «7 mow gr^pen cqnwfgiM vrof to tfw canunuattta Of 

ppareHW 

GOLDHEDGWQ 

Tin precaeds hem hedreng uemacBons camptatM dunng ine quarter ibiii continue u be reterem as 
pul ol rwrenve deitmd fraat me sale of gold 

OENERAL 

- Aitwotompiiiis reBUtoned am mcoraoraiad tn the ftepuofc at saah Abca. 

- JsaiMe caom values ncfcida Mure pnakure. 

- Al itnamai kmiras n wotett K> tudli. 

- Ta> raiasairouflcid mine budget B7 da MwInh ei FtaaneaBqvabbsflufltsoQ. 

- Copies 0 1 thoaBov * quarurty faports 0 ! mu tSrociurs may be obtained on appnunon 10 nu 
trsoster sect our Its. 


IMIsd IQdgdaiB eawetaries Uaitaa Khgrtam reglatrsts 

WadudCerptmaServuesuniMi and paying agents 
4DHo8mrn vtaHw Bantays Ftogboere 

London ECtP IM Bara House. S» BetAenbarn Road 

Blcwtn hAre , Kara BH3 «TU 
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INTERNATIONAL CAPITAL MARKETS 


CANADIAN GOVERNMENT BONDS 


Rollercoaster ride may turn even bumpier 


CANADA'S bond market is on 
a wild ride. 

Since early September, the 
yield on the benchmark 10-year 
government bond has swung 
between a 1992 low Of 7.07 per 
cent and a peak of 8.05 per 
cent The gap between three- 
year US and Canadian issues 
has seesawed between 107 and 
309 bass points. Price changes 
of a dollar or two a day no 
longer raise eyebrows. 

The market could become 
even more volatile over the 
next few weeks, with both 
direction and amplitude 
depending largely on the out- 
come of Canada's constitu- 
tional referendum on October 
26. Mr Andrew Pyle, an analyst 
at MM S International in 
Toronto, predicts that yields 
could climb to new 1992 highs 
in the next few days as uncer- 
tainty about the vote mounts. 

US MONEY AND CREDIT 


A Yes victory next Monday, 
endorsing the constitutional 
package known as the Charlot- 
tetown agreement, would 
almost certainly ignite a mas- 
sive rally In Canadian bonds. 
Although the Charlottetown 
pact by no means defuses all 
Canada's political tensions, its 
acceptance would be a severe 
setback to Quebec separatists, 
and to the various other 
regional and special interest 
groups campaigning against 
the agreement. 

Judging by opinion polls, the 
Yes side has made some gains 
in the past week, but the No 
forces remain well ahead in 
several key provinces, notably 
Quebec and British Columbia. 

In the event of a No 
victory, holders of Canadian 
bonds will find themselves 
torn between a bearish 
political outlook and generally 



4 i. jt JTji 

b ullis h economic trends. 

The separatists are likely to 
posh for an election in Quebec. 
If they win that, they have 
promised another referendum 
on the specific issue of inde- 
pendence for the francophone 
province. At the very least, a 


No vote next Monday will keep 
Canadians p re-occupied with 
the national unity issue for 
years to come. 

Even so, bond market opti- 
mists argue that a thumbs- 
down to the Charlottetown 
agreement will do no more 
than delay and stretch out an 
inevitable resumption of the 
two-year slide in interest rates. 

Canada's inflation is running 
at a minis cule gpnnal rate of 
L3 per cent, the lowest among 
the leading Industrial coun- 
tries. Nor is it expected to 
accelerate much for at least 
the next 12 months, with real 
gross domestic product fore- 
cast to rise by no more than 
about 1.5 per cent this year and 
3.5 per cent in 1993. 

Foreign investors do face the 
risk that gains in bond prices 
could be wiped out by a further 
drop in the Canadian dollar. 


Markets take the tug-of-war strain 


A TUG-of-war between 
economic realities and political 
uncertainty is likely to domi- 
nate the US credit markets 
over the next few weeks as 
Wall Street nervously adjusts 
to the probability of a Demo- 
cratic victory in tbe presiden- 
tial election. 

The elements of the tussle 
were neatly encapsulated in 
trading on Friday, when the 
government reported yet more 
grim economic news, which 
would normally be expected to 
give the credit markets a fillip. 

The trade deficit widened 
sharply in August, to $9 bn, due 
to the largest drop in exports 
in five years. A separate report 
showed industrial output in 
the US fell two-tenths of 1 per 
cent in September, the third 
drop in the last four months. 

Coming on top of figures 
showing extremely weak - 
and consumer confidence-erod- 
ing - declining average 
weekly earnings, and poor 
early October car sales, Fri- 
day's statistics presented a pic- 
ture of an economy growing 
very weakly. 

Yet the price of the bench- 
mark 30-year Treasury issue 
fell A on Friday, with the yield 
rising to 7.52, up from 7.5 per 
cent on Thursday and virtu- 



Bill Clinton: may try to 
speed federal spending 

ally unchanged on the week. 

The reason for the yield 
upturn was a remark by Mr 
Bill Clinton, the Democratic 
presidential candidate. He said 
he was examining new ways to 
“bump this economy”, and if 
elected might try to speed fed- 
eral spending. 

There was not that much 
new about the remark. Mr 
Clinton has gaiH many Hums 
that his priority on taking 
office would be to introduce a 
jobs programme. Democrats , 
are said to be preparing for a 
legislative blitz in Mr Clinton's 


first 100 days of office. 

The trouble for the credit 
markets is that little is known 
of Mr Clinton's precise plans, 
and Wall Street fears that a 
package of sharp fiscal stimuli 
will greatly increase the size of 
the budget deficit, and thus the 
government's borrowing 
requirement, while also reig- 
niting inflation. Both would be 
bad for bond prices. 

The market will, therefore, 
he prone to attacks of nervous- 
ness at every fiscal package 
rumour up to election day, on 
November 3 - and well 
beyond if Mr Clinton wins. 

However, a Democratic vic- 
tory might not prove quite so 
tod for the money markets as 
Wall Street fears. First, a stim- 
ulus from a Clinton adminis- 
tration would be constrained 
by the sheer size of the exist- 
ing budget deficit. Second, a 
re-elected President Bush 
would almost certainly have to 
introduce an economic stimu- 
lus of his own. 

Third, however rapidly legis- 
lation was prepared, it would 
take many months for the 
impact to feed through into 
economic activity. And finally, 
the economy is so enfeebled, 
and price rises are so 
restrained, that the inflation- 


ary genie is not about to jump 
out of its bottle. 

Indeed, many economists 
still expect a further round of 
easing by the Fed. despite 
repeatedly dashed hopes of a 
move over tbe past few weeks. 
However, the bank may wait 
until after November 3, given 
the market's electoral Jitters. 

But if Mr Clinton were to 
win, a subsequent Fed easing 
could further widen the 
already record yield gap 
between the short and long 
ends of the market 

What remains uncertain is 
just how much Clinton jitters 
are already factored in to the 
long end, where over the past 
month bond yields have inter- 
rupted a downward trend, 
jumping sharply upwards from 
the year's low of 7.2 per cent, 
struck in early September. 

For example, Mr Edward 
Yardeni, chief economist at 
C J Lawrence, expects the long 
bond to jump to 8 per cent if 
Clinton wins. Analysts at Don- 
aldson, Lufkin & Jenrette are 
more sanguine, arguing that 
the back-up in rates will prove 
short-lived and that the long 
bond will reach 6.5 per cent by 
nzid-2993. 

Martin Dickson 


NOTICE OF REDEMPTION 
to file Holders of 

Province of New Brunswick 

US$75,000,000 
I0*A% Notes due 27th November, 1995 

In accordance with the Terms and OxxfiUons of die Notes, Notice is hereby given 
list lire Province uf New Brunswick wffl redeem on 27ih November, 1 992 (the 
“Redemption Date*) all rtf the l!S$ ”5,000,000 Notes outstanding {Serai No's. 
1-15.000) at a redemption price of 101!;i (the 'Redemption Price’) of the principal 
amount thereof 

The Redemption Price of the Notes shall be panble an or after the Redemption Date 
upon presentation and surrender of the Notes, together wiih ail appunmaoi coupons 
maturing after the Redemption Date, at the offices of any ooc of the Pqing Agents 
listed bdbw> 


Bank of Montreal 
I First Canadian Place 
Toronto 

Ontario M5X1A1 
CANADA 
Union deBanquc 
Suisses (Luxembourg) SA 
36-38 Grand Rue 
L-2011 LUXEMBOURG 


Bank of Montreal 
1 1 Walhroolc, 2nd Floor 
London EC4N8ED 
ENGLAND 

Morgui Guaranty Trust Company of i«ew Yodt 
Avenue des Arts 35 
B-1IM0 Brussels 
BELGIUM 

Nodes shank! he presented for payment tog^her witfi aii unnnotml coupons, Ming 
which the (ace value of any missing unmanned coupon win be deducted from the 
sum doe for payment. Any amount so dehiacd will be paid against surrender of tbe 
missal coupon within a penod of ID years from tbe Redemption Dae. 

Coupons which mature on or prior to tbe Redemption Date should be detached, 
presented and surrendered far payment in the usual manoee. 

On and after the Redemption Date interest on the Notes shafl cease to accrue and aB 
coupons maturing after this date shall be vokL 

Dated as of 19th October; 1992 The fiscal Agent 

fifi Bank of Montreal 
London 


■ I lal' - !-: .. W -W , 


a*: . 


■y:, 


MORGAN 

GRENFELL 

i 

i 

Morgan Grenfell announces that its Base 
Rate is reduced from 9% to 8% per annum 
with effect from 19 October 1992 
until further notice. 


All latililk-s (including n-gulaU-J consumer mtlii jgri’cmi’iiLsj 
with a r.rti- linked in Muruan Urvnlrll Hum- IUu- 
will hi- varii-tl acmrdingly. 


Morgan Grenfell & Co. Limited 
Member of The Securities onJ hauns . hit horny 
21 Great Winchester Sirccl, London l:C2P 2AX 


E 
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INTENSIVE TECHNICAL ANALYSIS 
TRAINING COURSES 

Held every month in Cambridge by 
Investment Research of Cambridge Ltd. 

Details - Tel 0223 356251 Fax. 0223 329606 a M»*«roiiMRO 


CONTRACTS & TENDERS 


NOTICE FOR INTERNATIONAL TENDER 
SALE OF THE TOURISTIC 
AND HOUSING COMPLEX 
"LES JARDINS DE CARTHAGE " 

AT G AMMARTH - TUNISIA 

La Compane Touristique Arabs (CTA) proposes to sell an 
unfinished housing and touristic Complex at Gammarth in 
toe northern suburbs of Tunis consisting mainly of two lots. 
First Lot 

A TOURISTIC UNIT: 

• a five star hotel composed of 584 beds with the 
possible use of a casino, 

• An apart hotel of 136 flats Je 450 beds, 

• A leisure center consisting of a swimming pool and 
various sport and leisure amenities. 

This unit has an area of 9.7 hectares (97.000 square meters} 
Second Lot 

A HOUSING UNIT, composed of: 

- 29 high standing villas ' 

• 222 flats 

• A village centre consisting of commercial outlets, 
premises for restaurants and cates as well as 31 flats 
together with a convention hall and two cinemas 

This unit has an area of 11.5 hectares (115,000 square 
metres). 

The parties interested in this tender can get toe file at the 
head office of CTA at 12 Rue de Holtande - 1000 TUNIS, as 
of October the 1st 1992. 

Tenders must be sent in closed envelopes with the 
following mention “A ne pas ouvrir, Appel d'Offres pour la 
vente du complexe touristique et immobitter de Gammarth' 
and should be sent to Monsieur Le President Directeur 
Gan&xra! de ia CTA, 12 Rue de Hollande - 1 000 TUNIS 
Latest dale for receipt of tenders is fixed for January the 
16th 1993, postage stamp being franked. 

Tender parties can get confirmation of the arrival of their 
proposals by sending fax through fax no 342 407. 


BASE RATE CHANGE 

Union Bank of Switzerland , London 
announces that 

with effect from the close of business 
on 16th October, 1992 
its Base Rate was reduced from 
9% PA to 8% PA. 



Union Bank OfSwitoerfnmf, PO Box 42 S. 

100 Liverpool Street. London EC2M 2RH- 
Incorporaied in Switzerland with limited liability. 


which has slid by more than 10 
per cent from its November 
1991 peak of 89J30 US cents. 

The Bank of < >naria has SO 
far been reluctant to allow sud- 
den, big falls in the currency. 
Many market players are confi- 
dent that it will continue to 
smoothe the dollar’s decline, if 
necessary by temporarily push- 
ing up Interest rates, as it has 
during the European currency 
crisis and the run-up to the 
referendum. 

On balance, the prevailing 
view is that, whatever shocks 
are in store over the next few 
weeks, the long-term outlook 
for bonds remains favourable. 
Mr Clive Coombs, who runs a 
Canadian bond mutual fund 
for AGF Management of 
Toronto, says that “as long as 
you can sit tight for the next 
month, the fundamentals are 
tremendous.” 

Mr Coombs expects yields to 
fall by at least 50 to 75 basis 
points over the next 12 months. 
Bums Fry, the Toronto securi- 
ties firm, concluded in its 
weekly fixed-income review 
last week that “any price 
weakness remains a buying 
opportunity". 

Investors took that advice 
after Standard & Poor’s cut its 
rating on Canada’s foreign-cur- 
rency debt last week from Tri- 
ple A to Double A-Plus. Band 
prices tumbled by as much as 
C$2 immediately after the 
announcement, but they had 
recovered the loss by last Fri- 
day. 

Bernard Simon 


UK GILTS • j 

Surprise rate cut provides 
boost across yield curve 


GILT-edged securities were 
among the mafa beneficiaries 
of the surprise cut in base 
rates, announced by the UK 
government on Friday. The 
reduction in base rates from 9 
per cent to 8 pm- cent led to a 
rise in prices across the yield 
curve for most classes of gilts. 
adding to the momentum that 
has built up in the market over 
the last two weeks. 

In thqf time, the difference 
between the yields for 10-year 
gilts and their equivalent 
French and German bonds 
have narrowed considerably, 
indicating heightened investor 
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interest in the UK securities. 

That perception has followed 
from a stream of gloomy news 
about mounting job losses and 
stagnant demand and produc- 
tion in the UK, adding to indi- 
cations that the recession mil 
last until well into 1993. 

In thifs environment, the cut 
in UK interest rates added to 
demand for gilts at the short 
end of the yield curve. This 
was on the grounds that fur- 
ther cuts in borrowing condi- 
tions can be expected by the 
end of the year to get the flat 
economy moving again. 

Somewhat more surprising 
was Friday's half-point 
increase in prices for long- 
dated gilts, especially as the 
pound wobbled after the base 
rate cut to close on Friday 
night down I '/* pfennigs on the 
day at just below DM2.45. 

The longer-dated instru- 


ments were to some degree 
helped by the extra demand 
unleashed for the shorter 
maturing variety. But they 
also benefited from indications 
that, even with further cuts in 
credit rates, inflation pressures 
will remain weak. 

Accordingly, the benchmark 
8% per cent Treasury bond due 
in 1997 gained more than 2 
points on the week to close on 
Friday night at nearly 104 for a 
yield of 7.76 per cent. This lat- 
ter figure was about half a per- 
centage point lower than a 
week previously. 

At the long end of the 
yield carve, the 9 per 
cent stock maturing in 201 2 
saw an increase In price of 
nearly VA points, closing on 
Friday at nearly 99 for a 
reduction in yield on the week 
of aboqt 20 basis points - one- 


fifth of a percentage point 

The yield spreads between 
UK bonds and other countries' 
have narrowed dramatically. 
Two weeks ago, the difference 
between the yields on 10-year 
gilts and German bunds was 
196 bas is points while it is now 
about 140 basis points. Simi- 
larly, the difference for UK and 
10-year French bonds has come 
down from 76 bads points to 38 
basis points. In both cases, the 
yield gap is the lowest for sev- 
eral months. 

On Friday, the Bank of 
En gland issued £400m of index- 
linked gilts, available from 
today, which are designed to 
appeal to investors worried 
about the onset of inflationary 
pressures. . 

These bonds are m three 
tranches: £100m of 2’4 per cent 
securities due 2001; £150m of 2 
per cent bonds maturing 2006: 
and £150m of 2V4 per cent stock 
expiring 2016. The bank set the 
certified price for the 2*/a per 
cent Treasury stock due 2001 at 
15534. the 2 per cent bond due 
2006 at 155% and the 2% gilt 
due in 2016 at 129. 

However, countering con- 
cerns about inflation were gov- 
ernment figures last week 
showing the underlying 
increase in average earnings in 
the year to August was 5.75 per 
cent compared with 6 per cent 
In the year to July, the lowest 
rate of increase for 25 years. 

Peter Marsh 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 

Sweden deal helps to jump-start D-Mark sector 


SWEDEN'S DM2.5bn financing last 
week, the largest Eurobond in the 
D-Mark sector to date, is widely 
seen as a turning point in the mar- 
ket’s development 

Despite the importance of the cur- 
rency, the D-Mark sector has lagged 
others in the Eurobond market, fail- 
ing to modernise its practices. But 
volume has grown steadily this 
year, boosted by the strength of 
German markets. Changes in Bund- 
esbank rules at the beginning of 
August proved an important step in 
bringing the market into line with 
more liberal market, prac ti c es . 

But last week's Swedish deal has 
helped jump-start the market by 
showing it can attract international 
institutional investors if high qual- 
ity, liquid paper is available. The 
sector is now expected to take the 
place of the virtually defunct Ecu 
bond market as the leading Euro- 
pean currency bond market. 

Sweden's Eurobond was priced 
using a mechanism known as a 
fixed-price reoffer, designed to 
ensure greater transparency for 
investors, and was fixed by consen- 
sus between underwriters. This 


method, used in other large mar- 
kets. had not been tried in the 
D-Mark sector, with its old-fash- 
ioned pricing structure and heavy 
fees. The Sweden deal was “the sort 
of issue and the sort of mechanism 
that institutional investors like”, 
said Mr Charlie Berman, director of 
capital markets at Salomon 
Brothers. "The promise of price con- 
sistency created fresh Institutional 
non-bund interest." 

According to one German banker 
“Sweden caught some investors 
who normally abstain due to the 
sector’s lack of liquidity." Until 
now, the D-Mark sector, which has 
no market-making system unlike 
other sectors, has offered poor 
liquidity, although an increasing 
number of large, tradeable issues 
this year had already started to 
address that problem. 

Some dealers say a system of reg- 
ulated market-making should be 
introduced. The market is benefit- 
ing from a coincidence of supply 
arid demand. The turmoil in cur- 
rency markets created a massive 
flow of funds into D-Marks, per- 
ceived as a safe haven. At the same 


time, European sovereign borrowers 
need to replenish falling foreign 
exchange reserves and repay the 
Bundesbank for Its foreign 
exchange Intervention. Meanwhile, 
deepening recession has caused 
budget deficits in some countries to 
balloon, further increasing funding 
needs. The UK, Norway. Finland, 
Belgium. Spain and Italy are all 
considering tapping the German 
market As well as needing the cur- 
rency, it makes sense to borrow in 
D-Marks while it is strong. 

In any case, most other markets 
are in poor shape and would not 
readily absorb large offerings. The 
UK’s offering is likely to prove the 
most significant for the market A 
DMSbn offering, probably over five 
years, is widely expected. 

The liquidity provided by such a 
large issue would boost Investor 
confidence in the sector. There is 
also talk that the World Bank will 
launch a global offering of DMark 
bonds. However, there are doubts 
about the market’s ability to sus- 
tain interest once this spate of sov- 
ereign funding is over. Already, 
swap opportunities in the sector 


D-Mark Eurobond issues 


Dm (bn) 



1987 86 89 90 91 92 

Sourca: Eurarrumay Bondwa/s 


have been eroded, so funding costs 
are not attractive tor borrowers 
without a need for DMarks. Conse- 
quently, corporate borrowers are 
unlikely to flock to the market. 

Further, the expansion of the 
market may have to rely on interna- 
tional institutional investors. “The 
German government and its agen- 
cies have a huge financing require- 
ment which could monopolise 
domestic investors,” said one Ger- 
man banker. However, the wave of 


offerings, expected to continue this 
week, may create sufficient momen- 
tum, provided file necessary sup- 
port structure for the secondary 
market is put in place. 

So far, investor enthusiasm is 
being more than matched by bank- 
ers, for whom the DMark market 
provides a focus for activity in oth- 
erwise depressed trading conditions. 
Banks are acting quickly to commit 
resources to the sector. The demise 
of the Ecu bond market, in which 
many banks had invested heavily, 
has left Ecu traders with little to do. 

"In our opinion, there is no doubt 
that resources are being redirected 
to the DMark in London, as well as 
in other continental centres." said 
Mr Len Harwood, head of capital 
markets at UBS Phillips & Drew. 

The deployment of traders by 
infrpmatirmai investment banks will 
provide an important Injection of 
liquidity. In addition, German 
banks, faced with fresh competition, 
are building their forces in an effort 
to maintain market share as the 
sector opens up. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

m. 

Maturity 

Av. hie 
years 

Coupon 

Price 

Book runner 

Otter yield 
% 

US DOLLARS 

Citizen Watch Co.(b)* 

200 

1996 

4 

IS 

100 

NWto Europe 

. 

Shows Electncjap 

150 

1996 

4 

1.5 

100 

Oafwa Europe 


Tateyama Atumrnfom(a)4 

100 

1996 

4 

1.5 

100 

Dalwa Europe 

- 

Toa Steel Co.(q)* 

280 

1997 

S 

2.5 

100 

Nomura Int. 

- 

Toyota Motor Fin. 

250 

1935 

3 

S 

9989 

Lehman Bros 

5.040 

Columbus 2 IntFtn.fh# 

55 

-1997 

5 

(hi 

100 

Salomon Bros 

- 

Columbus 2 lnLFbl.(i) 

30 

1997 

5 

5.S7 

100 

Salomon Bros 

5.870 

Columbus 2 fnLFm.UJ 

2T 

1997 

5 

8.5 

100 

Salomon Bros 

8.500 

Ta)ebras(k) 

40 

1997 

5 

10 

97212 

Nomura InL 

10.750 

UBS Flnancelqtf 

ISO 

2002 

10 

lo) 

100 

UBS P&D Secs. 

■ 

TMM Ftn,Servicee{rJ 

75 

1997 

5 

M 

96.573 

Chase fnv.Bank 

. 

Swedish Export Credits* - 

too 

- 2002 

10 

(t) 

99.625 

Lehman Bros InL 

- 

Eksportflnaradi# 

50 

2002 

10 

(u) 

lu) 

Kidder .Peabody InL 

■ 

Banco Satrajk) 

a 

1995 

2.5 

10 

100.271% Sear. Steams InL 

9.817 

YEN 

Wbrtd Bankfk) 

225bn 

1997 

5.15 

4.5 

99.8 

Nomura/ Dalwa/GS 

4.543 

Nihon Unisys 

MJbn 

1998 

525 

5.35 

101.62 

Yomalchl Int.(Europe) 

4.965 

Nihon Unisys 

I0bn 

2000 

725 

535 

101.5 

Nomura Int 

5.291 

NKK Capital of America#* 

63bn 

2003 

10.19 

5.85 

101.75 

Daiwa Europe 

6.617 

OKB . 

30bn 

1997 

5 

4.52S 

99.673 

Nomura InL 

4.700 

D-MARKS 

Zuken Jncfaj# 

150 

1998 

4 

4 

TOO 

Dalwa (Deirtsch.) 

. 

Citizen Watch Co.(a)* 

100 

1998 

4 

4 

100 

Bayerische LBk 

- 

European Inv. Bank 

Ibn 

2002 

10 

7.5 

102.25 

WestLB 

7.177 

Compagnie Boncalre 

260 

1997 

5 

7.75 

101.5 

Commerzbank 

7.360 

Kingdom of Sweden 

23bn 

1997 

5 

8 

102-23 

DresdnerMStanley 

7.450 

Tokyo Electric Power 

Ibn 

2002 

10 

7.625 ' 

10235 

WestLB 

7288 

Euro. Coal 8 Steel Comm. 

its 

1997 

5 

7.625 

101.7 

Bayer.Verelnsbenk 

7.208 

Kawasaki KK(Q**+ 

100 

1997 

5 

(0 

100 

DKB (Deutseh.) 

. 

Finnish Export Credit 

200 

1995 

3 

6 

101.26 

Merrill Lynch Bk 

7.514 

Euro.Coai & Steel Comm. (a) 
STERLING 

18 

1987 

5 

7.625 

101.75 

Beyer.Verelnshank 

7.196 

Housing Finance Corp.(e) 
FRENCH FRANCS 

80 

2016 

24.1 

113 

103.221 

Samuel Montagu 

11.105 

CNA(b) 

500 

1996 

436 

9.125 

1002 

BNP 

9.057 

CNA 

500 

1995 

3 

9 

99.77 

BNP 

9.091 


Borrowers 

La Posts 

Soe.Qdn.Acceptance(n)4 

AUSTRALIAN DOLLARS 

Amount 

m. 

ibn 

300 

Maturity 

1999 

1995 

Av. life 
years 

7 

817 

Coupon 

8.875 

(n) 

Price 

99.77 

100.5 

Book runner 

Paribas Cap.Mkts. 
Sodttt Generate 

Offer yield 
% 

8321 

Bayerische Hypobank 

75 

1996 

4 

7.75 

1003 

Hambros Bank 

7360 

SWISS FRANCS 

Oftcsu Tire 4 Ruttserfej*** 

SO 

1996 

4 

3 

100 

Nomura BkfSwrtz.) 

. 

Matsuo Bridge Ca(a)9** 

35 

1996 

4 

3 

100 

Swiss Bank Corp. 

. 

Sakai Ovex Ca{d}§*+ 

30 

1997 

5.42 

4 

100 

NjWco BMSwltz.) 

BSi 

. 

Canon Sales Co.(f)4** 

360 

1998 

4 

25 

100 

. 

Energfe Beheer Ned.** 

150 

1999 

7 

6.25 

1013 

Paribas(Sutese.) 

5.981 

Region Rh&ne-Alpaa** 

50 

2002 

10 

6375 

101.75 

Swiss Volksbank 

6.136 

SNO** 

150 

1999 

7 

6.625 

10125 

Credit Suisse 

6398 

Rabobank** 

100 

1999 

7 

6.25 

100.75 

Swiss Bank Corp. 

5337 

Tosho Printing Co.(o)t** 

80 

1996 

4 

25 

100 

Nikto Bk(Switz.) 

. 

Talyo Kagaku Co.(p )♦** 

60 

1996 

4 

2.625 

100 

Nomura Bk(Switz.) 

. 

Footwork Express Corp.** 

30 

1997 

5 

6375 

99.875 

Credit Suisse 


LUXEMBOURG FRANCS 

CCF 

1.5bn 

2002 

10 

8.5 

102 

BGL 

8.199 

CrOdit Lyonnais Canada 

500 

2002 

lb 

8.5 

102 

Credit Lyonnais Lux. 

8.199 

Colruyt Nederland 

750 

1999 

7 

83 

1013 

Credit European 

8.152 

Dresdner Bank Lux. 

2bn 

2002 

10 

8.375 

10225 

BEL 

8.039 

Gfaverfux 

750 

2000 

7.17 

8.5 

101.7 

Bang uo UCL 

6.168 

Aslk-Cger Iflco 

15bn 

2002 

10 

8.5 

102.125 BanqueUCL 

8.181 

European Inv. Bank 

2tin 

1097 

5 

8 

102 

BFL 

7.506 

CUB Finance Lux. 

Ibn 

2000 

8 

8.625 

102.4 

Kredletbsnk Lux. 

8304 


Final term* and non-caOsMs immm stated a*WH placement Komartlbte. «Mth equity warrant*. *FKtettao rmm note. ♦VartaW* rate 
note. *) EjMictea premium Bata at IMfc. b) Fungfiria wim exiating FFr1.7bn bonds, d Exarctee premium tUsd at ZM. Cal labia tram 22/ 
10194 al 1M% dacrinlng by ■aatf-aiuwatfy. 0) Coupon payable semt-anmiaUy. Conversion pram him fixed u u%. Caltnbte and 
puttblo on 31/3/95 ai 106%%- Callable Iron 31/B/95al 1Dl>zH dadoing by aamFimueby- •) Fungible wftft atesdog ClSSm teeue on 
paydate. Plus M days accrued Inte rnet Coupon Is payable somt-annuaPy. Q Final terms toadon 1SM0/R. Callable an 6IBI8Q al 1D1.5S 
declining by aami-annually. g) Final terms fixed on 20n(M2. h] Senior (ranch# of StOBm issue. Coi«on pays lOObp above 3vnMh 
Utior. inve rt or has option to sttdi beftvan WOMfWCCW. U B transfi# of 3108m teaua. Indaxed to Van. fl Junior (ranefta of SlOSm ksue. 
indexed to Yon. k) Coupon payable lemi-annuelty I) Coupon paya 3Sbp abova frmoidtr Ubor. n) teltlal coupon until tBQiSS la 1DWK 
•teed, niarealar coupon paya lDt«% * (Smooth I Ubor > (payment date PX SfFFrV(isnom FX 8/FFn - Smooth PlborJ- oj Final tana* 
tfated an IW10IK. p) Final terms fixed on 21/lOfBZ. Callable on SOfllVM at lUtt declining aami-annuaPy by ij%. q) Coupon pays 26bp 
below Smooth Ubor. Minimum coupon 6H. mmdimmi r) Coupon pays B4«% In yaara 1-3 and 01,% In ynara 4-5 and ia payable 
aaraiminualty. Putable on 26M(M6 al 9&631K. ■) The DMtOSm Issue launched on 13MM2 was Increased id OMt23m. t) Coupon pays 
!|% below Bmonth Ubor. Minimum coupon 6%. maximum tOS. u) Fungible wtth Slttkn Issue launched on 2/WB2. Plus 42 days accrued 
Interest. Variable issue price. Coupon pays i*% below Qmondi Ubor. Mlnlnum coupon 0!^%, maximum 10%. Note: Yield* caicuiatad on 
ISMA baste 


Anthony Harris 

Time to nationalise 
private sector debt 


IT IS all very well 
to say that the 
best time to kick a 
man is when he is 
down; but the mob 
round Mr John 
Major is now so 
dense that it is 
hardly worth join- 
ing in. It is only a 
few weeks since President George 
Bush was hoping to emulate Mr 
Major and win an election from 
behintUnow it looks much likelier 
that Mr Major will join Mr Bush in 
retirement. 

Time, then, to think about the 
task which will face his successor, 
(even if that successor proves, 
improbably, to be called John 
Major). The place to been is the 
latest analysis from the invaluable 
Professor Tim Congdon*, which 
examines the current state of Brit- 
ish banks, savings institutions 
and insurance companies. In any 
but these extraordinary times, it 
would have been the main talking 
point in the City in the 10 days 
since it appeared. 

In a few bleak charts, it 
describes a catastrophe waiting to 
happen. You think you know it all 
already? In a sense, we all do. The 
banks have too many bad loans, 
thebuilding societies too many 
stretched borrowers, the insur- 
ance companies have been meet- 
ing claims out of shareholders' 
funds; no surprises there. But the 
words could describe anything 
from a nasty head cold up. It is 
the numbers which tell the real 
story, which is no doubt why we 
try to ignore them. Here are the 
Congdon numbers. 

First bankruptcies - the inevi- 
table result of squeezing a heavily 
over-borrowed economy with 
record real interest rates. The pain 
should convince even Mr Major 
that his policies are working. 
Company failures have risen 
nearly fivefold since the Conserva- 
tives took office In 1979. They 
have doubled since Mr Major 
arrived at the Treasury. Corporate 
borrowings are still five times 
cash holdings (double the normal 
level), while profits are falling 
again. The workout has hardly 
begun. 

Personal bankruptcies have 
risen fivefold in the Major period. 
The main trouble, of course, is in 
housing. The real cost of mort- 


gages - interest minus house 
price deflation - is 14 per cent 
even after Friday's rate cut Small 
wonder that mortgages in arrears 
are quickly approaching total 
building society capital. This 
begins to look like a black hole. 

The banks look In better shape, 
at first sight; provisions at the end 
of last year only accounted for 35 
per cent of capital. But remember 
that provisioning is restrained by 
the need to appear creditworthy, 
and write-offs by the necessity to 
maintain minimum capital ratios; 
remember, too, that many indus- 
trial companies are now on the 
debt-watch list, and that property 
companies, the most indebted 
group, are losing money year by 
year. Small wonder that balance 
sheet shrinkage is the rule among 
banks: it is not a question of pru- 
dence, but survival 

Leaving aside insurance (it 
should be enough, on a gloomy 
morning, to remark that solvency 
ratios are heading straight 
through their 1974 trough), this 
crisis of the financial intermedi- 
aries rules out any domestic 
recovery for years, even assuming 
that it can be contained. Congdon 
puts the earliest date at the late 
1990s. That could be optimistic. 
The private sector's boot-straps 
are broken. 

There is one tried and proved 
remedy: bank nationalisation. 
This can be short-term and highly 
profitable, like the Federal 
Reserve takeover of Continental 
Illino is; it can be medium-term 
and costly, like the US savings 
and loan bail-out; or it can be 
long-term, like European bank 
nationalisation in the 1930s, which 
is still not frilly unwound. This 
was highly effective economically. 

The cure Is essentially a write- 
off of past errors by converting 
private into public debt, and pro- 
vides a kind of geared-up reflation, 
by putting lending institutions 
under clean-slate management. 
There is a theoretical market 
alternative: sell our weaker banks 
to Europe at give-away prices. 
However, this would be bad value 
for Britain, and probably politi- 
cally Impossible. The sensible 
answer is nationalisation. It might 
serve Mr Major right to survive to 
be the man to do it. 

*Gerrard and National Review, 
October 



CREDIT LOCAL DE FRANCE 

• A French Society Anonytne 
Capital 3^186,709,200 French Francs 
Head Office: 7 & 11, Quai Andre Citroen - Tour Cristal - PARIS 75015 
Registered with the R.C.S. of PARIS under number. B 325.591.115 

NOTICE TO THE HOLDERS 

of French Francs 500,000,000 
853% Pultable Bonds 
Due May 28, 2000 
(Sicovam no 14764) 

Tho holders of 10,000 and 100,000 French Francs 8.53% of Pul table Bonds due May 28. 2000 issued by 
CREDIT LOCAL DE FRANCE arc called lo a General Meeting lo beheld at SOCI&T6 GENERALS - 
65, me dc la Vicioirc PARIS 75009 (France) on November 6, 1992 at 230 pjn. in order to consider the 
following agenda: 

■ Approval on (he modiftcaikms relating to (he dates of some of the Reference Periods provided for in 
condition 5 "Purchase and Redemption" (b) "Purchase at the Option of the Bondholder" of the terms 
and conditions of the bonds: 

■ from May 31, 1994 lo May 5. 1995 (instead of May 19) for the option exercisable on May 20. 1995; 

■ from May 30. 1995 lo May 6. 1996 (instead of May 20) for the option exercisable on May 22, 1996; 
• from May 29, 19 96 to May 6, 1997 (instead of May 20) for the option exercisable on May 21, 1997. 

• Decision on the method of recording the documents of the General Meeting. 

All bondholders hove lhc right to auend the Meeting or subject to the legal requirements, be represented 
by a proxy. Admission cards and proxies must be required at the Head Office of CREDIT LOCAL DE 
FRANCE or at the offices of the Paying Agents at least five days before the dote fixed for the Meeting. 
The Meeting shall be validly held if the holders of a minimum of twenty five per cent fin nominal value) 
of the outstanding bonds arc present in person al the Meeting or represented. 

LF. DIRECTOIRE 

ET LE CONSK1L DE SURVEILLANCE 


U.S. $50,000,000 
Hyosung 
(America), Inc 

(incorporated with Mist/ UttUly 
in (he Stars of Now York, U.S.AI 

Guaranteed Floating Rata 
Notes due 1996 

For the three month Interest 
Period 16th October, 1992 to 
19th January, 1993 the Notes 
wit! cany an interest rate 
of 4 per cent per annum, 
with a Coupon Amount of 
U.S. $527.78 per U.S. $50,000. 
Note, payable on 1 9th January, 
1993. 

uutd to *• Ui*meau/g ante Ewnoapa 

KDB Asia Limited 

Hong Kong Again Bank 


Gf 


Girobank 


Girobank announces that 
with effect from 
start of business today 
(19 October 1992) 
its Base Rate was reduced 
from 9% to 
8% per annum. 

Girobank pic 10 Milk Street LONDON EC2V 8JH 


EUROFIMA 

European Company tor the Finance 
Of RaOroad RoOnQ Stock 

U.S. $250,000,000 

Deutsche Marie UBOR Based 
Floating Rate Notes due 2002 

For the Interest Period 3rd 
September, 1992 to 3rd Dec- 
ember, 1992 the Notes wUl 
carry an Interest Rate 
of 7.325% per annum with 
Coupon Amounts of U.S. 
S18.52, U.S. $185.16 and 
U.S. $18,515.97 per U.S. 
$1,000, U.S. $10,000 and 
U.S. $1,000,000 Notes 
respectively. The relevant 
Interest Payment Date wiB 
be 3rd December, 1992. 

Swiss Bank Corporation 
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BusinessWeek 




This week's topics; 

The Best Business Schools In The U.S. 

Devalued Currencies Are Bolstemg Business 
Germany's Telekom is calling To Investors 
Korea: The South Is Conquering Markets 
Future Shock At An- France 

(For subscriptions: From UK call 0628 - 23431) 

Now available at your newsstand! 


BusinessWeek International 
14, av d’Oudiy, CH-1G06 Lausanne Tel. 41-21-617-4411 
For subscriptions caff UK 44-628-23431 Hong Kong 852-523-2939 
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In Rio, major nations agreed 
to spend billions to control pollution. 
Guess who’s the leader in controls? 


A major worldwide effort of 
unprecedented proportions began at 
the Earth Summit to preserve the 


manufacturing operations. They 
also help industries meet tighter 
production specifications. 


For instance, Honeywell controls 
are in 60 million American homes, 
40 million homes in Europe, and 



world's natural resources. 
Undoubtedly, it will continue for 
years, if not decades. 

Equally undoubtable, we feel 
will be Honeywell’s involvement By 
being able to provide the kind of 
technology and services that will be 
crucial to meeting these tough 
environmental goals. 

For this reason, we believe 
Honeywell is poised for continued 
growth through the decade. 

You see, today we are in just one 
business. Controls. Sophisticated 
ones that perform thousands of tasks 
that are too fast, precise, dangerous, 
remote, boring or labour-intensive 
for people to tackle. 

And that, it turns out, also helps 
customers deal with environmental 
and pollution problems. 

Because Honeywell controls and 
systems help maximize efficient 
energy consumption for building and 


That helps minimize waste and 
hazardous by-products - not to 
mention the demand for resources. 

Less consumption and less waste 
mean less pollution. 

In fact, our controls are already 
helping companies meet tougher 
environmental standards. 

We trust that having read this, you 
won’t be surprised to know we are 
the global controls leader in homes, 
buildings, industry and aviatioa 


Stock Performance 



millions of buildings around the 
world. Our avionics equipment is on 
virtually every aircraft in the western 
world. And we have the largest 
installed base of distributed process 
control systems in the world. 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. Therein lies 
another strength of our broad market 
presence: We have the ability 
to remain competitive throughout 
economic cycles. 

We believe that’s one reason our 
stock price has gained value every 
year since 1989. See for yourself on 
the graph* 

Better yet, write to us for complete 
information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. du Bo urge t, 
3, 1140 Brussels, Belgium. Or give us a 
call, (322) 728-22-76. 

Honeywell 


* Share prices can foil as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 
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Helping You Control Your World 
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$ YOUR WILL p 

-a legacy or donation *3 
can help so many 
£ elderly people who have ° 
TO spent their lives £/ 

£ caring for others V£ 

. and are non - in wed ol help ft 
shemsulvn- with nursing 7t 
r% bume fees or convalescence and 

lemany other ways Flense ask Lr 
the K3I to show you how you 5 
£/ amsetupaleuacj.a ft 

covenanted subsenpoem, cr j 
jV please und a donation lo: « 

Thr SrcrrUr ? , Thr ,Va l tonal Jj* 
3-, Benevolent InsUlatiMiFTK 
61 Bajsnater Road. 

■ o London If? JPG. 


APPOINTMENTS 
ADVERTISING 
appears every 
Wednesday 
& Thursday & Friday 
(International 
edition only) 

For further 
information 
please call: 
Richard Jones on 
071-873 3460 
Teresa Keane on 
071-873 3199 
Alison Prin on 
071-873 3607 


CONTRACTS AND TENDERS 


EIBA 




ANNOUNCEMENT 
Sale of the vessels 
IO MS and ORION 

Toe I Idiotic Industrial Development Bank (ETBA SA) win hold a public auction with 
km led offer, for (he sale u> the highest bidder of the passenger and car ferry ION1S and 
the cruise tessd ORION'. 

MINDIOI BIDDING OPENING OF BIDS TIME OF OPENING 
PRICE 

10NIS fiUQndliroDs. 2 November 1992 1200pm 

GM0N IWimBteDes. 2 IWrebcr 1992 1230pm 

The above ships am prewu/y Iud up ct the Biy of Sc&scu. JQ.VS is 2^7139 C32T,cipa% 
KOI pisc-^co sitl SS private cats, buk « 1997 ad ORION is 5 J 1927 GKT, opacity 326 
ptMSgcs, bui Li 1953 and rebuilt m 1979. 

Bid; m; be loaarapeaod by dx: apprepLoc gwaraet^ oCxswic they stall not be taken into 
cm ri ii ci a m c. In addition, they must be ubntiBed by the patty ur the uAbxKcd 

r - 7rcs u. -aavc of stub party at JZOOo'Ooclc fee JONIS and 1230 for ORION, Monday, 2 
N>sa=rbcr 1992 =t Ac had ofEcc rfETBA SA (food Asets Snbtfivisan - Aua Dcvckpmax 
tuporjoas, 37 Smgrou Arams, OaUSaar- MacagcrsOSsel, Adject 

b rnuchcEXcd La all bids that ihciKactal pay was info-nod of die lams of (be sale by roakn 
and EcmavoSy kxcpssnnc. 

Latcrnfgiaarac c eq u al to IDS, of fee pmfcneogeg 

Ike f-mhe efecxEHxn aid (he ms of sajc, tdcpbcce (pi) 929 4561 


NEW LUXURY HOTEL 
per £65 night 
INTRODUCTORY RATU 
FIXED UNTIL EASTER "93 

I1VE MINUTES FROM THE CITY 

0718333900 

DISCOUNT FARES 

In 1st Class. Club 

St Ecurumy Class 

Abo CMkavtte 

For the beat guaranteed deals 

Please coo tael (be experts 

071-439 2944 

Fat 971-734 2243 

Pan Express Travel 


CLUB CLASS, 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 

OS1-J32 rSS. 

FOR ADVIC.F. AND QUOTATIONS 
tlKVCfJLM.v; YOUR BUSINESS AND 
FIRST ilASK TTLIYEL REQU RIM ENTS. 
CIU ’HR SMYXUftr DFJHRTSttST. 

061-740 ms® 

Fax; on-rai *to2 

■MQgBWTl'Mti 

.*\J) 1 f\ Dm 131 “ l{\ 1 ft. 

Is your Company seek 
Business Travellers, In a det 
The Financial Times is Eu 
To Advertise 
call Scon 
071-40 

ing lo roach Frequent 
nsion making environment 
ropes Business Newspaper, 
n this Section 

Paisley on 

7 5751 


BUILDING CONTRACTS 


Motorway safety and lighting projects 


EDMUND NVTTALL has been 
awarded a motorway lane 
rental contract by Bucking- 
hamshire County Council, as 
agent for the Department of 
Transport, with a value of over 
ESm. 

Spread over 23 kilometres of 
the Ml motorway through 
Buckinghamshire and into 
Bedfordshire and Northamp- 
tonshire, the scheme runs from 
Junction 13 to a point 10 kilo- 
metres north of the Newport 
PagneLI service area. The con- 
tract combines nine kilometres 


of central reservation harden- 
ing with about 170,000 sq 
metres of wearing course 
replacement 

Included in the contract 
work is the upgrading of the 
motorway lighting system with 
a total of 182 lighting columns 
to be erected. 

Edmund Nuttall completed a 
similar lighting contract on the 
M1/M6 for Leicestershire 
County Council earlier in the 
year. 

Another interesting feature 
of the contract will be the 


quantity of safety barrier. At 
almost 20,000 linear metres of 
open box beam, the subcon- 
tract will be one of the largest 
barrier contracts in the coun- 
try this year. 

Supervising the contract will 
be Buckinghamshire County 
Engineer's Department, and 
work is due to start in 
October. 

Edmund Nuttall is an 
operating company of the 
European construction group 
HBC, Hollandsche Beton 
Creep nv. 


Water reclamation works for Mowlem 


CONTRACTS valued at over 
£10.4m have been won by Mow- 
lem Northern Civil Enginering, 
a region of JOHN MOWLEM 
CONSTRUCTION. 

The largest - at £L5m - Is 
for a new water reclamation 
works for Severn Trent Water, 
at Shirebrook near Mansfield. 

The Leeds office is handling 
the contract, which is in two 
parts. The first 52 weeks will 
see the construction of inlet 
works, sedimentation tanks, 
filter beds, humus tanks, storm 
tanks and ancillary pumping 
chambers and pipework. After 
mechanical engineers have 


been on site, Mowlem will 
return for a further 10-week 
period to demolish the existing 
works. 

The Brom borough office has 
begun work on a £2m contract 
for Cereal Partners, a joint 
venture between Nestle and 
General Foods. Refurbishment 
or the existing 6£00 sq metre 
food processing plan at Port 
Causeway, Bromborougb, on 
the A41 will be complemented 
by the construction of an 
adjacent 1,000 sq metre 
dispatch building complete 
with docking facilities 
and dust proofing. 


The Bromborough office has 
won a £1.9m contract from 
North West Water, a £lm con- 
tract from Welsh Water and a 
£700,000 contract from Seven 
Trent Water. 

In addition a contract 
for a pumping station at Salt- 
coats, Ayshire, has been 
awarded to the Kilsyth office 
by Strathclyde Regional Coun- 
cil 

A second contract won by 
Kilsyth is for the construction 
of a relief sewer near Mussel- 
burgh race course, valued at 
£355,00 for Lothian regional 
counciL 


CrossRail improvements at Royal Oak 


FRANK GRAHAM has been 
awarded another civil engi- 
neering design contract by 
CrossRail, this time for the 
covered way and ramp at the 
Royal Oak section of the proj- 
ect in West London. This fol- 
lows only six weeks after being 
appoints! for similar work at 
the Allen Gardens section, 
Shoreditch. 

Commencing at the western 
portals of the bored tunnel 
drive 15 metres below Padding- 
ton, the new work comprises a 
350 metre section of cut and 


cover, which may be carried 
out using continuous bored 
pile walls. This is followed by a 
200 metre long ramp which 
climbs, in open cat, to 
connect with tracks at ground 
leveL 

The Royal Oak section is 
complicated by the fact that 
it passes under two road 
bridges. The value of the con- 
struction work is estimated to 
be £11.5m on a March 1990 
basis. 

The CrossRail scheme, a 
joint development between 


London Underground and Brit- 
ish Rail Network Southeast, 
involves building a twin-bore 
tunnel, 9.6 fans long, across 
central London between Pad- 
dington and Bethnal Green. 
This will link rail lines to 
Reading and Aylesbury in the 
west and north-west to those 
serving Shenfield in the 
East. 

The £1.7bn scheme will 
greatly reduce journey times 
across the region and relieve 
congestion on the Under- 
ground. 


Wimpey wins £32m 
order for Edinburgh 
retail development 


Piling orders for AMEC Group specialist 


AMEC PILING - the specialist 
piling arm of AMEC Civil Engi- 
neering, formerly known as 
Fairclough Civil Engineering 
- has secured sub-contract 
orders for piling and 
ancillary works totalling 
over £2.7m. 

One of the largest contracts, 
worth £625,000, has been 
awarded to the company for 
rotary bored piling works at 


South Saxon’s School in Has- 
tings. 

Under the contract, for main 
contractor Alfred McAlpine 
Construction Civil Engineer- 
ing, AMEC Piling will install 
bored pile foundations for a 
30,000 sq metre development 
over a 12-week period. 

At Haverigg in Cumbria. 
AM EC Piling has been 
awarded the rotary bored pil- 


ing sub-contract on a flood pro- 
tection project for the National 
Kivers Authority. 

Other contracts awarded 
Include fixing of ground 
anchors in connection with the 
A650 Airedale route at Bingley; 
and work for sheet steel piling 
using the hydraulic Cikea 
silent piling system. 

AMEC Civil Engineering is 
part of AMEC GROUP. 


WIMPEY CONSTRUCTION 
SCOTLAND has been 
appointed management con- 
tractor on Edinburgh's largest 
retail development, a £32.5m 
scheme to build the Gyle shop- 
ping centre on the South 
Gyle Broadway in ihe city cen- 
tre. 

The contract nas been 
awarded to Wimpey by a con- 
sortium of clients comprising 
the high street retailers 
Marks and Spencer and 
Asda, and McLagan Invest- 
ments. 

Wimpey will complete the 
complex in six phases, with 
retailers moving in by October 
of next year. 

Along with 120.000 sq ft of 
multi-occupancy units, the key 
elements of the phased scheme 
include a 70,000 sq ft store 
for Asda and a 110,000 sq ft 
retail outlet for Marks and 
Spencer. 

The steel-frame building will 
be enveloped in cavity block- 
work walls at the lower levels 
with flat metal cladding to the 
ceiling. 

The entrance elevation will 
be glazed, as will the 920ft-long 
mall, bringing natural light to 
the heart of the shopping com- 
plex. The Gyle will be topped 


Office 
building 
in Poland 

BOVIS INTERNATIONAL has 
been awarded a $500,000 
(£291,000) construction manage- 
ment project in Warsaw 
for Hewlett Packard SA of 
Geneva. 

The three month last-track 
project involves the refurbish- 
ment and fit out of two floors 
of an office building, providing 
Hewlett Packard with 15,000 sq 
ft of accommodation to sene 
as a local headquarters for its 
operations in Poland. 

The project is being run by 
Mr Henry Liszka, Bo vis Inter- 
national’s operations manager 
in Poland, using local 
resources. 

Hewlett Packard’s property 
consultant on the Warsaw proj- 
ect is Fuller Peiser of London. 


with a combination of pitched 
and flat roofs. 

Wimpey will also complete 
the fit-out, including the 
mechanical and electrical 
installation to all the common 
and shared areas. Aside from a 
network of security installa- 
tions which includes CCTV, 
the shopping centre will be 
hilly equipped with up-todate 
fire detection devices, such 
as a sprinkler and alarm sys- 
tem. 

Pre-construction groundwork 
requires importing material for 
upfiU so that appropriate site 
levels can be achieved, the 
ground will be strengthened 
with 2,000 driven cast in-si tu 
piled foundations and a 
reinforced concrete ground 
slab. 

Wimpey’s parners on the 
project are MJSR as 
architect, Greeds as quantity 
surveyor, Montague Evans 
as letting agents and Bo vis 
Construction as project man- 
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Water 
projects 
for Eve 


The concept architect was 
Edinburgh-based Comprehen- 
sive Design, the landscape 
architect was f. White and 
Mcllroy Coates was the graphic 
designer. 


NEW contracts valued at 
£3.58m have been won by the 
construction division of EVE 
GROUP. A £l.22m project for 
construction of six pumping 
stations and development and 
rehabilitation of boreholes at 
Enfield and Haringey for 
Thames Water Utilities beads 
the list of new works won by 
the division. 

At English Bay on Ascension 
Island, Eve is carrying out over 
£600,000 of refurbishment and 
new building work at the 
power station and ancillary 
buildings for the BBC. 

Other contracts include pro- 
jects in London for St Thom- 
as’s Hospital, St George's Hos- 
pital and B1CC Group Pension 
Trust Contracts in Kent and 
Sussex from National Grid Co 
and in Surrey from Sutton Dis- 
trict Water complete the total. 





On the 17th November the Financial Times proposes to 
publish a survey entitled 

BUSINESS TRAVEL 

The business traveller has to consider many things before 
embarking on a trip. The most important of these is cost 
efficiency; is it worth it? The impact of recession has forced 
cost control issues to the forefront of company expense and 
die Financial Times survey of Business Travel sets out to 
examine the likely developments in demand and take a look 
at the overall business travel market. 

For details of advertising rates and an editorial synopsis, 
please telephone Philip Dodson on 071 873 3389 
or fax 071 873 3062. 
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CONFERENCES & EXHIBITIONS 


OCTOBER 21 
Taxation of Life Offices 

EU tenth .inuu.il conference on latest 
iJe'.eJ'ip/uenK in new a* regime tar life 
alike, will iibu include recent tcgulnuons 
on Pension Business Fax Refunds - 
impotuw fat cishlknv for IHJ. 

Enquiries: Oracle Business Information. 

U717U23I05 

LONDON 

OCTOBER 26 & 27 
Valuing Companies and 
Securities - A Practical Guide 

It is well known that valuation b> an in 
->nd not * ietcrux. Came and find out ibe 
rules of thumb for valuing in a recession, 
valuing in undeveloped markets, valuing 
for privatisation, valuing intangible assets 
and many more. 

Contact Acquisitions Mombly 
Tel: 071 R23S740 

LONDON 

OCTOBER 28 
International Tax Conference 

Ernst & Young's annual International Tax 
Conference, this year an Managing the 
Tax Charge, will be held at The Royal 
Lancaster Hotel. 

For furlhcr details please contact Bill 
Field. Ernst & Young. 

Tel: U7IJ>31 1313. Fax: 071-242586:. 

LONDON 

OCTOBER 29 

UK & EC Competition Law 

CBI/Nabarru Nathaason conference, 
lyumine, ihe development of Competition 
Law within the Single Market framework. 
Senior figures from the OFT. ibe MMC 
and EC are joined by experienced 
academics and practitioners. 

Contact: Karen Acton, CB1 Conferences 
071 379 741* 

LONDON 

NOVEMBER 2 

LT. and Business Re- 

Engineering 

Pws iiies a unique oppijrtunlly lo find out 
haw the marriage uf business process 
redesign and the creative use of 
information technology is enabling 
companies to compere more effectively in 
today's testing markets 
Contact: Btc.irx.ss Intelligence 
Tel: OS1 -544 1R30 Fas: 0SI-S44 9020 

LONDON 

NOVEMBER 3 
Competition Policy fn 
Transition 

In avax'iulion with the European Policy 
Forum. A conference examining legal 
and political developments in UK and EC 
Competition Policy. Speakers include 
Corporate Affairs Minister Neil Hamilton 
and Colin OvCfhnry. Head of Mergers 
Task Force DC IV. Contact Iain Dale, 
The WatcrfmoT Partnership. 

Td: 071 730 « JO. Ftx: 071 730 OS60 

LONDON 


NOVEMBER 4 
"Coping With Success: Rapid 
Growth and Company 
Evolution' and 'Planning: 

Why Bother?' 

Two papers In the LSE Seminar Scries on 
Strategy, for corporate and information 
systems strategists and planners. 

London School of Economics. 
Telephone: 071 955 7227 

LONDON 

NOVEMBER 4 
Occupational Pensions: The 
Way Forward For Directors 

Pensions b do longer a dull subject for the 
specialist. The implications of the 
Maxwell scandal together with a 
profusion of legislative changes have 
made pensions a key Issue 
This one day IOD conference is held in 
association with Watsons. Enquiries: 
Direcior Conferences 071-7300022. 

LONDON 

NOVEMBERS 
Changing Business Frontiers 
In the Asia-Pacific Region 

Convened by the Royal Institute of 
laternarionai Affairs. The Strategic 
Planning Society and The China Britain 
Trade Group. To be held at Chatham 
House, London. 

Enquiries SPS Conferences. 

Tel: 071 6367737: Fax: 071 323 1692 

LONDON 

NOVEMBER 5-6 
1 1th intsmatfonaf Retail 
Banking Conference 
"Leading tbe Service Revolution’ 

Quality Service Managcmcru is the key to 
maintaining customer satisfaction. This 
conference will help you create a 
successful service policy and establish a 
realistic vision of consumer requirements. 
Contact: Catherine O’Reilly, Laffcrty 
Conferences. Td: (+ J55-2) 718021 
Fax: i+353-D 713594 

LONDON 

NOVEMBER 8-10 
CBi National Conference 
Topics include UK Economy. Manu- 
facturing Competitiveness Planning' 
System, Corporate Accountability. 
Speakers include Michael Hcseltine, Sir 
Adrian Cadbury, Sir Ucw Brittain, G illian 
Shepard. Conference open to CBI 
members and nott-mcmbcrs. 

Contact: Elaine Wafdcr, CBI Special 
Events 071 379740I). 

HARROGATE 

NOVEMBER 9 ' 

Business Performance 
Measurement 

Explore in depth the issues involved in 
developing and Introducing new 
performance measurement frameworks, 
based on a b reader set of ’upstream 1 
management indicators, such as quality, 
marketplace performance and customer 
satisfaction. Cuntact Btsmcss Intelligence 
Tifcosr 544 I K30 Fax: 08 (544 902a 

LONDON 


NOVEMBER 10 
The 1992 AMEX Bank Review 
Prize Winners' Forum 

Convened by the Royal Institute of 
International Affairs and The AMEX 
Bank Review. To be held at Chatham 
House, London. 

Enquiries RIlA Conferences. 

Tel: 07! 957 5700; Rax: 071 9575710. 

LONDON 

NOVEMBER 16-17 
1 st international Corporate 
Banking Conference 
'Rebuilding a Cora Business' 

Tbe corporate banking sector is under 
unprecedented scrutiny. Strategies and 
approaches which were fashionable are 
now being overturned. Hear how ind u stry 
experts view (be fotnref 
Contact: Anne McGiynn, Lafferty 
Conferences. Tel: (+353-11 718022 
Fmc (+353-1) 713S94 

LONDON 

NOVEMBER 17-18 
Evaluating and Managing the 
LT. Investment 

What is the real value of yonr IT 
investment? . In recessionary limes 
evaluation methods must be rigorotts and 
cost-effective. This seminar presents 
latest findings with practical experience of 
business, people and action issues. 
C o n t a c t : Unicom. 

Tet 0995 256484. FsK 089581309$. 

LONDON 

NOVEMBER 18 
Italian Government Debt 

Recent controversy has created huge 
volatility in the Italian government debt 
markets. The seminar, organised in 
association with Reuters, d«nH« trading 
instruments and techniques available. 
Speakers include Banca D’ltalia. Bankets 
Trust, Bear Steams. Contact,- Futures and 
Options World. Tel: (081)330 4311. 
Fax: (081) 337 S943. 

- LONDON 


NOVEMBER 18 
Whither Corporate 

Governance? 

John conference of The Strategic Manning 
Society and Henley Managed out College. 
London Hilton Hotel Curre nt rtimlriqg jn 
the U.K_ (he U.&A. and on tbe Continent, 
and proposals for reform. Chairman Sir 
Adrian Cadbury. Details from Mrs 
Joanne Maincc, Tbe Strategic Planning 
Society. TcL 07(^36.7737. 
LONDON 

NOVEMBER 18 & 19 
1993 International Business 
and Financial Outlook 

The Savoy HotcL Lord Cbalfoat, Lord 
Roll. Dr Norbcrt Walter, Tomonori 
Naruse, Dr Charles Jonscber . Michael von 
Clcmm plus other business leaders discuss 
what next year will bring. 

The Conference Board Europe, Bnsscfe. 
TcL Jane Campbell 3Z2 6406240. 

Fix: 32.2. 640 6735 

LONDON 


NOVEMBER 19 
Devulopmants In Aircraft Fbeffing 

Conference topics to be covered by an 
international group of speakers will be 
Developments in Fuelling Equipment and 
Aircraft Fuelling Systems; Extended 
Apron Services and Hydrant System 
Integrity Monitoring. Contact: Caroline 
Little, Institute of nxroteum. 

TcL 071 636 1004. Fax: 071 255 1472. 

LONDON 

NOVEMBER 19-20 
European Construction - 
Clients' Perspectives 

Markets; Contract Strategies; Project 
Pcrfat uwn ce. 

■ OH - Chevron; Total. 

• Gas- British Gas; VEW. 

• Water - Wessex Water. GU Projects. 

• Power- Poweigen; EdF. 

Contractors' Response: ABB Lnmmus 
Crest Europe: Siemens AG; John Brown; 
Taylor Woodrow Construction- Contact: 
European Construction Initiate. Tel: (44) 
S09-222620. Fax: (44)S09-260\18. 

LONDON 

NOVEMBER 20 
Detection, Investigation & 
Prosecution By The Tac Authorities 

This comprehensive conference will 
analyse the key legal issues of 
Investigations by the tax authorities 
relating to tax fraud and tax 'Irregularities'. 
Contact: Vicki Goffin, 1BC Legal Studies 
and Services Limited. 

Tet 071-637 4383. Fax: 071-6313214 

LONDON 

NOVEMBER 23 & 24 
Howto Buy and Sell Unquoted 
Companies 

Are you tired of employing others to help 
you buy and sell? This unique "Dnf 
course addresses the practical realities of 
buying and selling a company and how to 
minimise (be risks involved. 

Contact Acquisitions Monthly. 

Teh 071 823 8740. Fax: 071 581 4331 

LONDON 

NOVEMBER 25 
Successful Contract Nego tia tio n s 
in the UK Gas Market 

An In-depth examination of the 
opportunities available to consumers nod 
pro du ce r* in todays' UK gas marketplace. ■ 
SpedaJ emphasis will be placed on the 
legal considerations. Contact: Christine 
Rickards, ISC Legal Studies and Services 
Limited TcL 071 6374383. 

Fax : 071 631 3214 

LONDON 

NOVEMBER 26 
Spanish Government Debt 

There b now a tremendous amount of 
interest in the Spanish bond market. The 
seminar, organised in association with 
Renters, details trading instruments and 
techniques available. Speakers include 
Banco tevetswn. Frost & Yo nag. Lehman 
Bros. Cbaacc Fnnrna and Options World 
Tcfc ((till 330 4311. Fax: (081)3378943 

LONDON 


NOVEMBER 26 
Financial Reporting In the UK 

The conference will review the 
Accounting Standards Beard's progress 
and proposals for the treatment of capital 
instruments, profit and loss accounts, (be 
operating review, off-balance sheet 
iiKtrumcna and intangibles. 

Enquiries: Financial Times. 

Td: 071-251 9321. Rax: 071-251 4686. 

LONDON 

NOVEMBER 26 
Controlling Benefit Costa 

As the recession continue* seemingly 
unabated, cost control gains even more 
importance particularly in employee 
benefits provision. This half day seminar 
for Finance Directors. Personnel Directors 
and Pensions Managers will examine 
benefit strategies to control increasing 
costs. Contact; Dee Heath, Godwins. 

TcL- 07 1 799 2929 or 0252 544484. 

LONDON 

NOVEMBER 26-27 
1992 Financial Industry Crime 
Conference The Risk of 
Criminal Liability' 

Aa exploration of the risks of criminal 
liability for auditors, bankers, compliance 
officers, corporate financiers, insurers, 
lawyers and stockbrokers. Top speakers, 
practical solutions. Topics; Advisers. 
UabiHty; Mqncy Laundering: Securlties- 
rclated crime. Contact Anna Pearson, 
Lafferty Conferences London. 

Tel (071) 782059a Fax (071) 78205% 

LONDON 

NOVEMBER 30 
DECEMBER 1 
4th Nordic International 
Corporate Tax Planning 

The fourth symposium wBI advise Nordic 
companies on bow to approach and obtain 
the best from their worldwide tax position 
by ii*amhtmg the domestic and international 
tax laws. Contact: Vicki Goffin. IBC 
Legal Studies and Services tiwitn-H 
Tel: 071 637 4383. Fax: 0716313214 
LONDON 

DECEMBER 1 

Business in the Future Europe 

Part of Advent for Europe, a British 
Presidency event, tbe conference will 
examine: the impact on Business, 
political, regional, Ease Europe and 
Northern arc topics. Contributors indude: 
Wilhelm Nulling, Gerhard Stoltenberg, 
Patrick Shcchy and Neil KiiUtock. 

DetaiLs from: Mr Mare Lee. 

Tel: (0225) 46*744. Fax; (0225)442903. 

LONDON 

DECEMBER 1 

Developing A Business-Driven 
i.T. Strategy 

This one day conference shows how the 
effective management of the process of 
ttfega- planning atri in qjkiu aaarioa on ted 
to die sicossafoi nsc of LT, to support humea 
objectives. Contact; Business intelligence. 

Tel: 081-544 1830. Fax: 061-5*49020. 

LONDON 


DECEMBER 1 & 2 
Urban Renewal in the 1990‘s 

A detailed guide to urban renewal 
covering all the major legal and financial 
implications. The Governments' 
objectives and plans will be discussed and 
the local authorities role explained. 
Contact: Clare Lally. IBC Legal Studies 
and Services limited 
TcL 071 6374383. Fax: 071 631 3214 

LONDON 

DECEMBER 2-4 

Venture Forum Europe *92 

Forum sessions will locus on perfonttance 
measurement, investor relations, direct 
investments by institutions, exit strategies 
and succession problems in European 
owner-managed businesses. 

Enquiries: Financial Times. 

Tel: 071-251 9321. Rax: 071-2514686. 

LONDON 

DECEMBER 3 

'Britain In 2010* 

Based on tbe authoritative study by the 
Policy Studies Institute, this conference 
will make a valuable contribution to ail 
organisations with art (merest in "scanning 
the future*. Speakers include Tom Burke 
of tbe Green Alliance, Bob Tyrell of the 
Henley Centre for Forecasting. Chairman 
Leo Murray of QranfiekL Details from: Jo 
Mainec. Tbe Strategic Planning Society 
071-6367737 

LONDON 

DECEMBER 7-8 
Using The Law To Maximise 
Investment Opportunities In 
Russia. Ukraine, Kazakhstan, 
Belarus & Kyrgyzstan 

Expen g ui dan ce on investing — setting up, 
acquiring and financing businesses - 
financing - energy and natural resources - 
banking - insurance - intellectual 
property. Top level speakers. Contact: 
Sarah Avian, IBC Tel: +44 71 637 4383 
Fax: +4471 631 3214. 

— , LONDON 

DECEMBER 8 &9 

T7te Petrochemical Industry 

This year's conference will focus on 
restructuring and rational isa lion, consider 
the challenge of making operations more 
competitive and discuss tbe role of 
mergers, acquisitions and strategic 
allottees. Enquiries: Financial Times. 

Tel: 071-251 9321. Fta: 071-251 4686i 

LONDON 

DECEMBER 8-9 
Open Systems And 
Interoperability; information 
Systems For Enterprise-wide 
Computing 

Conference ai US Embassy. Speakers 
inchuk NASA, X/Dpcn. EtuOSl-nct, Unix 
International. CCTA. Logics, Boll. IBM. 
ICL, Motorola, Olivetti. Digital, Lotus, 
focusing on business and organisational 
implicatkHis. Contact Unicom- Tet 0895 
256484. Fax 0895 813095. 

LONDON 


DECEMBER 10-11 
Japanese Finance in Transition 

• How (he Japanese financial system works. 
■ How it underpins Japatfs ctanpeiitrvcoess 
abroad. . * How the overseas expansion 
strategics of Japanese companies are 
changing. A new seminar presented by the 
recognised expert: Richard W. WrighL 
Full deads from Lion Worldwide. 

Tel: 071-490 1713. Fax: 071-490 1379. 

LONDON 

DECEMBER 14 & 15 
World Pulp & Paper 

Arranged by tbe FT in association with 
the Confederation of European Paper 
Industries, international Industry leaders 
wUI discuss long-term prospects for the 
industry and assess how corporate 
strategics are dunging in a more complex 
and competitive eavironmeat- 
foiquiries: Financial Times. 

Tel: 071-251 9321. Fax: 071-251 4686. 

LONDON 


INTERNATIONAL 


NOVEMBER 11 & 15 
ExpoShlppfng Istanbul «2 - 
international Shipping 
Exhibition and Conference 

Organized in cooperation with Lloyd's 
Ship Manager Magazine this five day 
exhibition and conference will bring 

together the representatives of the Turkish 

and International Shipping Community. 
Please contact Ms Serra TaUsfai For 
farther information: TeL (90U 274 23 
85/86/87. Fax: (901) 273 27 24. 

— _ . . ISTANBUL 

NOVEMBER 17-19 
Economic Transition of 
Eastern Europe, Former Soviet 
RepubBcs: Business Outlook 
PlanEcon, DRI/McCraw-Hill. ENI 
conference on privatization, trafc, god refrain. 
Investment roundtable, industry-specific 
panels and half-day energy symposium. 

Ctotaam Corinnc Rodonnct on 081 54fi 6212 

ROME 

DECEMBER 3-4 
Treasury to the Year 2000 
The Economist 29th Annual 

<****Bnce on (reemtfloreri Fhance 

The treasury profession is moving from its 
roots as a task-orknmied clerical function 
to an active and strategic role. Leading 
financial managers show bow to apply, u 
active treasury mission in both strategic 
pluming and daily operations, 
enquiries.' The Economist Conferences: 

Tel: +71493 6711. Fax; +71 409 3296. 

BR USSELS 

DECEMBER wi 
Ffaanceh ihe QobafMafeb Musky 

This two day conference provides a timely 
mum for bankers, stockbrokers, miners, 
producers, traders and brokets to 
«w and innovative ti aa of ^ 

,n P lj J- Contact: Me 
Conferences. 081 33043M. 

NEW YORK 


DECEMBER 8-9 
Competitive Intelligence 

Strategics, Objectives. Organisation. 
Techniques. Benchmarking. Analysis- 
Seminar presented by Kirk Tyson, author 
of 'Competitor intelligence Manual I 
Guide*. For managers and analysts with 
business development, planning, and 
information responsibilities. Contact I IB 
SA, Geneva. Tel: (41) 22 362 7767. 
Fax: (41)22 3 62 779 2. 

CZECHOSLOVAKIA 

FEBRUARY 12/13 1993 
- EC and India -New Trading 
And investment Opportunities 

Key Issues for multinationals, lawyers, 
bankers and financial institutions on 
practical aspects and legal problem* of 
trade between India and EC. Social 
events allow maxim am opportunity fot 
discussion. 

. NEW DELHI 


exhibitions 


OCTOBER 24 - NOVEMBER 1 

Experience a great doable bill THE 
AUTUMN IDEAL HOME SHOW and 
THE MOTOR SHOW 1992 under one 
roof al the Birmingham NEC Saturday. 
24th October - Sunday, 1st November 
between 9.30 am and 7.00 pm daily; 
closing at 5 JO pro on Sunday, lai 
November. Price f7,00 adults and £350 
“frikforoftenior dti2eiB. 

BIRMINGHAM NEC 

OCTOBER 31 - NOVEMBER 8 

Do not miss THE DAILY MAIL 
INTERNATIONAL SKI SHOW at Earls 
Cram, Uradoo. Saturday 3Ut October - 
Sunday 8ih November 1992 between 
10.00 am and 7.00 pm on Saturday and 
Sunday and 12 noon and 10.00 pm 
Monday- Friday. Price £6.00 adults nod 
£3.00 children. 

LONDON 

MARCH 3-5 1993 
International Derivatives 
Exhibition 

The exhibition is designed to provide a 
forum for visitors to view the latest 
products and aervicea offered by 
exchanges, brokerage and dealing firms, 
’mfomatian vendors, software booses and 
others involved ra the derivative* industry. . 
Ehlubilmg Opportunities? 

Furores and Options Worid. 

TeL 1061)3304311. ft* (031)377 8943. 

LONDON 

JUNE 24—25 1993 
European Derivatives 
Exhibition 

Following on from (be success of two 
previous futures and options exhibitions 
tfaia cvem will foecs on over-the-counter 
and change-traded derivative products. 
Meet thousands of pofeuiaj dientf over 
tbe two days. ExfafbithigOmottwiil^?. 

- l - ... 








v u 


Meta! Bulletin futn resaad Opaoos Worid. 

Tet (081)3304311. Fax: {081)337890. 

LONDON 






TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 
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International Mergers and Acquisitions 


Monday October 19 1992 


In the face of recession, activity 
has, held Up. relatively well, with the 
restructuring of European industry 
and the efforts of US companies to 
gain a foothold in the EC the main 
forces at work behind cross-border 
acquisitions, writes Richard Waters 

Politics and 
open markets 


li'5 IJ- -J.V.'!! 


GIVEN the depth of economic 
despondency on both sides of 
the Atlantic, the mergers and 
acquisitions, business is not 
doing as badly as might be 
expected 

It is true, of coarse, that 
activity is nothing like as high 
as during the takeover binge of 
the 1930s. Those days are 
unlikely to return for a genera- 
tion. If at all. “I tell my 
younger people that, if you're 
lucky, you'll get three really 
good bull markets during your 
career,” confides the chairman 
of one London merchant bank. 
“They'li be very lucky indeed 
to see another like the one 
that’s just been.” 

There is also a lot less debt 
finance around to back big 
takeovers. The greater risk- 
aversion of bonks and the lack 
of interest among bond market 
investors for anything but top- 
grade deals makes it harder to 
raise the money for large 
acquisitions. 

On the other hand, the 
potential M&A market has 
grown enormously in scale as 
mergers and acquisitions have 
become more widely accepted 
as tools of corporate restruct- 
uring. Previously a pastime 
largely of US and UK compa- 
nies. takeovers are fast becom- 
ing standard currency in the 
European Community, while 
Japanese resistance to the idea 
is also eroding. 

As a result,, international 
merger and acquisition activity. 


has held up relatively well in 
the face of recession in the two 
biggest domestic takeover mar- 
kets. the US and UK. In 
Europe, the shift is particu- 
larly pronounced. Five years 
ago. 70 per cent of big take- 
overs happened in Britain, 
with only 30 per cent involving 
a continental European com- 
pany. Those proportions have 
since reversed. 

The restructuring of Euro- 
pean industry - and the 
efforts of US companies in par- 
ticular to gain a foothold in the 
EC - remain the main forces 
at work driving cross-border 
acquisitions. Eastern Europe 
remains an area of great poten- 
tial but little activity so far. 

According to Baring Securi- 
ties, UK and continental Euro- 
pean companies were the tar- 
gets in around two-thirds of all 
cross-border M&A transactions 
by value in the first half of this 
year. Back in 1988, North 
American companies could 
claim that distinction, as Euro- 
peans invested heavily in the 
US. The turnabout has come 
despite the weakness of the US 
dollar and the historically low 
level of US Interest rates, 
which should in theory make 
this a golden age for foreign 
acquisitions or US companies. 

Even in Europe, though, 
takeover activity is not what it 
was. With hindsight, 1990 looks 
like having been the peak year 
for European acquisitions, as 
single-market fever (and fears 



that the EC was building a for- 
tress Europe) reached a high 
pitch. It was also a time when 
US and UK companies still had 
the cash to moke foreign acqui- 
sitions, before their earnings 
came under severe pressure. 

That year, reports Barings, 
no less than S68bn was spent 
on acquisitions in Europe, 
compared with $41bn in 1991 
and $21bn in the first half of 
this year. 

Despite this slowdown, the 
EC is likely to remain the most 
active takeover market in the 
foreseeable future. As the tar- 
get date for the creation of the 
internal market draws near, 
much of the industrial 
restructuring predicted at the 
time that the EC’s Single Mar- 
ket Act was passed in 1985 has 
yet to be completed. 

In the mid-1980s, it was gen- 
erally thought that cross-bor- 
der acquisitions would lead to 
the advent of a dominant hand- 
ful of companies in each of the. . 


main industries. With experi- 
ence, this has proved over-sim- 
plistic. A larger proportion of 
corporate takeover activity has 
been directed at domestic 
deals, as companies - some- 
times with the active backing 
of their governments - have 
sought first to strengthen 
themselves against the threat 
from other EC states before 
looking at developing abroad. 

An increasing number of 
these strong domestic groups 
could now be ready to form 
cross-border links. The publish- 
ers Reed of the UK and Elsev- 
ier of the Netherlands, for 
Instance, recently agreed a 
merger which could solve for 
both the problem of developing 
into a broad-based interna- 
tional business. 

This could be a timely 
moment for such friendly 
mergers, says one leading 
M&A adviser in London. With 
few companies looking for big 
international . acquisitions, 


such cosy deals have a better 
chance of passing unchal- 
lenged by unwanted predators. 

In some industries - bank- 
ing, automobiles and airlines, 
for instanc e - companies have 
taken only the first tentative 
steps towards co-operation 
beyond their own borders. Typ- 
ically, these arrangements 
have taken the form of joint 
venture agreements on new 
projects, or small cross-share- 
holdings. 

The first wave of tentative 
joint ventures in the banking 
industry has brought little 
result: the next step could be 
outright merger, as Europe's 
banks come under pressure to 
take a more forthright 
approach to their problems. 

The likely result is that poli- 
tics will play a bigger role in 
the international takeover 
market in the years ahead. 
Few countries mind too much 
if their leading biscuit manu- 
facturer is taken over, but they . 


take a rather dimm er view of 
the loss of domestic control 
over a bank or car maker. A 
period of covert protectionism 
could be in store. 

The political dimension 
could also take on greater sig- 
nificance after Europe's cur- 
rency market instability of 
recent months. The UK, for 
instance, has been the most 
open market in Europe for for- 
eign acquisition. Last year, for- 
eigners spent $li.6bn buying 
British companies, compared 
with the S3J3bn that UK compa- 
nies spent on foreign acquisi- 
tions. If the semblance of polit- 
ical harmony across the 
continent has been disturbed, 
will the UK remain as wide 
open to foreign takeovers as it 
has been in the past? 

Against this background, the 
M&A business has itself 
become an interesting case 
study for M&A advisers. It 
reads like this: a domestic busi-. 
ness, once limited largely to 


the Anglo-Saxon world, has 
gone international. This has 
left many of the experts in the 
industry looking too small or 
domestic, lacking the capital 
and the distribution network 
to capitalise on their expertise. 
At the same time, a downturn 
in the business has intensified 
the pressure for consolidation. 

The answer, most M&A 
advisers would agree, is for 
more mergers or acquisitions. 
Yet investment banks gener- 
ally guard their independence 
as Jealously as the companies 
they advise. The path to a 
super-league of international 
M&A advisers is likely to be a 
tortuous one. 

The experience of the UK's 
investment (or merchant) 
banks is a case in point. Five 
years ago, a handful of power- 
ful houses were riding the 
crest of a particularly strong 
domestic takeover wave. The 
wave has since passed, leaving 
several either washed up on 
the shore or looking increas- 
ingly adrift. 

First to go was Morgan Gren- 
fell, which opted for a takeover 
by Deutsche Bank to escape an 
aggressive approach from the 
French Suez group. Despite 
trepidation inside the bank at 
the time about the potential 
culture clash with Deutsche, 
Morgan has remained one of 
the success stories in M&A, 
adding an increasing involve- 
ment in Germany to its domes- 
tic UK base. However, that 
does not mean Morgan's future 
is assured. It has failed to pro- 
vide Deutsche with a decent 
return on its investment so far. 

As securities houses which 
sold themselves to commercial 
banks have found out in recent 
years, bank parents eventually 
lose patience and move to take 
a more direct involvement in 
their precious offspring. 

Others have tried Joint ven- 
tures of varying types. Klein - 
wort Benson, for instance, sold 
4.5 per cent of its shares to 
Banque Nationale de Paris and 
has talked about greater 
co-operation with both BNP 
and Dresdner. 

Barings, on the other hand, 
took a 40 per cent stake a year 
ago in Dillon Read, the US 
investment bank, in an 
attempt to do what no UK- 
based merchant bank has so 
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for achieved, with the possible 
exception of Lazard: establish a 
strong transatlantic business. 
In recent weeks Samuel Mont- 
agu has taken a more modest 
approach to the same problem, 
concluding an agreement with 
PaineWebber to span the 
Atlantic. 

As corporate financiers are 
the first to admit, joint ven- 
tures frequently foil to achieve 
their desired results, often rep- 
resenting untidy compromises 
when an all-out takeover 
would work better. Lt seems a 
fair bet to assume that at least 
some of these relationships 
will harden into outright merg- 
ers or break up altogether in 
due course. 

Meanwhile, two other UK 
merchant banks - S G War- 
burg and Schroder Wagg - 
have pressed ahead with inde- 
pendent strategies and built on 
their international reputations, 
while a third, Lazard Brothers, 
has succeeded in strengthening 
its filial ties with Lazard 
Frbres in Paris and New York. 

Yet these houses are compet- 
ing with a growing band of 
international M&A advisers, 
led by banks such as Goldman 
Sachs and Credit Suisse First 
Boston, whose skills and con- 
tacts in Europe’s M&A busi- 
ness are already well-devel- 
oped. Too many domestic 
brand names, and a growing 
□umber of International ones: 
the M&A industry could do 
with a spot of sorting out itself. 
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Clients around the world 
who require objective advice, 
research of the highest quality, 
a truly European perspective, 
and flawless execution 
can rely on one firm. 




jjTNedlovd 

Royal Nedlloyd Group NV 


in a new joint, venture with Bulkilalia SpA 
has formed 


BulkNedlloyd Holding BV 

which will continue and expand its dry bulk shipping activities 




The undersigned axled as financial advisor to Nedlloyd Group 
in this transaction and assisted in the negotiations 



JP Morgan 


JPMorgan 
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THE COLLAPSE of Europe's 
east-west barriers opened up a 
vast new area to companies 
looking for new markets and 
acquisitions to speed their 
entry into them. From the Elbe 
to the Pacific Ocean the demise 
of communism sent western 
companies scurrying to take 
advantage of new low-cast pro- 
duction areas close to rich 
European Community markets. 

With a few exceptions, how- 
ever, such as the US General 
Electric corporation's pioneer- 
ing takeover over the Hungar- 
ian Tungsram lighting com- 
pany. or Volkswagen's stage- 
by-stage purchase of a control- 
ling 70 per cent stake in Skoda 
Automobila. the Czech car 
company, the amount of equity 
investment involved has been 
small by western standards. 

The initial target areas have 
been cars, trucks, household 
appliances, tobacco, pulp and 
paper, glass, cement, brew- 
eries. furniture, food, pharma- 
ceuticals and other consumer 
goods. The best prices have 
been obtained where foreign 
consultants and merchant 
bankers have been able to 


attract several potential buyers 
prepared to bid against each 
other. The lowest prices have 
been realised where potential 
buyers were few, where mod- 
ernisation or environmental 
reclamation costs were high or 
where building a new plant on 
a greenfield site was a credible 
alternative. 

The spreading recession in 
most western markets and 
greater awareness of the cost 
and previously unexpected dif- 
ficulties associated with buy- 


INTERNATIONAL MERGERS AND ACQUISITIONS 

Anthony Robinson on prospects in eastern Europe 

ive 

1 West is still cautious 


Assets left too Kong with 
communist managers 
deteriorate in net value 


ing assets in former commu- 
nist countries, has also led to 
greater caution and unwilling- 
ness to pay high prices for 
assets which are often techno- 
logically obsolescent or bur- 
dened with severe ecological 
problems. 

Experience has also shown 
that assets left too long in the 
hands of their former commu- 
nist managers before sale dete- 


riorate alarmingly in net value. 
This is due to asset disposals 
and accumulating debts with 
other enterprises racked up by 
managers facing eventual pri- 
vatisation but having to sur- 
vive somehow in the mean- 
time. 

But this has not deterred 
consumer companies looking 
for established brands to build 
on or supplant with their own, 
or strategic investors in sectors 
like power engineering, where 
the Swiss-Swedish Asea Brown 
Boveri moved in early and fast 
to Poland and Hungary, and 
big potential growth areas 
such as telecommunications. 

Initially, most investment 
commitments by western com- 
panies, including new green- 
field projects, have been mod- 
est. Prudent caution in what 
was practically unknown terri- 
tory only three years ago has 


been reinforced by the positive 
experience of companies which 
have obtained large productiv- 
ity gains with tittle initial 
investment Electrolux of Swe- 
den and the ABB group are 
among several multi-nationals 
which reaped big productivity 
gains through injections of 
managerial know-how, low-cost 
organisational changes, and 
the s limmin g down c if bloated 
labour forces. 

Thus far western companies, 
including thousands of small 
and medium-size private com- 
panies - mainly from Ger- 
many. Austria, Italy and 
France - have committed less 
than $7bn to the region. Hun- 
gary has emerged as the clear 
favourite of foreign investors, 
followed by Czechoslovakia 
and Poland. 

Uptfl now, few foreign inves- 
tors have been attracted to 


Despite the downturn in US deals, there has been some activity 

A stream of consolidation 


"FEAST AND famine" well 
describes the switch from the 
bid-beady days of the LS80s to 
the deal-starved climate of 
the 1990s. For the moment at 
least - and despite same 
optimistic noises by US Invest- 
ment bankers in the early 
summer - the dearth of deals 
continues. 

A few statistics tell the story 
bluntly. Since the start of 1992. 
only nine deals involving US 
targets and topping the Slbn- 
mark have been announced. In 
the third quarter alone, there 
were just two - namely the 
purchase of Fisher Controls 
International by Emerson 
Electric from Monsanto for 
51.3bn. and Mellon Bank's 
acquisition of Boston Company 
from American Express's 
Shearson Lehman subsidiary 
for S1.4obn. 

More broadly, the dollar vol- 
ume for merger-related activity 
involving US targets totalled 
just $l27£bn during the first 
nine months of 1992. according 
to Securities Data. This repre- 
sented an IS per cent fall from 
the already depressed figure 
seen in the same period of 1991. 

The decline in the US market 
was somewhat more pro- 
nounced than elsewhere: Secu- 
rities Data calculates that 
global merger and acquisition 
activity over the same period 


Largest acquisitions of 1992 

Target 

Acquirer 

Value 

Centel Corp 

Sprint Corp 

S2.B5bn 

Gulf Stales Utilities 

Entergy Corp 

S2.28bn 

Boston Company 

Mellon Bank 

SI .45b n 

American Re-Insurance 

American Re Corp 

S1.43bn 

Fisher Controls 

Emerson Electric 

S1.27bn 

Valley National Corp 

Bank One 

S1.19bn 

Chevron PBC 

Pennzoil 

S1.T7bn 

AFG Industries 

Asahi Glass 

Sl.lbn 

Wetterau 

Super Valu 

SI.OBbn 

Puget Sound Bancorp 

Keycorp 

5889.8m 


Sou/m Socunuos Data 


reached 10.900 deals, with a 
value of S288.1bn. That was a 
16 per cent decline from the 
S34i.2bn-worth of the deals 
(11.725 separate transactions) 
seen in the first nine months of 
1991. 

However, despite these gen- 
erally depressed levels of 
merger activity, some trends 
have been discernible. The 
first, and most obvious, is the 
continued consolidation in cer- 
tain specific industrial and 
commercial sectors. 

Perhaps this has been most 
visible in the commercial bank- 
ing industry. On the one hand, 
many banks are still struggling 
under the weight of souring 
property-related investments 
and loans, and eager to prune 
costs via economies of scale. 

On the other, some relatively 


healthy institutions have taken 
advantage of their neighbours' 
misfortunes and are aggres- 
sively expanding. This has led 
to the creation of “super-re- 
gional” banks - such as Banc 
One, the expansion -minded 
institution centred in Colum- 
bus, Ohio, and North Carolina- 
based Nationsbank - and 
spurred a multitude of deals. 

This year alone, for example, 
Banc One has announced plans 
to lap up the likes of First 
Community Bancorp, in a 
5125m stock swap deal, Key 
Centurian Bancshares of West 
Virginia for $536m, and Valley 
National Bank of Arizona far 
Sl-2bn. 

But banking is by no means 
the only sector where consoli- 
dation has prompted an upturn 
in M&A business. In the tele- 


communications field, for 
example, there has been a 
steady stream of tie-ups - 
thanks to technological and 
regulatory changes, and the 
pressures of international com- 
petition. 

The biggest deal proposed in 
the sector this year - in fact, 
the largest transaction 
announced in any sector in 
1992 - has been the S2.85bn 
merger between Sprint, the 
third largest US long-distance 
telephone company, and Cen- 
tel, a large Chicago-based local 
telephone operator. As Sprint's 
chairman was quick to point 
out, the resulting group would 
be the only US operator in all 
three major telecommunica- 
tions markets - namely, long 
distance, local services and cel- 
lular communications. 

Foreigners have had a role in 
this process, too. In some 
industries, consolidation is a 
global phenomenon, rather 
than a domestic one Accord- 
ingly, acquisition interest 
comes outside US shores as 
well as within them and - 
from time to time - raises 
issues of foreign ownership of 
key domestic assets. 

The airline sector is a case in 
point. Recession in the big 
domestic market, overcapacity 
and acute price competition 
between carriers have com- 
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Romania, despite its low for- 
eign debt end 23m -strong 
potential market. Bulgaria, 
which has only just resumed 
partial interest repayments 
after declaring a unilateral 
moratorium on its Si2bn for- 
eign debt, also suffers from its 
distance from European Com- 
munity markets and the extent 
of its former dependence on 
now collapsed Comecon mar- 
kets. 

After initial euphoria at the 
prospect of opening up the vast 
Soviet market, foreign inves- 
tors have also taken fright at 
the scale of the former Soviet 
Union's problems and the 
degree of political uncertainty. 

The pace of acquisitions has 
been set largely by the speed 
and efficiency of the privatisa- 
tion procedures in the various 
countries. For unlike acquisi- 
tions in other parts of the 


globe the seller in this region 
Is seldom a private owner. The 
seller is overwhelmingly the 
state or a municipality, either 
directly or through the various 
privatisation agencies set up to 
protide a legal and institu- 
tional structure for foreign 
acquisitions. 

The various privatisation 
minis tries or agencies are also 
involved in organising mass 
privatisation programmes 
<3fPPs). Some potential foreign 
investors see the MPPs, espe- 
cially in Czechoslovakia, as 
eventually offering opportuni- 
ties to make acquisitions 
cheaply by buying up vouchers 
from millions of cash-strapped, 
unsophisticated first-time 
investors. 

This remains to be seen. But 
in the meanwhile foreign buy- 
ers have built up a precious 
data bank of experience over 


the last three years. . 

According to Mr Andrejs 
Cakste, the senior vice presi- 
dent in charge of mergers and 
acquisitions for Electrolux, the 
Swedish-based domestic appli- 
ance group, the specific charac- 
teristics for acquiring a com- 
pany in eastern Europe include 
a high degree of politics, expe- 
rience at all levels and above 
all the need to pay close atten- 
tion to ecological and other 
problems linked to the specific 
nature of communist-style eco- 


The scale of the former 
Soviet Union's problems 
has frightened investors 


nomic management 
In an area where basic 
concepts such as market 
clearing prices, discounted 
cash flows, income streams, 
depredation and even working 
capital were largely unknown, 
it is hardly surprising that one 
of the first problems faced 
by potential foreign buyers 
was that of grossly inflated 
estimates of the real value of 


the assets on sale. 

Three vears into the process, 
however, much has changed. 
Obtaining the highest possible 
price, and being able to fend 
off accusations of selling out 
the “national silver" to foreign- 
ers for a pittance is less of a 
priority for the privatisation 

agencies. . . 

Instead, the emphasis is 
increasingly on seeking a for- 
eign buyer who will give the 
best employment guarantees 
and. above all, provide the best 
assurances of future invest- 
ment and inputs of managerial 
skill and new technology. 

Signs of growing national 
and ethnic intolerance are 
clouds on the horizon which 
could change the political cli- 
mate for foreign investment 
and acquisitions. But the con- 
sensus now among policy mak- 
ers in the region is that attract- 
ing foreign buyers willing to 
modernise and integrate for- 
mer state enterprises into the 
world economy is the best way 
to ensure the irreversibility of 
the democratic social and polit- 
ical changes since the collapse 
of Soviet power. 



The dealing room at Shearson Lehman Hutton, New York City 


(picture by Glyn Genin) 


bined to create losses of 
around $7bn in the industry 
since 1990. This, in turn, has 
caused US ait lines to focus on 
international expansion, while 
European carriers have real- 
ised that this is probably the 
last chance to grab a toehold 
the US market - unappealing 
at present, but hopefully profit- 
able down the road. 

So the deal proposals have 
flowed. British Airways, for 
example, wants to invest $750m 
in USAir, the sixth largest US 


airline; Lufthansa, Air Canada 
and Scandinavian Air Systems 
(SAS) have all shown some 
interest in Continental Air- 
lines; KLM wants to merge 
operationally with Northwest 
Airlines. 

All this has caused much 
angst over bilateral aviation 
arrangements, with the US air- 
lines generally demanding 
“open skies" as a precondition 
to allowing foreign operators 
into their home market. 
Whether the powerful US 


“mega-carriers" get their way 
on this remains to be seen: the 
degree to which foreign invest- 
ment will be permitted in the 
US airline sector remains 
extremely moot. 

In general, payment for 
acquisitions this year has come 
either from the cash resources 
of the purchaser, or via some 
form of share swap deal. 
Despite the relaxation of con- 
trols on “highly leveraged 
transactions", bank finance 
and junk bond financing has 


played a minor role. 

One sizeable deal proved the 
exception. That was the pur- 
chase of American Re-Insur- 
ance Company by a manage- 
ment-led. investor group 
Including New York's 
Kolhberg. Kravis, Roberts, 
from Aetna, the large US com- 
posite insurer. About three- 
quarters of the $I.43bn pur- 
chase price was raised through 
bank finance and the issuance 
of debt securities. 

Finally, if mergers and acqui- 
sitions have been on a declin- 
ing trend, at least there has 
been some work in the “demer- 
ger" area. Several large compa- 
nies have seen the advantage 
of “spinning off" laggardly sub- 
sidiaries to their shareholders 
as free-standing quoted enti- 
ties, thus freeing up the 
remaining businesses. 

These have included Ralston 
Purina, the St Louis-based con- 
sumer products company, 
which has announced plans tu 
shed its Continental Baking 
Company subsidiary in this 
manner; Union Carbide, with 
its industrial gases operations; 
and, most recently, Marriott, 
which plans to separate its 
property assets from its more 
buoyant hotel and lodging 
management business. 


Nikki Tait 
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Cooperatie Avero Centraal Beheer Groep U.A. of the Netherlands, 
Friends’ Provident Life Office of the United Kingdom, 
Topdanmark A/S of Denmark 
and 

WASA Fdrsakring of Sweden 

(together " the Partners' 1 

have formed a major European insurance alliance 


EUREKO B.V. 

a company incorporated in the Netherlands and owned by the Partners which has acquired: 
the Partners’ separate interests in 17 businesses in 13 countries; and 


minority shareholdings in AVCB Holding N.V., Topdanmark A/S and, 
from 1st January, 1993, WASA Holding AB. 
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The total value of these transactions is 


ECU 664 million (£480 million) 


The undersigned acted as financial advisers on these transactions 
to the Partners and to Eureko 


MORGAN 

GRENFELL 

Morgan Grenfell & Co. Limited 
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GONE ARE the days when 
Japanese corporations threw 
money into merger and acqui- 
sitions in the notion that they 
were an immediate and pain- 
less way to expand market 
share or diversify into a prom- 
ising new. field; 

In their place, a more tem- 
perate- era has emerged in 
which Funding Is tight and 
deals are more likely to Involve 
relatively low-risk, minority 
stakes and strategic alliances 
than splashy multi-billion dol- 
lar buyouts. 

The slowdown in activity is 
apparent in figures, compiled 
by Yamaichi Securities for the 
first half of 1992. They show 
the number of deals involving 
Japanese firms - outbound, 
inbound and domestic transac- 
tions. im-rnding majority and 
minority stakes - fell 25 per 
cent from the year-earlier level 



Universal Studios, part of MCA: not a smash hit for the Japanese 


tom 

Of the total, values were dis- 
closed for 11 ? deals and fell a 
more modest 8 per cent to 
Y35B.3bn. That is still well 
behind last year's pace when 
Y9S5bn in M&A activity was 
made public and a mere frac- 
tion of 1989's record Y3.1 tril- 
lion. The average value of 
transactions likewise has tum- 
bled from Y9.1bn in 1989 to 
Y3£bn last year and Y3.1bn in 
the first six months of 1992. 

A tali in the number of out- 
bound and domestic M&A 
transactions- accounted for the 
overall declines, retreating 33 
per cent and 24 per cent respec- 
tively. However, this masks a 
near-doubling of the value of 
domestic transactions in the 
first January-June period. 

"Domestic transactions are 
now increasing more quickly 
than over the last couple of 
years due to the financial situ- 
ation and restructuring as 
companies go back to their 
core businesses," says Mr 
Masaharu Yonezawa, senior 
adviser to Recof International, 
an M&A boutique. “In our 
organisation, we’re the busiest 
we’ve been in our five years of 
operation because of domestic 
transactions.” 

With the domestic market 
heating up. 18 inbound transac- 
tions were announced in the 
half-year to June, already 
equalling the 1991 total How- 
ever. the value of transactions 
has fallen off, indicating that it 
is relatively small firms that 
are on the block. 

The overseas M&A market, 
where 105 deals were reported 
In the first half, felt the effects 
of poor results among previous 
buyouts, financial and eco- 
nomic troubles at home and a 


ACTIVITY IN JAPAN 


Splashing out is a 
thing of the past 


continued recession in the US, 
UK and Europe. 

The US nevertheless main- 
tained its premier destination 
status, accounting for over 40 
per cent of Japanese outbound 
transactions, or 46 in total fol- 
lowed by the EC with 26, 
according to Yamaichi The fig- 
ures were down 29 per cent 
and 4? per cent respectively. In 
contrast, activity in neighbour- 
ing Asian countries and other 
areas held steady, accounting 
for about 20 per cent of the 
outbound deals. 

It is not surprising that Japa- 
nese firms are showing an 
extra measure of caution 
regarding overseas M&A, given 
their late-1980s blunders and 
excesses. No deal typifies this 
better than Bridgestone's take- 
over in the spring of 1988 of 
Firestone Tire & Rubber of the 
US for S2.6bn. 

It was the largest Japanese 
manufacturing buyout to date. 
Mr Akira Yeiri. president of 
Bridgestone, agreed to pay S90 
a share for antiquated Fire- 
stone without so much as an 
on-site inspection, just nine 
days after Italy's Pirelli offered 
$58. 

Since then. Bridgestone has 
pumped wall over $lbn more 
into Firestone and seen its own 


results suffer as a conse- 
quence. 

Nor has Matsushita Electric 
Industrial’s purchase of movie 
maker MCA for Y780bn proved 
a smash hit Sony bas fared 
somewhat better in turning 
around Sony Pictures Enter- 
tainment, formerly Columbia 
Pictures Entertainment. But 
even there the synergies 
between entertainment hard- 

The fall In the value 
of transactions 
Indicates that it Is 
relatively small firms 
that are on the block 

ware and software, cited as a 
cause for the deal remain elu- 
sive. 

The bottom line is that 
Japan Inc.’s view of M&A has 
changed dramatically over the 
last few years, as has its posi- 
tion in the business world. 
While strategic deals are con- 
tinuing, too many acquisitions 
have gone sour, yielded disap- 
pointing profits and Involved 
unexpectedly severe headaches 
to expect another repeat of the 
late-1980s anytime soon. 

"Cross-border transactions 
will be revived in about two 


years, both inbound and out- 
bound," predicts Recofs Mr 
Yonezawa. "Japanese firms are 
getting more clever and are 
very cautious. When faced 
with any opportunity, they 
conduct due diligence and con- 
sider pricing carefully. 

“The problem now is a credit 
squeeze and the fact that exec- 
utives can’t see what’s going 
on in the global economy. 
When they have a clearer idea 
In one or two years, I think 
they will start to take up 
opportunities, whether they 
involve closing factories, mak- 
ing greenfield investments or 
conducting M&A.” 

Among the 122 domestic 
deals, Yamaichi noted a 
decline in activity in the mate- 
rials, processing, commerce 
and other sectors amid anae- 
mic demand and a general 
view among corporate strate- 
gists that the nation is bloated 
from excessive capital spend- 
ing over the past several years. 
However, the more than dou- 
bling in the value of such deals 
in the first six months of 1992 
may reflect the distress of 
many mid-sized sellers. 

It comes as no surprise that 
the number of inbound trans- 
actions is growing at a time 
when many local companies 


are short of cash and more 
intent on restructuring and 
slashing their own capital 
spending than in taking on 
someone else’s problems. 

One leading buyout recently 
was the US firm S C Johnson's 
multi-billion yen acquisition of 
74.5 per cent of Lion Insecti- 
cide, formerly a subsidiary of 
Lion Corp. General Motors’ 
affiliate Electronic Data Ser- 
vices also purchased 19.9 per 
cent of troubled software devel- 
oper Japan Systems Corp. for 
Y3.75bn. In the pharmaceutical 
Industry, Pfizer of the US took 
over Koshin Medical for Y3bn. 

One deal that typifies the 
incentives of many buyers and 
sellers is American toy maker 
Hasbro’s buyout of Nomura 
Toys from owner Kolchi 
Nomura. Hasbro, faced with 
steady inroads into its home 
market by Japanese competi- 
tors, is seeking to gain a foot- 
hold and distribution in Japan. 
Meanwhile, Nomura reportedly 
has had an increasingly hard 
time taking on giants like Nin- 
tendo and Sega without a 
heavyweight partner. 

Indeed, it is family owned 
businesses, especially those 
founded in the early post-war 
years by owners now reaching 
retirement age, that offer the 
best pickings for foreigners. In 
addition to succession prob- 
lems, such firms often lack 
necessary product development 
or marketing muscle to go It 
alone in Increasingly liberal- 
ised markets. 

“Interest is rising in inward 
transactions, although the 
number of deals is still small 
by international standards." 
says Mr Yonezawa. “The trans- 
actions normally take time, so 
even though there have not 
been many announcements so 
far, various negotiations are 
going on under water. 1 expect 
more announcements this year 
and in 1993. The timing is very 
good with the Japanese real 
estate and stock markets not 
as high as before.” 

Other foreign firms, particu- 
larly In the drug and chemical 
Industries, make attractive 
suitors because of their world- 
wide distribution networks and 
often superior technology. 

All told, the number and 
value of inbound M&A deals 
appear set to increase further 
as Japanese firms increasingly 
find themselves facing the 
same sort of competitive 
free-for-all at home that foreign 
rivals have grappled with for 
years in other l eading markets. 

Neil Weinberg 

Tokyo 


David Waller on changing attitudes in Germany 


OK to sell the silver 


THERE WAS a time when 
selling a business in Germany 
was not merely socially unac- 
ceptable - it was a mark of 
downright social failure. 

But. says Mr Paul Achleit- 
ner, head of mergers and 
acquisitions for German-speak- 
ing countries at Goldman 

Sachs, this hajg changed In the 
two years since German reuni- 
fication. 

"You have the whole econ- 
omy up for sale,” he observes, 
referring to the Treuhand’s 
campaign to sell eastern Ger- 
man enterprises to the private 
sector. So for the Treuhnnd - 
the government's privatisation 
agency - has managed to 
offload more than 9.000 former 
eastern German companies, 
and there are still nearly 4,000 
enterprises left to be priva- 
tised. 

As a result of this unprece- 
dented sell-off. Germans have 
altered their preconceptions 
about the buying and selling of 
companies, Mr Achleitner 
argues. It has become not just 
socially acceptable, but essen- 
tial for this M&A activity to 
take place, for the good of the 
German economy as a whole. 

Moreover, the Treuhand has 
overcome its initial reluctance 
to use outside advisers and has 
become a major source of busi- 
ness for large numbers of 
investment banks and consul- 
tants which otherwise would 
have found it difficult to find a 
foothold in Germany. 

In general German compa- 
nies employ external financial 
advisers in some 20 per cent of 
all transactions, preferring to 
rely on either in-house exper- 
tise or on their commercial 
banking contacts. Investment 
bankers believe that the more 
familiar their services become 
in Germany, the more business 
they will be able to do. 

They are confident despite a 
perceptible slowing down in 
the number and of transac- 
tions done by German compa- 
nies during the past year, fig- 
ures from M&A International 
a consulting firm near Frank- 
furt, show that the number of 
deals involving German com- 
panies fell by 9 per cent from 
953 in the first half of 1991 to 
843 in the first six months of 
the current year. 

Without the Impetus of 
privatisation in the east, it is 


likely that the number of deals 
would have been down to the 
700 or so recorded in the first 
six months of 1989 and 1990. 

Large, spectacular transac- 
tions have been thin on the 
ground this year. The Hoesch/ 
Krupp merger Is still to be 
completed, blocked by a techni- 
cality, and Pirelli continues to 
wrangle with the Continental 
tyre company in which it bolds 
a 39 per cent stake. 

Aachener & Munchener 
Beteiligungs, Germany's sec- 
ond largest insurance company 
after Allianz, came to an a g r ee - 
meat with Assuranc&s Gener- 
ates de Paris, the large French 
insurance company which 
holds a 25 per cent-plus in the 
German company, but up until 
recently was not allowed to 
exercise the votes on its lull 
stake. 

The role played by advisers 


Large, spectacular 
transactions have 
been thin on the 
ground this year 


in these "situations” was lim- 
ited. Krupp devised its highly 
effective strategy to gain con- 
trol of Hoesch without the help 
of an Anglo-American invest- 
ment bank; Hoesch employed S 
G Warburg after its days as an 
independent company were 
already numbered. Morgan 
Grenfell - the Deutsche Bank 
M&A subsidiary - continued 
to advise Continental 

Warburg was advising 
AMB's management on its 
defence against AGF. bat Its 
strategy was undermined after 
the insurance company's 
supervisory board cut a deal 
with the French, over the 
heads of the management 
board. One condition of the 
agreement was that AGF 
would help AMB find a buyer 
for its majority-owned BfG 
Bank subsidiary, and Morgan 
Grenfell has landed the role as 
adviser to shareholders in BIG 
in current sale negotiations. 

Many transactions receive 
little or no publicity, and it is 
these, less sensational deals 
which keep investment bank- 
ers busy in Germany - and 
give them hope for the future 
despite the current slowdown 
in toe economy. 


There are two distinct target 
markets: the medium-steed 
companies which constitute 
the Mittelstand, and the very 
large conglomerates which 
may be persuaded to divest a 
subsidiary or two in the name 
of greater efficiency. 

Some 10,000 small to 
medium-sized companies 
account for half Germany's 
GNP. Many of these compa- 
nies, bunt up in the decades 
since the war, are in difficul- 
ties because of the economy, 
others face the fabled "succes- 
sion" problem as young inheri- 
tors feel no inclination to take 
over day-to-day management 
responsibilities. 

These pressures mean that 
an increasing number of Mit- 
telstand companies will come 
up for sale, providing an oppor- 
tunity for investment banks, 
particularly those able to scout 
abroad for potential buyers. 

The structure of larger com- 
panies. meanwhile, often 
reflects historical accident and 
the empire-building tendencies 
of earlier generations of man- 
agement - rather than hard 
thinking about strategic priori- 
ties. Nowadays, as market con- 
ditions deteriorate and com- 
pany managers begin to feel 
pressure from institutional 
shareholders to perform, large 
companies have good reason to 
contemplate spinning-off non- 
core businesses. 

Goldman Sachs can point to 
four big transactions this year 
when it has advised family 
shareholders on the sale of 
their businesses: the best- 
known is that of Hugo Boss, 
the menswear group sold to 
the Italian Marzotto group. 
Another is the Krantz plant 
construction company 
acquired by Deutsche Babcock. 
It is now working on 24 M&A 
projects in Germany, of which 
20 are sates mandates or dives- 
titures. 

The Krupp takeover of 
Hoesch has highlighted that 
hostile bids can be successful 
in Germany, although no for- 
eign investment bank has 
dared risk its domestic con- 
tacts by bringing in a foreign 
and unfriendly bidder for a big 
German company. Morgan 
Grenfell in Frankfort is how- 
ever advising two large, but 
identified German companies 
on defence strategies. 
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Ceskoslovenske Aerolinie a.s. 


Ceskoslovenske Aerolinie a.s. 

has completed the first stage of its privatisation and issued 


has acquired five Boeing 737-500 aircraft from 

new shares representing -*0% of its expanded share capital 


the Boeing Corporation 

subscribed Ijy 

Air France 

and 

European Bank for 

Reconstruction and Development 

The undersigned acted as financial advisor 


The undersigned acted as financial advisor to 

Ceskoslovenske Aerolinie a.s. in the acquisition 

to Ceskoslovenske Aerolinie a.s. 


and financing of these aircraft 

JPMorgan 


JPMorgan 

August vm 
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THE PACE or crobS-border 
European meryurs and acquisi- 
tions has slowed markedly 
over the last three months. 
This lull in activity - attri- 
butert by experts to currency 
uncertainty and the growing 
strain or high real interest 
rates is all the more disap- 
pointing after a pronounced 
recovery in the volume and 
value of deals in the first haiF 
of 1992. 

Figures from KPMG show 
that the number or deals last 
year averaged just 230 a quar- 
ter (around $6bn every three 
months; - significantly less 
than in the go-go days of 
1988-90. 

The Fust and second quarters 
of 1992. by contrast, saw cross- 
border transactions to the 
value or Sll.8bn and Slo.Tbn 
respectively, encouraging 
hopes of a sustained pick-up 
throughout the rest of the 
year, it is in this context that 
the 160 deals recorded between 
July and September - worth 
S7.7bn - will be seen as some- 
thing of a setback. 

One obvious question is 
whether Euro scepticism - as 
manifested in the French and 
Danish refe rendu ms and oppo- 
sition to the Maastricht treaty 
- may have dealt a mortal 
blow to European corporate 
activity. The answer is almost 
certainly not. 

Taking the long view, the 
current process of European 
integration can be seen to date 
back to the postwar years. Ini- 
tially, it developed hi a largely 
political framework, industrial 
consolidation starting in ear- 
nest only in the early 1980s. 

The momentum gathered 
pace in the middle of the 
decade with the adoption of the 
single market programme and 
all the attendant hype. But just 
as all trade barriers will not be 
lifted by December 3L 1992. so 
the restructuring spurred on 
by this deadline will continue, 
probably well into the 21st cen- 
tury. 

“The present uncertainty is 
not going to stop deals” notes 
Mr Vincent Thompson of 
Kambros Bank. “Companies 


THE FINANCING of mergers 
and acquisitions has become 
more risk-sensitive in the 
course of the past year. At the 
same time as the pace of merg- 
ers and acquisitions has 
slowed, the financing of M&A 
business has become increas- 
ingly selective. 

“Financing has become 
much more difficult for entre- 
preneurial companies” says 
one banker. “High-risk financ- 
ing is just not happening.” 

Capital constraints and a 
bad record on loans to highly 
leveraged companies have 
tightened the purse strings of 
banks that are considering 
acquisition-related lending. 

The highly leveraged trans- 
actions (HLTS) which fuelled 
management buyouts and 
leveraged buyouts in the 
1980s, mainly in the US, are no 
longer available. On the other 
hand, there is a continuing 
trend for the deleveraging of 
companies which became 
heavily indebted through 
MBOs and LBOs in the 1980s. 

Strong equity markets for 
much of the past two years 
have enabled companies, par- 
ticularly in the US, which had 
borrowed in order to acquire 


INTERNATIONAL MERGERS AND ACQUISITIONS 4 

Tim Dickson reports that, while Europe has seen fewer cross-border mergers recently, more may be on_th^ — — 

Euro-scepticism slows an inevitable process 

Top Cross-Border Deals involving EC companies European Community: cross-border pred 

January 1^88 - June 1992 


Buyer 

HongKong & Shanghai Bank 
Grand Metropolitan (UK) 

BAT (UK) 

Volkswagen (Germany) 

Nestle (Switzerland! 


Midland Sank (UK) 
Plllsbury (US) 
Farmers Group (US) 
Skoda (Czech) (33% slake) 
Rowntree (UK) 


Victoire (France) 

Pechiney (France) 

French group led by Credit Lyonnais 

Alcatel Aisthom iFrancel 

Allianz (Germany) 


Colonla (Germany) 
American National Can (US) 
Executive Lite (US) 
Alcatel NV (Netherlands) 
Firemans Fund (US) 


j Rhone Poulenc (France) 

! Ell Aquitaine (France). Thyssen 

and Deulsche SB Kauf (Germany) 
Telefonica (Spain) and Citibank (US) 
Neslld (Switzerland) 


Rorer (US) 

Minol and Leuna oil 
refinery (Germany) 
Entel South (Argentina) 
Source Perrier (France) 


Northern Telecom (Canada) 
Maxwell Communication (UK) 
Ford (US) 

France Telecom. Stet (Italy) 
and JP Morgan (US) 

; Stora (Sweden) 

Seibu Salson (Japan) 


STC (UK) 
Macmillan (US) 
Jaguar (UK) 


Entei North (Argentina) 
Feldmuhle Nobel (Germany) 
Inter-Continental Hotels (UK) 


Schneider (France) 

1 CGE (France) 

Siemens (Germany). GEC (UK) 
Fiat (Italy) 

! St Gobain (France) 

Bass (UK) 


Square D (US) 
Tslettra (Italy) 
Plessey (UK) 
FSM (Poland) 
Norton (US) 
Holiday Inns (US) 


*S romans share only 


Industry 

Year j 

USSm 

Banking 

1992 

7.386 

Food 

1988 

5.750 

Insurance 

1988 

5.200 

Auto manulacture 

1990 

5.039 

Food 

1988 

4.917 

Insurance 

1989 

4.885 

Packaging 

1988 

4.000 

Insurance 

1991 

3.750 

Telecommunications 

1992 

3.700 

Insurance 

1990 

3,300 

Pharmaceuticals 

1990 

3.200 

Petrol filling stations and 



oil refinery 

1992 

3.086 

Telecommunications 

1990 

2.830 

Mineral water 

1992 

2.760 

Telecommunications 

1990 

2.600 

Publishing 

1988 

2.600 

Auto manufacture 

1989 

2.458 

Telecommunications 

1990 

; 2,412 

Paper and board products 

1990 

2,400 

Hotels 

1988 

2.268 

Electrical products 

1991 

2,230 

T alecommunications 

1990 

2,228 

Electronics 

198 9 

2,038* 

Auto manufacture 

1992 

2,000 

Abrasives 

1990 

2,000 

Hotels 

1989 

2,000 

Sower KPMG 


t January 1988 - 30 June 1992 
France I 




US 

UK 

Switzerland 
Sweeten 
Germany 
Hong Kong 
Japan 
Italy 
AustraBa 
Netherlands 
Canada 
.Belgium 
Other 


The targets 


Total deals T 
Number 6221 
Value S176.934 bn i 
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UK 

France 

Germany 

Netherlands 

liaiy 

Spain 

Belgium 

Greece 

Ireland 

Portugal 

Denmark 

Luxembourg 

Other 


Number 

1320 

925 

901 

424 

514 

409 

2?0 

27 

68 

78 

150 

14 

41 


Value (Sbn) 
85.307 
233SG 
21.922 
12.228 
10.772 
10.063 
4 040 
1.403 
1363 
1.312 
1.069 
0.047 
4002 


Source; KPMG 


$ billion 


stilt view the European market 
as of fundamental importance, 
regardless of doubts over Maas- 
tricht." 

Mr Thompson acknowledges, 
though, that events of recent 
weeks have done nothing to 
whet the appetite of foreign 
predators eyeing up UK tar- 
gets, while erratic stock mar- 
kets tend to discourage the 
flow of deals. 

According to Mr Nick Cow- 
ley at KPMG’s international 
headquarters in Amsterdam, 
booming economies in the late 
1980s often masked the cost of 
strategic errors. “In current 
economic conditions buyers 
will have to be more selective. 


and in some countries of 
course the currency risk has 
now returned. The ERM 
undoubtedly encouraged deals 
because the risks had in effect 
been reduced to the width of 
the relevant currency bands.” 

Mr Cowley emphasises, 
though, that the single Euro- 
pean market is already a real- 
ity. “Companies will increas- 
ingly be up against 
pan-European competitors, 
which means there is bound to 
be more consolidation." 

French companies, so far at 
any rate, have proved to be the 
most active cross-border raid- 
ers. Between January 1 1988 
and June 30 this year they 


splashed out $37 ^bn on 775 for- 
eign acquisitions, against 
S20bn and 310. 7bn by their Brit- 
ish and German counterparts 
(representing 982 and 335 deals 
respectively). Americans and 
Australians have been the 
most persistent predators from 
outside the EC, though the 
value of HSBC’s bid for Mid- 
land Bank on its own was 
roughly 150 per cent that of all 
the Australian deals over the 
period from 1988 to mid-1992. 

Countries which have 
attracted most cross-border 
interest in these four and a 
half years are the UK (where 
companies worth more than 
S85bn have been sold to for- 


eigners), France ($23.3bn) and 
Germany ($22bn). 

The game from now on will 
be to spot which sectors are 
ripe for further M&A activity. 
Those which have consistently 
featured in the last few years 
include oil and gas, chemicals 
and pharmaceuticals, electri- 
cals and electronics, food, 
drink and tobacco, financial 
services, transportation, and 
paper and board products. 

Many experts believe that 
the process of consolidation in 
the food industry still has fur- 
ther to go. Certain subsectors 
such as chocolate - where 
two-thirds of the European 
market is controlled by five 


companies - arc admittedly 
highly concentrated. Hence the 
fierce battle between the lead- 
ing US food companies Kraft 
General Foods and Hers hey to 
take over Freia Marabou of 
Norway, a company with 
proven brands and a strong 
market position. 

That said, the structure of 
the industry in, say. Italy - 
where there are some 10 times 
as many food companies as 
there are in France - 
points to continued activity in 
some parts of the European 


also been busy, though much 
of the concentration has taken 
place within national borders. 
Countries like Italy, Spain and 
Portugal have specifically 
encouraged mergers as a 
means of bolstering their bank- 
ing systems ahead of the expec- 
ted foreign onslaught which 
1993 promises to bring. 

Full-blown insurance merg- 
ers have been few and far 
between. This year's ill-fated 
effort by Denmark’s Hafnia 
and Norway's Uni Storebrand 
to forge a major Scandinavian 


Brussels’ efforts to prise open the notoriously 
restrictive European insurance market may well 
lead to a new wave of takeovers 


Community. Changing 
consumer tastes are likely to 
ensure that, though whether it 
will extend to cross-border ven- 
turing in food retailing, as 
some observers suppose, is 
another matter. 

Corporate strategists in the 
financial sendees sector have 


grouping is likely to serve as a 
discouragement for some time 
to come. 

However, big French compa- 
nies such as UAP and Assur- 
ances Generates de France 
have discreetly been building 
up European networks; while 
they and other continental 


giants have their hands full at 
the moment, Brussels* efforts 
to prise open the notoriously 
restrictive European insurance 
market may well lead to a new 
wave of takeovers. 

Similarly, the EC’s liberali- 
sing moves in air transport 
may act as a spur to consoli- 
dation. That said, although Air 
France has finally Joined forces 
with Belgium’s Sabena, the 
highly nationalistic airline 
business will not easily con- 
form to sensible economies of 
scale. Equally, it may be wish- 
ful thinking to assume that 
there will be rationalisation in 
the motor industry simply 
because the US market can 
survive with just three major 
manufacturers. 

Perhaps the next M&A wave 
will be characterised by more 
joint ventures, as architects of 
deals seek to overcome these 
sensitivities. Transactions may 
also be structured more along 
the lines of the recent Reed- 
Elsevler merger, with the bur- 
den of financing reduced. 


Tracy Corrigan says the financing of deals is now more risk-sensitive 


Purse strings become tighter 


during the 1980s takeover 
boom, to refinance their debts 
and rebuild their balance 
sheets. The US junk or high 
yield bond market, after sev- 
eral years of inactivity, has 
been showing signs of life, bnt 
companies have been return- 
ing to that market mainly to 
refinance outstanding bonds. 


A rare use of the bond 
market for the initial 
financing of a takeover 


Some companies have been 
able to achieve considerable 
cost savings, where improving 
credit ratings have been coin- 
cided with a low point in the 
US interest rate cycle. 

But after a strong start to 
the year, equity markets have 
become more difficult, and 
sources of funding have dried 
up again. 


As a result, the limited 
activity in the M&A market 
has been orchestrated largely 
by big, cash-rich companies, 
such as Nestle, the Swiss food 
group which recently won its 
fiercely contested FFrl3.42bn 
bid for Perrier, the French 
mineral water company. 
Another example is Kraft Gen- 
eral Foods International, part 
of the Philip Morris group of 
the US, which made an agreed 
S1.5bn bid for Freia Marabou, 
the leading chocolate, confec- 
tionery and snacks producer in 
Scandinavia. 

Recently, Hanson, the 
Anglo-American conglomerate, 
launched a £7 80m cash bid for 
Ranks Hovis McDougall, the 
milling, baking and grocery 
products group, the first size- 
able hostile takeover in the 
UK for some months. 

“Some companies can nse 
cash, or take up bank credit 
lines, to buy first and worry 


about refinancing later, 
because they have the capital 
strength to separate those two 
decisions," says one banker. 
“Smaller companies do not 
have that luxury." 

The difficulties experienced 
by less cash-rich companies in 
securing funding for takeovers 
may help spawn fresh 
approaches to acquisition fin- 
ancing. The most innovative 
financing so far this year was 
Hongkong and Shanghai 
Bank’s funding of its £3.6bn 
takeover of Midland Bank, 
which involved a rare use of 


the bond market for the initial 
financing of a takeover. 

HSBC Holdings’ £448m 19- 
year subordinated Eurobond 
provided a number of subsid- 
iary benefits, including boost- 
ing capital and avoiding exces- 
sive dilution of shareholders’ 
funds. 

It is widely thought that the 
offer of more generous terms 
on the bonds - and a cash 
alternative - when Hongkong 
Bank increased its bid on June 
2 helped secure the deal by 
edging out Lloyds Bank, its 
rival. 


Initially, the bonds were to 
be priced to yield 160 basis 
points above the 10-year gilt 
yield, a spread which was gen- 
erally considered inadequate 
given the credit quality of the 
offering: deeply subordinated 
debt issued by a bank holding 
company. Under the increased 
bid, Hongkong Bank offered 
par bonds at a spread of 240 
basis points above the compa- 
rable gilt yield, and a cash 
alternative for investors who 
did not want to take the 
bonds. Since then, the spread 
has tightened to around 160 


basis points, creating profits 
for shareholders who took the 
bonds rather than the cash. 

The offering is the first of its 
kind in the Eurobond market 
Because Eurobonds are inter- 
nationally-traded bearer 
Instruments, the structure 
facilitated distribution to a 
much wider range of investors 
than would have been possible 
with a domestic sterling bond 
issue. 

The existence of broad over- 
seas demand helped buoy con- 
fidence in the UK, where the 
structure of the deal could 
have severely limited distribu- 
tion. 

Although HSBC’s approach 
may be imitated by other 
banks, corporates are unlikely 
to follow the same path. 

“Accounting for banks 
recognises that subordinated 


debt is close to equity: corpo- 
rate accounting does not 
accept that," says one corpo- 
rate financier. 

There are still examples, if 
rare ones, of companies taking 
on large amounts of debt to 
fund ambitious acquisitions. 
The S1.85bn bid for Spain's 
two largest cement companies, 
Valenciana and Sanson, by 
Cementos Mexicanos (Cemex) 
will increase its long-term 
debt by $760m - assuming 
refinancing and asset sales go 
according to plan. 

But for the moment, most 
companies are not keen to 
take on substantial amounts of 
new debt, and the demand for 
acquisition-related financing 
appears likely to remain at a 
low ebb, with little sign of a 
major pick-up in M&A activity 
in sight. 


This announcement appears as a maaer of record only. 


STAVBY SILNIC A ZELEZNIC 


the leading Czech Road and Rail Construction Company, 


has been privatised in accordance with the Large - Scale Privatisation Act of the Czech and 

Slovak Federative Republic. 


ENTREPRISE JEAN LEFEBVRE S. A. 

(A GTM-ENTREPOSE SUBSIDIARY, LYONNAISE DES EAUX-DUMEZ GROUP} 

G 

JEAN LEFEBVRE 


has acquired through a direct purchase of a minority stake from the National Property Fund 
of the Czech Republic in conjunction with the subscription of a capital increase a majority 
interest i i the enlarged share capital of Stavby Silnic a Zeleznic. The remaining shares were 
distributed to domestic shareholders, including Privatisation Funds, in accordance with the 
Coupon System of the privatisation program. 


The undersigned acted as financial adviser to STAVBY SILNIC A ZELEZNIC throughout its 

privatisation process. 


Creditanstalt Investment Bank AG 


July. 1992 


I THERE DOES not appear to be 
anything as portentous as a 
Grand Strategy at Lazard. 
Other investment banks talk of 
building global networks and 
extending into new businesses 
which offer “synergies" with 
what they already do. These 
banks are driven by the same 
remorseless logic with which 
they try to infect their clients: 
that a small handful of global 
firms will come to dominate all 
international industries, leav- 
ing smaller or domestic rivals 
out in the cold. 

By comparison, the lazard 
grouping (Lazard Freres in 
Paris and New York and Laz- 
ard Brothers in London) 
appears at times not be follow- 
ing a powerful game plan. It 
was criticised in the mid-1980s 
tor not participating In the 
orgy of mergers in London 
designed to create full-service 
investment banks - only to 
emerge as one of the success 
stories of that super-heated 
decade in the mergers and 
acquisitions business. 

Now, with conventional wis- 
dom preaching concentration 
on core businesses, Lazard has 
been busy spinning into new 
areas. It was one of the first 
London banks to begin trading 
the debt of lesser developed 
countries, for instance - now 
one of the biggest profit-earn- 
ers for the investment banking 
world. 

Mr Michel David-Weill, the 
French chairman of Lazard 
Fibres and, until a year ago, of 
Lazard Brothers, says the Laz- 
ard houses are constantly on 
the look out for new busi- 
nesses. “During the high days 
of junk bonds, we weren’t in 
them. Now we are in them, as 
an issuer in the US. Counter- 
cyclically, there are types of 
financing we can do.” 

There seem to be three prin- 
ciples controlling the expan- 
sion of Lazard. First, new busi- 
nesses have to offer a good 
profit margin (or, as the 
smooth Mr David-Weill prefers 
to put it, it has to be something 
where Lazard can “add some- 
thing" rather than just be one 
of the crowd). 

Second, they must be low 
users of capital. Committing 
large amounts of capital to a 
business could result in loss of 
independence, “since you need 
to change to institutional own- 


Profile: LAZARD 


Why there may be a 
game plan after all 


ers.” says Mr David-Weill. The 
private Lazard partnership 
structure - with a 50 per cent 
holding by Pearson, which also 
owns the Financial Times - 
bas been developed to prevent 
any such loss occurring. 

Third, they should not use 
many people. Large teams of 
staff create an overhead which 
becomes a burden if particular 
business lines turn down. As it 
is, Lazard has not had to 


reduce staff numbers in the 
current downturn, says Mr 
David-Weill. “Nobody in the 
world is without cost pres- 
sures," he says. “We try very 
hard to moderate the trend 
upwards. Can we cut drasti- 
cally? At this time in view of 
our work we can cope.’’ 

In spite of this broadly prag- 
matic approach, however, 
there is still more than a hint 
of a global game plan at work 
in the brain of the 59-year-old 
Mr David-Weill. That became 
clear at the end of the 1980s. as 
he moved to bring the three 
Lazard houses closer together 
to take advantage of the 
increasing volume of cross-bor- 
der merger and acquisition 



Michel David-Weill: Lazard 
has to “add something" 


business. Until then, all three 
had remained powerful domes- 
tic advisory firms, with little 
co-operation between them. 
Yet potentially, with its strong 
US base, Lazard was in a posi- 
tion to do what no European 
corporate finance had managed 
before - break Into the trans- 
atlantic corporate M&A as an 
adviser in both continents. 

Tm one who believes that 
nothing is vital," says Mr 


David-Weill. “You can do well 
in just one market That being 
said, it Is a dear advantage to 
have a position in the US." 

With particular partners 
from each of the houses either 
permanently stationed in - or 
frequent visitors to - each of 
the others, cross-border deals 
bandied by the firm have 
picked up. Rivals in the UK 
now frequently talk of Lazard 
as a model when talking about 
their own ambitions to develop 
internationally. 

Sharing profits between the 
different parts of the group has 
not proved a problem, says Mr 
David-Weill. “It’s fairly simple. 
It’s not even a matter of great 
discussion. The place where 
the deal is done gets two- 
thirds. the other house gets 
one third." Where all three 
houses are involved, the lead- 
ing house will get about half 
the fee, with the others a quar- 
ter each, he adds. 

The question overhanging 
Lazard now Is whether it has 
developed fast enough from its 
domestic bases to meet the 
challenge of the internation- 
ally minded (mainly US) 


Investment banks that have 
invaded the European M&A 
market in recent years. Its 
recent expansion into Germany 
and Italy has been slow and 
cautious. 

This year’s tussle for control 
of Perrier, the French mineral 
water group, between the 
Agnelli family and BSN. the 
French food group, displayed 
both the strengths and the 
weaknesses of the bank’s posi- 
tion as a close adviser to some 
of the continent's biggest busi- 
ness groupings. Mr David-Weill 
is himself close to both Mr 
Gianni Agnelli and to Mr Ant- 
oine Riboud, chief executive of 
BSN. and sits on the boards of 
each group, lazard also owns 2 
per cent of Mediobanca, the 
Italian merchant bank that 
advises the Agnellis. 

Faced with this conflict, Laz- 
ard opted to advise BSN. It is 
the sort of uncomfortable posi- 
tion which merchant bankers 
dread, though Mr David-Weill 
now tries to smooth over the 
tensions. "There was a view 
that we were on very bad 
terms with our friends," he 
says. It really shows exactly 
the opposite. We can be very 
useful in very many ways." 

Such conflicts, though, cre- 
ate opportunities for competi- 
tors. The challenge for Lazard 
will to grow into enough mar- 
kets for such spats to become 
less significant for Its business 
as a whole. 
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INTERNATIONAL MERGERS AND ACQUISITIONS 


TIMES ARE tough 'for the 
international investment 
banks which act as advisers in 
cross-border mergers and 
acquisitions. There are simply 
too- many banks, chasing too lit* 
tie business. 

The volume of international 
M&A business has fallen 
steadily since the late 1980s. 
putting pressure on the advis- 
ers to search for new business 
areas, cut their costs, compete 
more fiercely on fees. and - in 
some. cases - take cm smaller 
deals. 

With the recession in the UK 
and the US, fewer companies 
have the financial, clout to 
launch large aggressive take- 
overs of the kind seen in the 
1980s. “The level of activity 
generally is still much lower 
than before the Gulf crisis and 
the current recession”, says 
KPMG, the accountancy and 
consulting group which com- 
piles M&A data. The quarterly 
average value of cross-border 
transactions in the first half of 
1992 was SI7.9bn, compared 
with S29.5bn in 1990 and 
S32.6bn in 1989. 

Not everyone is complaining. 


Credit Suisse First Boston 
(CSFB), om? of the top-ranking 
investment banks in the M&A 
league tables, claims that 
activity - as measured by the 
number of transactions and the 
overall volume - in the first 
nine months of this year Is 
“substantially higher" than a 
year ago. 

Other houses arc not so 
cheerful. “We are having to 
fight more aggressively for 
business because clients are 
ever more attuned to the possi- 
bility of using different advis- 

“Clients are playing 
the investment 
banks off against 
each other” 

ers, and so they play the 
investment banks off against 
each other." says the head of 
one large UK investment bank. 

“Because of the business 
slowdown in traditional areas 
such as the US and UK. there 
are a lot of idle banks trying to 
get market share.” says Mr 
Francois von Hurter. executive 


Too many investment banks are chasing too little business 

Tough times for advisers 


director at CSFB. 

Investment banks have 
responded to the tougher cli- 
mate In various ways. The 
most common has been to con- 
centrate on new business areas 
where they con act as advisers. 

Much of the present cross- 
border M&A business is 
focused on Europe as US and 
European companies are eager 
to strengthen their operations 
within the EC in preparation 
for the single market. 

Mr Bill Strong, who heads 
the European investment 
banking business at Salomon 
Brothers in London, says that 
many investment banks are 
concentrating on areas of core 
expertise. “In Europe you will 
see a continued trend towards 
bank mergers and insurance 
mergers," he says, as compa- 
nies attempt to cut their over- 
head expenses, achieve econo- 
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mics of scale and sell their 
products using other compa- 
nies' distribution systems. 

Investment bankers see 
plenty of scope for advising 
many of Europe's big compa- 
nies on the restructuring of 
their businesses. For example, 
CSFB was appointed by the 
Swedish government to advise 
on the restructuring of two 
Swedish commercial banks - 
Nordbanken, which is state- 
owned, and Gota Bank, which 
had to fail on government 
promises to meet ail of its obli- 
gations. Both of the banks 
have been hit by heavy credit 
losses. 

In the case of Nordbanken. 
CSFB is looking at ways of 
restructuring the bank so that 
the government can eventually 
sell it. "With bank restructur- 
ings you end up with a sani- 
tised bank which you can then 


soil" says Mr von Hurter of 
CSFB. 

In addition, privatisations 
are expected to continue to 
provide a source of business 
for the investment banks. One 
or the important areas is the 
telecom sector, where govern- 
ments sometimes want an 
injection of capital and a part- 
ner who can provide technolog- 
ical know-how and manage- 
ment expertise. The telecom 
companies in Mexico and New 
Zealand followed this route, 
and investment bankers expect 
further deals of this kind. 
“Often the government is con- 
sidering selling a minority 
stake, so there is an element of 
M&A to it," says Mr Strong. 

Much or the privatisation 
business is coming from east- 
ern Europe. The advisory fees 
paid in such deals are fairly 
close to the level seen for west- 


ern companies, advisers claim, 
although the deals often take 
longer to complete. 

Mr Strong of Salomon 
Brothers also expects to see 
investment banks increasingly 
being hired to advise govern- 
ments on the financing of large 
infrastructure projects such as 
the construction of airports or 
rail links, particularly where 
these are partly owned and 
managed by companies in the 
private sector. 

While some investment 
banks privately claim that 
their rivals may be overstaffed 
and overdue for staff cutbacks, 
few will admit to taking such 
steps themselves. "I think 
there is going to be a further 
fall-out in terms of head- 
counts” says Mr Strong of the 
investment banking M&A sec- 
tor as a whole. 

Another top banker says: 


“There are too many banks 
chasing too little business - 
the ones who are good at it can 
find the work while the ones 
who are not well positioned 
will have to cut staff levels." 

Some banks claim to have 
upgraded their M&A staff 
while keeping the overall head- 
count steady. Others say they 
have been steadily building up 

their presence in Europe. Mr 
Richard A gutter. KPMG’s head 
of M&A. stresses that it is 
important to get a cultural 
knowledge of the various coun* 


Competition on fees is 
tough. “The days of 
making a big killing 
ended with the 1980s” 


tries, given that “Europe is not 
all one culture”. KPMG. which 
concentrates on advising the 
“middle market" - or deals of 
between £l0m to £50m - has 
been expanding its network 
across Europe over the last 
four years. CSFB, which also 
views Europe as a very impor- 


Profile: S G WARBURG 


‘We think for our clients’ 


The dealing room ai S G Warburg 


(picture by Tony Andrews) 


IT IS fair to say that while S G 
Warburg Is universally 
respected, it is not necessarily 
liked. The widespread image of 
the firm as grey and faceless is 
partly a function of its pre- 
ferred approach to publicity, 
which is to avoid personalising 
it. Professionalism, team spirit 
and a rejection of the star sys- 
tem characterise Warburgs, 
combined with continuity, con- 
sistency, consensus and discre- 
tion about clients' business. 

The firm has come a long 
way since it was founded in 
1946, and is arguably Britain’s 
only truly successful wholly 
integrated international invest- 
ment bank bouse. The group 
employs more than 5,000 peo- 
ple worldwide and derives only 
40 per cent of its revenues from 
domestic UK business. The 
international bias owes much 
to the founder's status as a 
parvenu to the City and the 
need to look for business else- 
where, particularly to North 
America. 

Broadly speaking, Warburgs 
takes a holistic approach to 
servicing clients. In 1991. it 
announced it had combined Its 


corporate advisory and financ- 
ing activities in order to mar- 
ket and provide corporate ser- 
vices more effectively to clients 
worldwide. Corporate advisoiy 
and financing teams are based 
throughout Europe, in the UK, 
France, Germany. Italy, Spain, 
Switzerland and Portugal. 
There is a significant presence 
in both North America and 
south-east Asia. 

One of the mare public 
resalts of the firm’s integrated 
approach has been its involve- 
ment In privatisation transac- 
tions around the world in lead- 
ing corporate advisory and 
distribution roles. It has acted 
for companies or government 
agencies in more than 20 coun- 
tries. 

This breadth of experience 
has helped in cross-border 
transactions, but has also 
enabled the firm to grow local 
roots to the point where it is 
now involved in a large num- 
ber of purely domestic transac- 
tions overseas. 

For example, last year it 
advised on the merger between 
Spain’s two largest private sec- 
tor electricity utilities, Iber- 


duero and Hidroelectrica 
Espa'nola, and on Nationale 
Nederlanden’s merger with 
NMB Postbank. 

More recent important trans- 
actions include the privatisa- 
tion of Sidermex, the Mexican 
government-controlled steel 
and mining group sold to a 
consortium of Mexican and 
other investors, and the sale of 
a 60 per cent interest in SySte- 
mix of the US to Switzerland’s 
Sandoz, one of the largest 
transactions in the biotechnol- 
ogy industry to date. 

Warburgs is enjoying a good 
year in M&A so far. Its role in 
advising Midland Bank on the 
merger with Hongkong and 
Shanghai Bank helped it to a 
near-clean sweep of the FT 
Mergers + Acquisitions Inter- 
national league tables at the 
half-year stage. 

Currently it is sole adviser to 
UK publisher Reed Interna- 
tional, a client of more than 20 
years' standing, in one of the 
biggest deals of 1992 so far. the 
proposed £5bn-plus merger 
with Dutch publisher Elsevier. 
For director Rodney Ward, a 
financing specialist, the 


involvement in this very 1990s 
agreed strategy-driven deal 
illustrates several of the firm's 
strengths. Client relationships, 
flexibility, country and indus- 
try knowledge all came to bear 
as well as the quality of the 
advisory team in coming up 
with a creative structure. 

At Warburgs, industry know- 
ledge comes from having a 
large research capability. The 


It Is sole adviser to 
Reed International in 
one of the year’s biggest 
deals, the proposed 
£5bn-p!us merger with 
Dutch publisher Elsevier 


particular areas where it feels 
expansion or consolidation are 
Ukely Include financial ser- 
vices, telecommunications, 
publishing, property, retailing, 
chemicals, pharmaceuticals, 
motors, oil and gas and engi- 
neering. 

Mr Ward says: “Networking 
through the analysts you can 
get a view not only of what's 


tant source of business, has 
opened offices in Budapest and 
Prague. 

Where the investment banks 
do sometimes admit to seeing 
tough competition is on fees. 
Advisory fees are seldom dis- 
closed in Europe - in contrast 
to the US where disclosure is 
required. But advisers admit 
that the days of making fat 
fees are over. 

"The days of making a big 
killing ended with the 1980s, " 
says Mr Agutter. In addition, 
some advisers are having to 
take on smaller deals than 
before in order to pick up 
enough business, although 
banks cannot charge the same 
fees for smaller deals. 

While Investment bankers 
are hoping that activity will 
start to pick up in 1993, few 
believe tbat there will be a sud- 
den. highly visible, recovery. 
Price-earnings ratios are gener- 
ally seen as too high to encour- 
age M&A activity, and it may 
be some time before corporate 
profitability picks up enough 
to tempt the acquisitive. 

Sara Webb 


happening in any one industry 
in the UK but right across the 
world and it gives you a sense, 
a view and a vision that not 
many people can match. More 
and more, companies are 
looking to their advisers to 
provide them with more than 
just pure boiler plate advice 
but to be actively thinking on 
their behalf. We aim to be in 
the forefront of the provision 
of those ideas." 

Warburgs is not immune to 
its recession, as its recent exit 
from market making for a 
number of smaller companies 
illustrated. “We are bound up 
with the fate of our clients and 
the nature and volume of the 
work changes,” says Mr Mark 
Nlcholls, director with 
day-to-day responsibility for 
corporate advice in the UK. 

Mr Ward argues that the 
firm’s spread does give some 
insulation, with Latin America 
proving more buoyant than 
elsewhere, but there have been 
deferrals in the UK and 
Europe. The privatisation of 
Procordia, in which Warburgs 
Is advising the Swedish gov- 
ernment, now looks unlikely to 
taka place before 1993. thanks 
to market uncertainty. Mean- 
while. work is being sought in 
other areas: a lot of people do 
need financial restructuring 
advice. 


Brian Bollen 



ANHEUSER-BUSCH COMPANIES 


Every J.P. Morgan office provides access 
to local know-how, global insight, 
worldwide teamwork. 


Grand Tibidabo 

haw formed 

Grand Peninsula, S.A. 

a join l venture lo develop a theme park and resort 
complex in the Tarragona Province of S/xiin 


Call us in London , Amsterdam, Brussels, Channel Islands, 
Frankfurt, Geneva , Madrid, Milan, Paris, Rome , 

Zurich ; New York, Chicago , f louston , IjOS Angeles, 

Palm Beach , San Francisco, Wilmington , Toronto , 

Nassau, Cayman Islands; Tokyo, / long Kong, Jakarta, 


r Fhe undersigned assisted in the negotiations and acted 
as financial advisor to Anheuser-Busch Companies, Inc. 
in this transaction 


Manila , Melbourne , Seoul, Singapore, Sydney. Taipei ; 
Buenos Aires, Rio de Janeiro , Sao Paulo , Mexico City 


JPMorgan 


I f ml /VL» 


JPMorgan 






FINANCIAI 


OCTOBER W .992 


WORLD STOCK MARKETS 


HH 

High Low October 16 

2.890 1 »0 Austrian MiwiP 
570 354 CrtdiUDMli Pf 
J 92* 2 .300 EA General 
906 651 EVN 
16 550 9 850 Jtutgbuulawr 
! 074 530 Oefflv 
1.650 1 100 PirtoswrftWKU 
700 388 fade* HtrakUM 
1889 971 RfwqHMBm 
308 125 Sieyr Daimler 
456 257 VemdwUawK 
567 398 VerbunKBe) A 
518 380 7ipi« Irt Arjeri 
4432 2.541 Wlenerberger ... 
1.200 942 Z-Oenderbii* 

BEUHUH)UIXEMMUBS~ 

1992 

High Low October 14 

2 250 1.630 AG Group T 

3 445 2 440 Ackernwi* . 
6.370 5.320 Almanll . . .. 

4 550 2.100 Ar bed 

3 555 3.015 BBL ... 

! 2 riba 11 500 BjnUmJjlu* 
12.4)0 1 1. 350 Sea U> Pts . 
15475 27.225 Bjmw Bat Be*g . 
13. jOO 9.100 Bekjwl . . 
3SOO 6 510 C0R ClmeiU 
2:375 1.S60CMB • .. 

5 150 4.080 Cofcepa 

178 123 CocUerHI Priv 

5 070 4 015 Colruyt . ... 

1 440 1 452 0*<Ml«FitlWi . 
5 040 4 500 Eleetrabef 

4' 985 4.400 ElKtrabetAFYl . 

2 930 1.865 ElKtrtfmaACT 
3.540 2.305 GBL 

3 520 2.330CBUAFVI .. 
1480 1.192 GIB Croup .. 
420 242 Geeiien . 

7140 5 *10 GewraJf Burs* 

1 150 b.050 Gevaert 

4.290 3 220 GLaffrtiel 

3 375 3 200 HmnoMl ... . 

5 lbO 4 500 KrwHetBank .. . 
5 000 4 225 KmUeUaSrflFV 

5 850 5 400 Meeaniver .. . 

1.500 1.354 MOM* 

13900 II 7X Pan Holding Lu» . 
11750 1 470 Pftroflna 

2 640 2040 Powerfln 

5.000 3.320 Royale Beige 
4.600 3.290 Ur* MftIFVl . 
2.285 L 705 Sot On Beige 
2 100 1.655 tali* - 
12225 9.910 Soflna . 

1530 1.272 Sole* 

13.b50 U.525 SoImy .. 
a 700 7 100 Tractebel . . 

23000 14.UMUC8 

2 680 1.790 Union Mlrrlere 

OEHHflflK ~ 

1992 

High Low October 16 
760 170 WuafttMyBry. 
107 309 Blkuten 


380 261 Curlsberg A .. 
iK3J 58 000 D/S 1912 A 

925 520 Danism 

342 217 OcftOaotfeBa* 
176 52 East Asiatic 
641 400 FLS iRd B 
370 253 Great Nordic 
1 025 799 155 km Sen B 
365 230 JnteBukfeg.. 
2100 1.400 Lauriuen Ul 8 . 

380 liO NKTA/S 

572 486 Novo NonlB .. 
2120 1.650 Scum BerWB 
441 310 Sutarto . . . 
980 620 TopDarmurk 
234 99 Uiuda<i mark A 


FINLAND 

1992 

High Lon 
79 53 

6*50 46 
19B0 1180 
i49 91 
19 00 3 50 
445 340 
8350 50 
?5 46 

74 37 80 

75 17 60 

50 2260 

140 108 

14 8 50 

24 2 80 


Amer . 

Cultor . .. . 

EnsoR 

feMratflfat 
KOP . 
XoiwBFrte.. 
Kymrnw 
Melra B Free 
rWuMFree 
Ponjou B Free . 
Recola (Free) 
Stockmann B . 
Tjmpdla Free . 
UtrViBiCFnr 


FRANCE 

1992 

High Law Octoher 16 
537 360 AGF . 

840 47350 Auer 

815 596 AbLiquWe . . .. 
679 536 Aluul Alstom 
1 130 532 AovIJEntiepr .. 

1 055 624 Ana 

865 579 EIC 

1.035 905 BSN 

420 300 BMP Cm In* 

529 272 70 Buncaire CJe . 

3.350 2.400 Bongrain 

684 430 Bouno« 

1.295 832 CGIP 

1.329 980 Canal*. 

339 162 CapCwiJnlS . 

JAPAN 

1992 

High Low October 16 

i 540 1.020 Ajinomoto 

650 2*5 Artcui Brake W 
1.400 855 JUI DleEJM fltrwjs 
1.300 740 Alps Electric 
1.210 806 AroadaCo.. 
2.190 l 040 Arrurw Corp 
1.030 460 amoChiiiuiM. 
1260 661 Aim uo ... . 

767 281 AoklCorp 

5 890 3 090 irztunOaColS 

1.160 570 Asahl Bank ... 

1.330 850 Asahi Brewies .. 

730 510 Asahl Chemical .. 
1.Z10 B71 Asahl Glass... 
543 295 AsafH Optical 
535 316 Asha Corp . . 

821 461 Alsugi Nylon ... 
1.370 713 BamuPftarm ... 

1.220 1.040 Bridgestone 

545 325 Bratl* Ind .... 
4.320 1.450 CSK .. 

1.400 938 Calpls Food 
509 294 Calsonlc 
1.470 1.200 Canon 
2950 1.610 Canon Sales . . 
1330 860 Casio Compute . 
525 170 Central Flwwe . 
570 274 Central Glass . 

1.140 625 Chiba Bank.... 

2.100 1.200 Chlpoda Cora.. 
904 450 OsjOdaFnt&N . 
3.420 2.200 Chubu El Pwr ... 
1.450 980 Chugal Pharra .. 

2.770 1 TZOOwctllEJPcw. 

964 T30 Cttfeen Watch .. 
665 431 OaleeJQJwileaJ 
543 340 Daldo Steel 

1.140 670 Dalel Inc 

2.160 1.370 Oatluku 

2,490 1,050 Mkh Kamo Bl „ 
1.850 1.280 DallchlPtiaim .. 
1.410 582 Oaiklnlitds .. . 
1.450 494 Dalkyo Inc .. . 

765 380 Dalnunilnc 

564 310 0a( Nippon Ink ... 
2.066 779 DUlkmiPlaax . 
1.540 1.180 Dai Nippon Print... 
541 260 DalNInoarvjo . 

3.100 1.430 Dalshowa Paper. 

920 600 DilTokysF&M. _ 
1.300 700 Dalwa Bank 

2.080 1.300 Dalwa House.... 

1.220 660 Dalwa Sec 

3.770 2.110 Dennys Japan . 

799 435 OemifMiUa.... 
636 4B5 Don Mining Co 
1.660 870 EbaraCorp . .. 

1.563 1.150 Elsai 

1.382 1.000 Erakl Glim 

4.830 2.700 Fanue 

B48 327 FfldnCimncUas. 
2.570 1.070 Full Bank. .. . 
760 433 Fuji Electric ... 

3.020 2.400 Fuji Film 

935 500 ApA* A (Mar 
448 264 Fu|l Heavy hid ... 
779 385 Fuji Spinning ... 

804 465 Fuji hunt 

1.540 705 Fuflsjwa Pharm . 
2.170 1.150 Full la Xanko .. 

850 530 Fujitsu 

612 335 Fumkawa Elect .. 

Q10 600 Gakken 

1.040 576 Gen Seklyu 

2.610 497 Godo Shuset 

1 930 657 Green Cross 

/19 310 Gui-EJ Chon leal .. 

763 513 GuflU 

719 519 Hankre Corp .... 
560 370 KanfllkiEIRtay... 

800 410 Hasefco 

1.650 770 Haturl Seiko 
864 281 Hazama Cora . . 
955 575 Helwa Real Est 
946 460 Hloo Motors .... 
3.950 Z.SIO Hlrose Electric . 
935 549 HtahliulBaaU. 

946 711 Hitachi 

842 531 Hitachi Cable .. 
1.460 950 Hitachi Credit .. 

1.100 670 Hitachi Kokl . . 
1.700 1.020 Hludd Hlaiell .. 
1,000 671 Hitachi Metals . 
745 350 Hitachi Sales ... 
702 395 Hitachi 2 mm... 
2720 i.800 kttoUVtciPv 
B39 443 HtrtMWc TihsX . 
2,990 1.980 Hokurltar El P«r 
L680 1.100 Honda Motor . . 
760 32S Honshu Paper... 
2450 1.860 Koase Food tad... 
2.180 1,360 Hojra Corp 
599 373 IHI 
800 350 lhara Chemical . 

1.080 620 Ikfpm'TuhMI. 

1.120 697 Inax 

3.280 1.250 Wk«t BMJjpn. 
458 250 Isekl&Ca 

3.160 1.030 Isetan 

562 253 IshlharaSaflffO .. 
448 226 Isuu Motors . 
660 341 Itochu 

1.100 725 Itohjm Foods . 
404 97 itoman & Co 

4.600 3.450 Ita Yakodo 

630 249 ImuuElK 

2150 1.150 Inimljra 

421 400 JEOL ! 

2 250 1 630 JGC Carp 

543 180 laraeSwsjBs* 

l 020 550 JAL 1 

851 342 irw-UninlPe* 1 


FRANCE (wntlnuedl 

”92 " ~ 

High Low October 16 1 

252 St 16250 CamaidincUHM* 

2 825 2.005 Carrdour . . 
137*0 125 Casino . . 

1293 885 Charaeurs 

554 331 10 C~ Utfliiarar« . . 
380 282 Ccg'fl 

701 566 Coe dm lot ! 

Z05 9S 15510 C C F 

1.050 690 CrFottrranw I 
677 435 Crtd Lyon ICO ■ 

1 179 820 Credit Nationale 1 

3 390 2.325 Daman 
■858 338 ton* Fra=f 
382 258 DrlllisMdqCi* ... . 
933 710 £0F 

2 449 1 810 Eauc DeGenl 
486 313 Ecco ■■ ■■■■ 
<C3eg 301SQ Eil Aoulialpe 
289 208 aiisnnreCem 

1 240 943 EH Sanoll 

696 545 ErWania fr-Say 1 
530 446 EraouWasO .. > 
-*««5 XOSOESillerlrt 

2 175 1 622 Ete* 

1 680 9bl Einafranrt .. .. 
726 441 EomRSCG 

165 20 61 20 Euro Disney 1 
635 310 Fiji Pallet .. . 
12? 00 95 Fineaiel . ... 

705 481 Fonc Lwiwaise > 

3 470 2 280 From Ce: Aut .. 
448 270 GfM-Emrepose : 

2 225 1.321 Gal Lafayette . 

740 376 Gj-aroit fine H) 
770 450 Gwcfiysmoe ... I 
190 101 Hachette . .. . 

552 355 Havas.. . 

367 23320 Imetal 

1 004 yw I mm * Frarra . 
743 532 Immobanque .... ! 
170 10! 10 immob Phenix . 
480 375 InlertHlI 

920 450 imertechnique ■ 
4.B14 3.372 LVMH . 

34490 250 Lafaige Coupee ; 

1 030 716 L'Oreal I 

5 130 3 570 Legrand . . 

473 156 Legris 

584 4223flLrs«CaiiiDniSR ■ 

201 155 Matra . . 

221 12050 Michel In B 

150 EO 80 65 Moulinex ... I 
1 277 684 MarigUion Mute .. 1 

Z34dfi 85 Nortf Ea 

270 115 Orsan 

448 272 Paritus . . . . 
2*3 170 lOPimPeeOTnicie . : 

472JC 247 50 Pemod Rleard . 
802 465 5Q Peugeot 

379 260 Pmault . .. .... : 

953 639 PrmtempstAu) ' 
774 495 Promotes . . ! 
650 272 Radiuteehn 
6.060 4 520 Red owe . I 

670 464 ayraPodaiQi ! 

480 342 REasseMJclaf ■ 

627 504 SILJC ! 

2.250 1 57SSa9em i 

614 430 Saint Goham .... 1 

1.4G6 9*9 Sam: Loins .... 

782 490 10 Schneider ' 

480 320 SefaSA 

494 3u0 Seflmeq . . 

505 351 SJmco : 

896 535 SWsRoalgnol ! 
577 421 SsfeatifUF’ ! 
1.579 1.023 Sommer-All 1 t>m ] 
375 230 Sole BatignoMes J 
34090 214 20 Suez 'Cle del 

3 160 I 960 Tarttinger 

170 111 Thomson GS F . .! 

277 19170 Total B • 

583 28MUAP : 

377 174 50UF8 Locabalt . : 

595 36 O Uaitull J 

520 371 Un«n(otmibFr < 

786 550 Valeo I 

293 120 50 Vallourec I 

380 211 WomsCie . .1 


1992 

High Low October 16 
234 140 SO AEG 

703 300 AG Ind & Verk ... 

9E0 651 B4^sMd>:R(9i . 
2.328 1 630 Allianz AG 

704 500 Altana lnd ... 

919 460 Asko 

730 350 AskoPrf 

254 50 199 BASF 

285 170 40 Badormk ... 

56ED 238J0 Bayer 

41350 357.S0 Bayee-Hypo . ... 
619 443 BfaWfBrl . ... 
438 377 Bayer Veremstk 
822 640 Beimdori .. _ 
2B5 222 Berliner Bank 
129 BS 11159 Berlhter Kraft . 

457 378 BHF Bank 

1 026 770 Bitf & Berger . . 
1.095 610 Colcma Koniem . 
611 361 C;icej KcnwnPf . 
27430 224 SOComrnerzfaask . 
ZSJ50 190 Continental AG .. 

590 391 DLVV 

£16.30 507 Dalmler-Benc .. 

15350 51 Deckel (Frl 

364 270 60 Degusa 

187 12050 Deutsche Babcock 
740 593 50 Deutsche Bank . 
170 98 Didler-Werke... 
695 405 SO Douglas HMg . . 
340 25« Dragwwerk 


1992 

High Low October It 
2.06 1.240 Japan Radio .. 

600 347 JacaSWVFnfc... 
1.220 578 J«:SDe*ta_ I 

601 380 Ja^sSynHEite . ■ 
2.030 740 Japan Wool 

648 356 Jujo Paper 1 

1.760 1.200 Jusco 

1.120 775 Kagome 1 

1.400 739 Kailma 1 

L58Q 787 Kaken Pharm ... . 
2 607 1.630 Kandentco 

567 345 Kanebo < 

660 450 Kaneka 

725 330 Kananatsu Corp 
3.050 2.020 Kama! El Pmer ..I 
609 320 Kansal Paint. .. < 

1.160 942 Kao Corp 

580 331 ftratiBemU _ 
571 291 Kawasaki Kisen .. < 
375 226 Kawasaki Suet...: 
890 514 EeAhCkeEipBi- . 1 

846 500 XsoTertoQfcf .. . 

1.200 723 Klkkoman 1 

2363 1,720 Klnden 

_ 649 Ualtallainr _.i 

1.390 991 Kirin Brewer 

425 250 Kobe 5t eel 

2.500 535 KoJtoManf . .. 
3.100 1.300 Kokusal Electric . 

2.930 1.800 Kokuyo 

790 532 Komatsu 1 

805 490 Konlca 1 

828 500 Koyo Seiko Co .... 1 
681 401 Kubota Corp .... 
788 376 Kumagat-Guml ■ 

729 352 KomUJ ChHDtal . 

836 275 Kurabolnd 

1.270 876 Kuraray 

615 330 Kvcta Chemical . . < 
2.445 1. ISO Kurtta Water... 

4.730 3.110 Kyocera 

584 328 KymloShlryo .... 

1.600 890 Kyouru 

1.320 741 KyowaHakko... 

3.150 1,960 KiusfuEf Power ... . 

703 405 Lion Corp I 

1.400 715 LflcgTraMH .... I 
1.610 665 Maeda A .. 
870 440 M Also Milling..; 
2.130 1.460 Maklta Corp 

568 309 Marubeni 
1.110 740 Marudal Food .. I 
1.890 926 Marti I 
1.610 1.000 Maruichi Steel . 

1.500 1.060 M'shlta El Ltd 
U30 826 M'sltrta El Wk ... 1 
2.030 1.200 M'shlta Koto . 
920 493 M'shlta Refrlg . ! 
540 385 Marta ttoior top .< 
1.210 665 Mein Milk 
919 485 Mel|l Sefka 

1.150 596. Mercian Corp ... ' 
2.820 2.100 HIM Coca Cab 

714 333 Minehea 
565 289 Minolta Camn . : 
1.650 584 Mlsarra Homes .. 
2.690 1.280 M'tatahl Bk 
1330 830 M'btahl Corp 
597 402 M'blshi Elec 
L440 716 M'blshi Estate . 1 
555 340 EnhhlGmQcm . . 

730 481 M'b&MHearrW ..! 
528 348 M'blshi Kasei ... , 
557 340 M'bKU Materials . ■ 
1.140 680 M'blshi Oil 
683 413 M'blshi Paper .. I 
858 570 M'bbhi Petchem _. ' 

569 320 M'blshi Plastics . 1 
444 300 M’blshi Rayon .. ; 
1050 500 M'blshi Steel ...1 

1.800 700 M'blshi Tr&Bk ... . 
1.52 0 860 mhbiWanlaw .. 
800 300 Nltata*BriU«g . . 

790 445 Mitsui Co 

601 331 MltBlEitgSMD-.< 
1.540 720 Mitsui Fodoun .. 1 
1.060 560 Mitsui Marine ..I 
536 315 UKssJMas&Sw 
550 329 MltiUtMLke 
743 430 Mitsui Petchem .. 1 
938 462 Mitsui Soto 
446 290 Mitsui Toatsu .. 
1.590 579 Mitsui Tr&Bk . 

1.240 650 Mlisulmhi 

1.260 668 Mitsumi Elee ... 
750 290 MiwjUflwWrt .. 
1.340 750 Mime Spanlng . 
4.560 1.990 MoeMda Pharm.. 
91S 538 Mprlnaga Milk ... 
2,700 1270 Mori Seikl 

2.400 1,830 MunuManafacl 
1.250 678 NECCorp 
1.170 800 MGKIpulatdis... 
880 532 NCKSparit PIpj _ . 
586 310 NHK Spring 
349 202 NKK 
683 420 NOKCorp 
62S 460 NSK 
630 400 HOT 
b60 340 Naehl 

1.800 500 Kagasaklya 
978 444 Nagase 
750 465 Nagoya Railroad .. 
1.900 1.410 Nation! Home ... 
1.600 1.000 Nlchfl .. 

785 540 Nkhlrel 

950 555 Nihon Cement .. 

570 290 Nihon Sown 
950 545 NRioePrttaklng. 
746 380 Niigata Eng 
910 461 Nik „ 

909 510 Nikon Corp 


GERMANY (cpntlnMd? 

1992 " 

High Low Qctaber 16 
37283 307 OrttdnerBk 
SbM 126 F«Kti*l»«h(r 
543 340 GEHE 
432 300 Genwheimer 
905 752 GoKBGcmniTHi . 
21659 170 Hamburg Elefct 
997 809 HeldelbZeo . .. 

638 526 Henkel Prf 

388 225 HerirU 

! 323 B60 Hochtief . ■ ■■ 
J7L96 214.10 Hoechst . 

1240 790 Holnnann Ph 

207 140. Horten 

274 227 iKBDK&chtlcd ... 
348 224 Industrie Werte .. : 

15359 99 80 Kali & Sail . ■ 

670 466 Kanudt 

531 380-50 Kaufhgf 

163 08.10 KHD 

128 65 SO KlocfcnerWerke 

874 510 uhmeyer .. . 

535 374SQLeinieit 

882 683 Unde 

442 301 Linotype-Hell . 
18159 83 SO Lufthansa . . . 1 
136 72. SO L/ihama u* Prf . - 

J0759 245 MAN.- 

517 219 50 MAN Pref 

31231 196 50 rJannesmann .. 
784 610 Mannheim Vers .. 
629 JEb 90 Mercedes HM ... 
460 2B1 50 yeulljoellsthaft 
2 750 2 065 OueatferaftP . 
145 PWA. ... 

520 PUbpsKsmnm... . 

465 Porsche 

253 Preossag 

755 Rheinelettrt .. 
230 ffcet=*UII Berlin ... 
162 RhetmncullPrf.. 
369 50 Rhrin West EJ ... 
2*3 m»B«slEIPrf . 

215 Rosenthal 

636 Sdterirvg 

289 SCmaiUataao . 

535.10 SJemens 

452 ScrmcwAiflRg.. . 

475 Sud&emle 

153 Tbyssen 

241 Voru 

336 Veba 

21050 VEW 

295 Vereiit-West .... 

296 Vlag 

248 Volkswagen .... 
217 Volkswagen Prf 

537 

193 Zanders Felnpap . : 

ITALY ~~ 

1992 

High Law October 16 
4.360 2.1 BO SancaConUB .... 
5.859 3.280 Bara Hat Agrtc . ■ 
2.000 1.420 Barca dl Roma . 
5.410 3.155 Banco Larfaao .. 
173 70 BartogHRBS-.. 

W tCO 10 ICQ Benetton 

9.640 2.580 BLrga (Cartloel . 

1.974 B61 OR 

74350 330 CaffdroSpa .... 

2.970 1.170 Cemenur 

2.100 856 Ci ga hotel 

1ZW 1.077 Cofide Fin 

2.330 1,122 Crcdiu Itallaw .. : 

7.6SO 5.980 Daoleli&C 

1 408 950 EalOtem 

1.855 %5 Femizci Fm ... 

3.799 1.700 Flat Priv 

5.500 3.375 Flat 

5.260 2.201 Fdls 

8050 6.190 FhBnzAQrtHnd ... 
32690 16 a» Fondiarta Spa . 

1.440 730 Gemlna 

31650 22250 Generali Asdstr. : 

3085 1,875 Gllaidlnl 

14150 6.700 IF Prl* 

5 412 3,558 Italcable 

17.769 6.000 Italcemctui 

3.620 2.381 lulgas 

14880 8.010 Lloyd Arkiatim . 

875 450 Hagacti SKanflt 1 

15800 8.550 Mediobanca. ... 
1.530 988 Morrte dUorl . . . 
3J20 1J90 OlintU 

4.800 3 200 Pirelli & Co 

1.484 994 Pirelli Spa - 

21666 11.963 RAS 

6.950 3.450 RiuscemelU) . . 

7.565 3.000 SASI B 

1.565 899 SIP 

7 700 3.910 Saffa A 

1.920 1.081 Salpem 

12300 9.000 San Paoto 

11650 6.600 Sirti Spa I 

883 399 SMI ! 

1.290 656 Snla 0PO 1 

2410 1.035 STET 

24600 14.850 Tern Assfcnr 

28.400 15 600 Tost Franco 

10.850 4.775 tlnicem 


NETHERLANDS Imuttaaed) 
1992 

High Law Ortaber u 
a.90 10.80 OAF 

117 B5 80 DSM 

15050 128 DorduetK Petr . 
119ffl 9890Eher»<toto . 
37 15 60 Fatter DeaRta. . 

11350 89 30 Gamma 

40 60 30. 50 Set Bracks to.. . 

173.50 123.50 Httneka 

60 40 33 HopmOQta 
78 39.50 Hunter Douglas .. 

87.60 54.70 IHC Cal land 

54 30 41.90 ttbfedteta 
6980 55 loti Mueller .. . 

42.10 23.80 KLM 

50.50 28.20 KNP 

51.50 31.90 UsMtortOyta 

65.10 32.40 Nedlloyd 

11630 80 NIJseri-TaCne. 
175 SO 115.20 hWWKOsb ... 

80 46.90 OceVGrinl 

3930 21.20 Philips 

53.60 3930Poly&im 

10U0 85.70 Robem 

57 60 41 40 Rodainm . ... 

10050 86.10 Ruiinm 

76 69.80 Rqkmo 

26 90 20 MBttUSnOgfe . . 
16230 138B0 fejai Dutch . ... 
48.40 26.40 SlorkNV 

197 X 175 40 nine Dee Ros... 

9180 68.70 VNU 

46.20 30.70 IMtaBoCtts - . 

98.20 80 WenaaDeritas ... 

86 61.50 WehnndMbo - 

NORWAY 

1992 

High Low October 16 

74 28.50 Aker A Free 

145 62 ScrgesenA 

20 3 DandTBkFra . 

12150 77 Dvoolnd 

118 28 EfkemFfee 

187 137 HJhMNJcAFr* 

230 U730 Kuaemer Free . .. 

90 45 Leif H«egh 

8 0.20 Ngnk OataA ... 

ISO 115 Norsk Hydro. .. 
130 50 IftSfeStaAF'ie 

18230 102 Orkla Free 

102 51 SOSagaPctAFne 

100 51 Saga Pei B Free. . 
5.70 0.60 Stamen f! M>... 

136 63 StorilB 

160 1.40 Unitor 

97.50 25 Vard 


SWEDEN (continued] 

1992 

High Law October 16 
215 140 PromnlUA . 
220 136 Promote B ... 

122 69 SCAA 

120 64 SCAB ... . 
134 66 SKFAFiee 

123 64 SKF fl Free 
410 315 SandrQteiA 
420 312 Sandvlktn8 .. 

177 45 Skandla 

52 UJSOSkaaEttlldiC . 
145 3S.50 SJonska B Free 
327 147 StoraKocoA 
330 147 Stora Kddd 6 
95 23 Sika Haaflfl Fiee . 

126 45 Tndleborg B ... 
450 220 Volvo A free . . 
455 204 Volvo 8 Free... 


SWITZERLAND 


SPAM 

1992 

High Low Qctaber 16 
5810 2.600 Alba '.Can Fin) 

1,600 556 Aragoneses 

2,423 820 feland 

3.020 1,900 Ban B&oWk .. 
4.050 2.800 Ban Cam Hbp ... 
3360 3, 100 Banco Exterior .. 
11770 8,550 Baum Popular . 
5.000 3.220 Banco Santander . 

3,385 1,860 Banesto 

3.100 2,310 CEPSA 

3.950 2.600 CariMras Metal .. 

12.MC 2830 Cuwertas 

2225 840 Oragados 


2295 810 Ebro Agrkolas . 
2800 1.330 ElearaViesgo- 
3,805 2.500 Endesa fBri.. 

7 Vs 500 Feoa 

1JOO 640 OrapoDaroFefg 
2075 2395 Hldreel Cantabr 

786 501 Iberdrola 

4.200 3.700 Kolrn 

5.050 2800 Mapfre 

4,870 2450 Metrovacesa . 

11.090 6,350 Portland Vald 

3,065 2075 Repsol 

219 48 SNIACE 

52000 27.000 San Miguel... 

%4 301 Santo 

621 375 Seeillana Elec 

6.900 2760 Tabacalera A . 
1.300 862 Tetefoolca 

950 590 Tudor 

637 337 Union Fean* 

4.900 1,950 UMafriFenh . 

2380 435 Urallta 

1.090 362 UrbtaSer2 . 



NETHERLANDS 

1992 

Hltfi Low October 16 
4980 42 JIBNfcalbl&y — 

7050 59.30 AEGON 

84 20 72.70 Ahold 

16620 I2630AKZ0 

5980 51 AMEVDbRics ... 
49 3950 Bek lam On Rra . 

53.70 2950 MbbIDMi— 
1D520 B6 CSM Dtp Rees. « 



2580 811 VaHehenroo ... 
2535 615 Vtscofan 

SWEDEN 

1992 

High Low October 16 
325 247 AGA B Free ...... 

398 280 Asea A 

398 277 Asea B 

620 496 Astra A 

602 481 Astra B 

337 218 Atlas CopcoA ... 
334 215 Atlas Copco B... 
HO 12 Custns B free .... 
289 143 EfeOdtaBFm — 
149 95.50 ErtawrB Free.... 

160 74 EssdieA 

164 75 Esstlle B 

a If Ssa B .S: 

54 13.50 HufvudsA 

194 117 iDcodlveBFft* .... 

S S SSSMB: 

273 83 NvUtonlFm— . 
2150 7.30 Nobel Free 


1992 

HI# Low October 16 
2760 781 Takashimaya.... 
2350 980 Takeda Chem ... 
1.180 665 Tifu6f Sdyaku .. 

535 352 Teijin 

880 536 Tetkolai Oil 

1.240 490 TekkcnCorp 

992 520 ItaGodOauIrt 
940 215 Tobhblma Coro . 
880 499 Tabu Railway ... 

919 472 Toei 

16.089 10.544 Toho 

3.400 2180taWuBstFomr _ 

2630 740 Tokal Bank 

666 330 Tokal Carbon ... 

518 295 Tokico 

2360 840 Toklo Marine - 
525 345 TokuyamaSoda.. 
1,560 905 Tokyo IBanbJ ... 
1.640 868 Tokyo B usting .. 

2.850 1.230 Tokyo Dome 

3.700 2.200 Tokyo El Pwr ... 


SOUTH AFRICA 
1992 

High Low October 16 

1150 7.50 ABSA 

10.50 5 75 AECI 

125 95 Allied Tech 

130 83 Anglo Am Coal .. 
132 74 60 Anglo Am Corp .. 
251 150 75 Anglo Am Gold .. 
92 66.75 AnglOvaal N ... 

6050 43.75 Bartow Rand... 

3450 17 Buffets 

3050 20 CNACallo 

9b 25 44.60 DeBemjCw&ewy 
735 4.10 OeeffcraafGofd 

44.75 3ZJ0 Drfefwiteto 

7 3.05 EaafendGaid . 

2775 8.75 EUsdswd Gold 

48 3850 Engen 

6750 5250 nnt Nat Bank 
3« 60 2055 Foe StaCeeftUd 

13 9.60 Gencor 

88 52.50 Gold Fields SA.. 
1650 9.65 Hartefceesi 


14 70 9.25 HlgineMStetl .. 

2.07 o. 7 o earn 

46 21.25 Kinross Gold ... 

36.25 24 Kloof Gold 

51 36.25 Liberty LUeSA ... 

38 26.75 Malhold 

19 14 Nedcor 

10 4.60 0 K Bataan.. .. 

8225 60 PalaboraMng- 

4550 33 Premier Gp. 

29J5 22.90 Rembrandt Grp. . 
20.75 16.20 nnbraodtCiIri 

86 25 58.50 Rust Plat 

101 81 fcteMkak - 
135 110 SmlllifCGILld ... 

61 50.25 SA Brewers 

3750 24 SA Man Amoor... 

48 38 Tiger Oats 

25 14,50 Tongaat Hnletl .- 

236 118 VaaJ Reefs 

135 46 Western Dreji .. 


2.720 L 300 Tokyo EllctrOfl . 

629 355 Tokyo Gas 

1.D40 490 Tokyo Rope 

3,200 2.030 Tokyo Sleef 

1.440 1,030 Tokyo Style ... . 

339 310 TokyuCar 

915 451 Tokyo Corp 


679 300 Tokyo Land 

1.740 1,010 Tonen Corp 

US2 «7 Toopan Printing . 

698 530 Tony Ind 

675 530 Todilba Elect ... 
L590 706 ItfOiEMKrtB .. 
872 405 TuMiitektaiy . 

1.210 598 Toshoku 

535 290 Tosoh Corp 

1,800 1.420TMO. 

832 320 Toyo Construct 


9 71 600 
873 428 
900 685 
606 290 
1.170 631 
1,420 550 
1.460 748 
1.700 949 
685 360 
b.710 4,220 
1.720 965 
990 505 
3.030 1.710 
639 381 
1.U0 488 

4.120 2.490 
660 395 
630 410 
728 4Q2 

1.490 989 
610 309 


OdtfjaaaritMj _. 709 
Okbroslrt-Gupil . 557 

Oil Paper 835 

Old Electric 346 

Okuma Cora §43 

Okamira-Gnml 895 

Olympus 1.110 

Omran Corp 1,000 

Onoda Cement .. 5/6 

Ono Pharm 5,830 

Oraadtokbarw... 1.090 

Orient Corp 683 

Orix Carp 2,190 

Osaka Gas 451 

Peitla Ocean ... . 722 

Pioneer Elec 1870 

Pmu Hen Pact...- 500 

Renown 457 

Ricoh 599 

Rural 1.120 

RyoW 425 


832 320 Toyo Construct 

1,690 1,100 Tgp&taauUaffl ... 

925 340 Toyo Ink ..._ 

990 463 Toyoltonetsu ... 
4,120 2,710 TayoSelkan 
U550 1,260 Toyota Motor... 
770 285 TayoTIrv&Rnb... • 
1,690 760 Toys Tsl& 8kg — I 
829 405 TwWnOiiiila.' 

773 275 Tsogaml ... ‘ 

509 296 UBEInds 

509 281 Unltlka 

U50 637 victor (JVC) .... 

960 720 Waceal I 

1690 720 
992 508 
770 420 
2.970 2.220 
1,570 780 
1,620 1.080 
1,270 861 


2.110 1.530 
917 501 

1.670 720 
681 310 

UOO 600 
1.270 666 
750 441 
1.490 750 
1.320 600 
1,090 530 
709 352 ZexelCorp 


538 340 Sanyo Electric ., 
606 345 Sanyn Kukusaks 
1.250 771 Sappon Brews 
6390 *,950 Secant .. 

1U« 7,440 Sega Ent 
3-300 1.560 Seibu Railway .. 
1,990 1.200 Selno Trait 


Cbtn*aJ_. 
Seklsul House... 

— Settsu Corp 

7.817 5.870 Seven-Eleven 

1.440 8b0 Sharp 

3.150 2,000 SUtati Elea Pw... 
1,320 779 ShlmiaCorp ... 
1.680 1,220 Shto-EtsuChem., 
1.010 5il Shi 


L390 801 Shoctilku 

800 295 SbcksanJaata... 
720 330 StxmUuaMtoi __ 
421 202 ShmraDenho 
688 407 ShBM Elec Wire 


407 Shews EHc Wire 
632 399 Shewa 
1,830 921 Shorn SMI 

LUO 1,150 Skylark 

890 6& Son Brart Milk.... 

4.530 3J50SWW 

724 448 Stanley Electric .. 
610 321 SwdwaBaWlie.. 
2.300 1.110 Sumitomo Bank . 
640 360 SMiowCenat.... 
500 360 SmbnaOnlal. 
1,050 662 SwnlUmoCarp .. 
1.150 821 Sunlum Elect . 
703 321 Sumtumo 
530 281 Serai**: LWu M 
1.030 590 SunitomaMvfne . 
370 200 SMswIMU... 
1.090 580 sptmmu 
1,050 500 Sunitama Rea 

1.530 700 Sutdum Tr&Bk . 
755 420 WulrtH - 
882 580 Sunk) Motor ... 

4.750 2,950 TDK Corp 

900 550 TahfiCorp 


1858 465 TakaraShow.. 1 


AUSTRALIA 

1992 

High Lew October 16 
I_30 0.92 AWA 

5.40 3 89 Aberfoyle 

8.08 6 32 Amcor ...... 

4.20 2415 Am pole* 

9.25 6.25 Arnetts 

1.84 1.22 Ashton 

4 80 2.61 ANZBaak 

3.50 2.50 Ant6as Light.... 
Z22 1.61 Aust Nallnds ... 
14M 11.16 BHP 

2.90 2^8 BTRNylO 

3.60 2.56 Bora I ....- 

0.65 0.28 Bdug'vIlleCopM.. 

19.40 14.60 Branbleslnds .. 

0 50 0.36 Bridge Oil 

0 80 O.bl Brieriqr liws .... 

3.70 3X8 Burns Philp 

5.11 3.64 CSR 

14 94 11-34 CRA 

3 2 CaltoAost 

6 40 0.60 Chlttem Cap ..... 
1060 8.70 Coal Allied Ind ... 

8.90 6X0 cmwaAwtD 

12.96 10.12 Cotes Myw 

4.20 3 JO Comalco 

8.08 5.90 Comm Bk Aust ... 

UO 0.84 Crusader 

0.65 0 J5 Dom In loo Meg . 

4.19 3.34 Email 

1.30 1.05 Eneraj'Re* 

0.70 0 45 FAI Irrxrances.. 

2.70 1.32 Fletdier Chltagc . 
1.95 1.13 Fosters Breeds ■ 
2.49 2.02 GenPropTs.... 

2.78 2.02 GIOAustralla ... 
1.66 1-36 Goodosa Fields’.- 
2.9B 2.40 Hardle ll> ........ 

1.65 0.99 Hl^lnshGold.- 

6.12 4.92 I Cl Aust 

1.07 0.08 Jana/ass 

1.70 1.24 KMsunGctd .... 

18.10 12 JO Lend Lease 

3.03 2.23 MIM_ 

890 6 28 Mayne Nlcklts .. 

2.60 1.93 Metal Manul ... 

OJ5 0.07 Mlnproc 

8.23 7.07 Nat Xml Sank .... 


AUSTRALIA tccnttmied) 
1992 

High Law Ortaber 16 
0.95 0.48 Nrwoea Mining - 

25 14.10 News Corp 

1JO 0.97 Rmndy Pmehtan 
2.67 1 82 North BH Prim .. 
5^2 4.26 Pacific Dunlop 
1 0.79 Pancomineutal 

L60 1.15 Pasmmco 

3.36 2 36 

3.10 2.02 

1.30 0.95 
5 50 3.49 
14 6 09 

332 2.79 

3 2.45 
6.44 4.65 
5 3.34 
2.95 2.36 

2.10 0.74 
1.85 1.42 
084 0.62 
6.20 4.80 
5.40 398 
4.90 4 
2.46 2.12 
4.50 Z73 

4 3.57 


HONG KOHG 

1992 I 

High Law October 16 

7.20 438 Amoy Prop* 

40.25 1930 Bank East Asia ... ; 
14 9.85 CaUvsy Pacific ! 

27.60 19 Cheung Kong .... i 

3630 23.20 Chin* Light 

3730 2830 China Motor .... . 
18 20 14.60 Crass Harbour .. 

13.90 9.65 Dairy F«m tail ...; 

4 3.02 Evetgo 

4.08 2J7 Great Eagle 

3.40 2.48 Guoco 

58 50 34 HSBC I 

13 8 Hang Lang Dev ... 

57 28.50 Han Seng Sank-.. ! 

8.45 630 Kartoar Centre.- I 
4 JO 2.42 Henderson lov ... i 
20.10 13.70 Henderson Land .. : 

16.30 11.20 HK&CMiEB 

7X 4.70 «t&a£U!«ri — 1 
2430 16 90 HK Aircraft 

19.90 13.70 HK Electric 

14.90 9.13 HK Land 

11.60 6.65 WOuBJtlM— .; 
10 60 7.75 HK Telecom ..... I 

5 90 3.15 Hopewell Hfdgs .. - 

20.60 14 20 Hutckbcvi Wpa .. ! 

14 60 8 05 HysanDev 

8.90 4.90 JxdtatMlMtr.— I 

66 38.50 Jardlne Math...! 

2820 18.40 Jart toe Strategic .. 1 
10 60 7.65 (Cowloon Motor < 
7 20 5.45 HraWts Orient...: 

19.70 10.90 Ht*WvUD*..~. 

20.70 12.30 Realty Dev A .... I 

36.75 22.80 SHK Props : 

7.20 3.75 Shaw Bras I 

2.77 1.65 Shell Elee Mfg ... 

10.40 7.20 Slme Darby « 

4J5 1.99 ScifWMCo — : 
3830 23 SwitePatJlicA... ! 
6^0 3.85 SWrePadOcB— I 
1030 6.20 Tele Broadcast . ' 

18.60 U 10 Whari Holdings.. ! 

U.90 6.65 Wing On Co I 

14 9.45 Wlnirlnd ) 

8.95 5J5 World lirtl I 


MALAYSIA 

1992 

Hitt Law 

3.14 2.41 
4.72 3.24 
9.90 635 
2.95 231 
1.35 0.93 
1.58 1.25 
4.66 3.48 


October 16 

B Mislead 

HanglmagOsOl . 
MauguBanklgg. 
Malayan Utd lad 
Multi Purpose .. 

Public Bank 

Slme Darby 


1992 

High Lnw October 16 
2.98 2 26 Cold Storage.. 

12.10 10.40 DBS 

LUO 8.70 Fraser* Neve. 

B.65 6.75 Gening 

185 1.96 Haw Par 

6.90 4.42 litcficape 

8.95 5.20 Kernel Corp ... 

IZ75 9.30 OCBC 

530 4.34 OUB 

2L30 13.90 S' pore AlrFree. 

9.10 8 Singapore Press 

3J6 2.58 Straits Trading. 
3.25 2.24 TatLtt8aAk.. 
6.90 6.15 UOB 


Prk* am uvpat or ratatuw. 

NOTES - Prices on this page an as 
qmted on the Individual exchanges 
and are mostly last traded prices. (0) 
unavailable. # Dealings suspended, ad 
Ex dividend. « Ex scrip issue, xr Ex 
rights, xa Ex all. 


CANADA 


Satan Stock High Low CtoM Chug 

TORONTO 

4 pm close October 16 
OuctaMtts In cents unless marked S 
SOW Afiitm] Pr Slaty 013% 13% -'a 

11400 AgnicoEn SS% 5 l a 5% 

41200 Air Cfla 300 ®5 296 -4 

2800 Aibrta En SiSL t5»i »5*s +>i 

29M AJbMGss 5T3% 13% 13% 

213400 Alcan A] 313% 19% 19% +’1 

173100 Am Barr 837*5 Xh 37H 

104700 AtoOIr SlUt 11 If 11^ -4 


29TX Co*« £rt 

SIS 

’’I. 

:B 

ICCO Geesar.Cti 

435 

S3Z 

423 

15Z5CC Crawr-Jt a 


135 

J45 

t2SC5 ConWOT A 

22 

22 

22 

13*00 Dvrin 

S5 ! « 

S': 

S'* 

rrseo Ddasco 

Si 

0 s * 

si 

*3 7»: 


E 

6 

E6ZCC Co««r « 

Si 

5’x 

S* 

3SC 3j “at * 

S41 

yfj 

41 


343 

735 

3*0 


Bk MoWI 
BltaeSci 
BCSugxr A 
BCE Inc 
Balmoral 
BQR A 
Bomb'dwrB 
Bow Vaflay 
BP Canada 
Bramalaa 
Braucan A 
BnaakwaMr 
BC TW 
B rancor x 
BrunsvMCh 


3*4lj 43% 
822% 32 

S9 3% 
S*3lf 42H 
8 48 

87 6% 

Sills 10% 
S10% 10% 
S14% i* l a 
S3 as 
517% 17% 
31 30 

S3 0% 20% 
$19% 19% 
$9% 9% 


a720G =Sbeft« S6-S 
500 Etsc LM 4IS 045* 42= 
rso En-Jirr Sttu t!j» i'll 
Ttxco Sura Ne» $:*v '7 

TOO FPI Ltd 315 319 3IS 

2500 FafcnatkV-tf 57% 7fc ?\ 
saco FiTmfl StcS d»3lj 10S 
12900 4? ttl 4 ■ S3 : * .9 9 

130C Fort* £22*5 2 3m 22 * 
T3C0 Far &aar< StS IS 18 
73C0 FranceNev S2EL 276 276 


SCO Galacoc 
■tea Gccu A s 
1 toco Gtanua oa 
343CC Granges 
3CCO GMISCC’ 
2T20C0 GJICdah 
200 GW UUs 


e-1 B»I 96 
S17S; 176 176 
440 435 W) 

u!65 160 S6S 

S136 13*2 136 

£56 < 95 66 

Ss6 56 56 


9400 CAE tea r $56 56 66 

30900 Cambkir S106 96 106 

9800 Cambrtdoa SU6 di3 136 
KB200 Camsco * S1S6 >56 156 
itnoo CbaH Res aa 48 46 

271SD0 CataraiOl a 5276 276 276 
113900 Can Ocdd S2B 276 27% 
273300 Can Pac > SIG6 15 >56 
100 Can Tire S176 dir6 176 
36900 CanTira A S1S6 156 156 
24S00 Can tod A S216 216 2*6 


1400 Can Util B 

$21 4, 

211* 

21 S* 


yvwi Cxnxmax 

3)12 

20>2 

21 


2100 Cnntor 

S241. 

<S4 

24 H 


9000 CnPcForaat SS2t> 

22 

22 

-*2 

5000 C«ra Op 

430 

430 

430 

-6 

3200 Cwcuw 

55*» 

6>l 

9lt 


400 Cetasexe a 

S40 

39 

40 

+i 

loooo cmri cap 

9 

9 

y 


19600 ON® Ott 

251 

250 

2S0 

-6 

1000 CnH Fd A 

490 

490 

*en 


11700 Cominco 

SiBdS6S| 

195, 


4000 Cppwtotog 

60 

49 

60 

+11 


2230 KamsS: A 556 56 

1500 Hemkar Eic S2i 206 
2J70C Haea toll 5)0 j 106 
57SOO KwrCs Get SS6 36 
SCO HoRmsar SH6 1*6 
I ICO Home Oil S156 1S6 
14430 Hsranam Sa 96 
ISO HuaSaytUS SCO 500 
T002CS HudscrsEay S266 266 

78700 Imasco S576 37 

544C0 Imp Oil S436 436 
26130 Inca 8276 £266 

200 KcMuraxT 57 <T 
9500 LmprvPipe S246 2*6 
340C0 naGrt'i S23 226 
2700 hracn A 326 32S 

3300 a an a o ex S126 126 
57CO KerrACOs 5186 186 

449C0 Labor. X S2S6 286 
4335CO Lac Minis 586 8 

SOS Latvce 3146 1*6 
1400 Lattlaw A 996 $6 

290700 Laksaw B S96 96 

4C0 Lam am e< s:76 176 


5000 Lameri Sc 
I322CO iwrta; 
HXD Loo.'aw 

1B200 Uacksncia 
HSBW Uacm Bl 
E66C0 Ul7q<As 
21700 Upi LI Fds 
4000 Ham 7BT « 
18400 Mara Rea 
6500 VOS K» 3 
127800 Me^u Mm 
100 Umupva 
8100 UIIW Carp 
U2S00 W Olsen A 
54200 MOcnCara 
67700 Muscotho 

84700 k4TS.CM. 

200 Nani ira a 
23100 NaraneaFor 
72200 Morarata 
203 Morei« 12 
<2000 NorcnMVig 
04800 ton Tele 
3000 Nontigaia 
140500 Nova Corp 
1700 Ncwaca 'ASv 
33600 Sumac OU 

5100 Onto Corp 
9500 Oahawa A 
48000 PWA Corp 
9300 Pagumn A 
1400 Panota Pel 
41000 Pegasus 
1B300 Pioneer Ut 
883300 AaoerOoms 
217200 Poco Pet 
30900 Power Corp 
1 1800 tower Fin a 
3000 Owbacer A 

321500 Ranger Oil 
4800 Rayrock 
100 Ra«d Stan 
600 Reftman S 
40400 Ran aaancs 
77900 Repap Ent 
1800 RIO Alsjom 
50600 n pp um C omO 
3100 Rodmans 
8 39 5 11 0 RoyafikCan 
2300 Ryl Ota tin 
95700 RyfTruatco 


Htgb LowCloxa Chng 

SCO jaw 575 
S96 S^» -l * 

5176 16 « 17 

49S 490 «« 

sisi* dis6 1B6 
5386 25*5 266 ** 
SI36 <l'56 I3> ■*> 
5216 216 216 -6 

SS6 5 S ”6 
5)46 146 1*6 +'» 

S136 13 13 

SIG6 »86 166 
193 IflC 195 +5 

$286 829 6 296 
$106dl76 176 -*« 
46 46 417 

ST6 76 76 +}* 

396 856 56 -J* 

$76 d 7 6 76 -J* 

5187a 186 is% +6 
S3*6 2*6 2*6 
S2l7« 216 216 
S386 386 386 '6 

82 82 74 

$86 86 86 +6 
$86 SV 86 -4 
55% 56 9% *6 


Sato* Stock 


S76 76 
S2Z6 22 
225 212 

380 39) 

$28 27 6 
S206 196 
13 O10 

574% 74 

445 440 

$146 1*6 
5196 186 
*1*6 1*6 


snare screw* 

730) sccnFar*' 
jcoo fisclta 
ZSS900 S6B9'* n ' u 
93C0 Sea« Can 

:zsm srack,ar_4 

9400 snernri u 
40JC0 SHL SyaT 
2900 SNC 'J'0,“P 
SOO ScnJ’J j'- 
9800 Soumam 
2000 **■# * 

I 110500 Stole* 1 A 

29SOO T«* 8 
22flo Talegtobe 
9 pAOO Thcm»O n * 
170000 1*7 
44S00 Torslar B 

100 Tota'PNAm 
148800 TiansAWa 

165900 IWlOW p * 
71700 T rtmjc 
62200 TrlSOC A 

1900 UAP A 
131400 UHonEnl 
EDO UniiedCorp 

50i)Q 

12100 UwwA 

67100 viceray P* 

37 7400 vreatit E 
2900 wtBfon Geo 
18800 WIC B 
I . No rating nflhM ' 


High LowCtaaa Chq 

39 27 33 

5126 »26 U6 -6 
Si26di2 a 
532 316 3*;a “6 
$66 66 6% 

SM I 396 M? 

»6 C6H 66 
58 7j 86 «6 

596 86 86 “6 

126 i26 ;= , 

Si56 >56 *6 

S156 *56 i$6 + i 
175 diGfl 155 

S196 156 +?4 

Sir 6 1 3 12 6 +6 

513 126 13 +6 

617% 176 176 +6 

5236 S6 P -*1 
3b 6 66 56 

su‘1 136 ’3 !f -6 
517% 176 17 ja 
586 86 

330 £320 320 -5 

S17 17 17 

S166 18 186 

$206 26 ?6 
SJ06 106 106 +'• 

S7% d7 s r% +% 

an ass 500 -126 
S1G% 166 186 T-Jl 
S336 833 336 *6 

5146 14% 1*6 *6 

or reflncitd voting right* 


-e 1. «r * 


8% 8% 
9 % 86 

32 32 

156 156 
16 16 
315 330 

!S% 16 % 
•2% 12% 
95 95 

»% 236 
170 175 

56 56 


1700 SUtatCm A 57% 7% 7% 


MONTREAL 

4 pm close October 76 

94200 Bambrdiorfl $1*6 '86 11 

6500 Cambio. 5106 ?% *06 ^ 

27700 Caning) 8k 1 52 < 6 2r 6 *7% 

100 CanMarcefll 514 % 0146 * 4*2 

14400 Cascades 55 % 96 56 *6 

4000 DomlnTvl A 56 5 6 

2300 MacwanHnt S11% t'6 **6 

167100 WBk can. 57% 7% 7% 4-% 

1600 OueMCOr A $146 146 146 

84000 Tetegtot* s *’ 12 72 

200 Unlva $7 7 7 

1500 VWtaotron 514% 1*6 :4 6 

Total Salas 12.068.000 ahaws 


INDICES 

NEW YORK 

DOW JONES Oct Oct Oci Oa 1992 Since com p< i atron 

IB 15 14 13 WGH LOW HIGH LOW AUSTRALIA 
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muse. 218.14 217.70 21695 21653 22559 200.74 Z36Z3 1050 

<3! v (BfC carro *xa&> b E iaummi 
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35 44 35 66 35 61 35.55 36 66 

WD 


3/S umrtz (21/6/32) CM 40 01)12/87) 

314 0 3666 864 OERMANY 
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217.92 23373 4 46~ 


NYSE Canpadle 226.44 225J4 22559 22551 253.73 217.92 23373 4 46 XEEiJilESto 

04 /T S’® UAIVOI (S/ 4 / 42 ) H . g0flZ ^ 1 

Ama MW Vahs 36753 36563 36617 3o6 33 41&<«) 364.05 41899 2951 HOMO KONG 

0212} (9/101 U2/2/92I (9/12/72) Hug Sag Hart Olfi 
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1684 50 22/5) 141° 80 : J6/lf 

72b 80 0(7] 59722.WIO 


<58 57i2«/2 1 
1074.43 W2) 
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Ji* ^*06/5/49) 
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55154(6/2) 
1006 00(5/2) 


35493(1691 
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NEW YORK ACTIVE STOCKS TRADING ACT1V!TY 


Stocks Closing Orange 
traded price on day 


PblTlp Morris 3.826500 77% 

G« MrXrxs H 840800 U 


West Elec a20LOOO 11% 

IBM 7.648,100 70% 

OmX 3.853.900 42% 

Gee Meters 3.674 200 29% 

Triricnre 3,030,4TB 47% 

RJR NArin 2.723.900 8% 
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3L 
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*604 00(4/6) 3934 00 06/10) 


CANADA 

TORONTO 

Metib & Miaerak 
Gorapnsite 

MONTREAL Ftotfalta 


Oa oa oa Oa 1992 

16 15 14 13 HIGH LOW 

264153 260382 2MH64 2643J6 3238 87(16/1) 2603 82 05/ KB 

3207 70 319614 3195.40 3214.90 3bb6.C0 llb/l) 319540 04/10) 

166388 1663-16 166306 167878 193759 tlbfU 166316 04/1(8 


Base whies of *11 indices arc 100 except NYSE All Common -50 Standard and Poor's- 10; and 
Taranto Composite and Metals -1000 Toronto Indies based 1975 and Montreal Portfolio 4/1/ 
83. T ExdrxTIog bonds.: Industrial, plus Utilities, financial and Transportation, (c) Closed, (u) 
Unava liable. A The DJ Indl. index theoretics | day's highs and lows are the average of the highest 
and lowest price readied during the day by each stock: whereas the actual day’s highs and hws 
(snppl led by Telekurs) represent the highest and lowest values that the Index has readied during the 
day. (The Figure in brackets are previous days). 4 Corrected figure. 
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SWITZERLAND 
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TAIWAN** 
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THAILAND 
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“SatnrdJT October 10. Taiwan Wrighted Price- It). Kona Comp £*. 525.77 
a Sihjea to official reeataiaflon. “Calculated at 15.00 GUT 

Base values of all Indta at 100 scat: Austria Traded. BE120. HEX Geo., MIB Gen . CAC40. Ewo Top-100. ISEQ 
Orenl? and DAX-1.00Q. JSE GoW- 255 7. JSE 26 brtisriils-2b4.3and Australia All Onflxary and Mlmig-500; 
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TOKYO - Most Active Stocks 

Friday October 16 1992 



SWJu 

Closing 

Change 


Stadia 

Closing 

Change 

‘ 



Traded 

Prioot 

on day 


Traded 

(Mens 

on day 


’ ■' T — 

NPN Start Corp.. 

6 Em 

290 


Homan Coro — 

2.1m 

99 

-6 



SumNomo Metal 

2.7m 

260 

-1 

Kawasaki Start .. 

iOm 

295 

. -1 



MtaubtaM Hvy .. . 

28m 

563 

-11 

WC Corporation 


706 

-16 



Nippon Express - 

21m 

741 

+ 12 

Nlkken Chem 

2.0m 

930 

•70 

4Pr> 

- 

KaXon Pharm . 

2.1m 

1.370 

*10 

AlsWnSedts ... 

19m 

991 

-39 
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Buenos Aires 

Bogota 

Guatemala 

Guayaquil 

LaPaz 

Lima 

Managua 

Mexico D.F. 

Panama 

Quito 

Rio de Janeiro 
San Jose 
Sao Paulo 
Santiago 


IN LATIN AMERICA CONTACT YOUR 

Publicaciones SA 

Interamerican Press 

Publicaciones Internacionales 

Durlar Ecuador 

Durlar Bolivia 

Durlar $RL 

Pubiiserisa 

S.E.M. 

Miami Express 
Durlar Ecuador 

Synchro 

Agenda de Publicaciones 
Synchro 

Duriar Chile Ltda 


NEAREST AGENT 
Phone 

(1) 276661 

(1) 256*6095 

(2) 347007 
(34) 325248 
(12) 366887 
(14) 758025 
(52) 660-550 

(5) 207-8100 
(7) 26-288 6 
(32) 565016 
(21) 290-6747 

( 6 ) 59-5555 
(11) 579-6482 
(2) 632 -3037 


Fax 

924 - 1572 

236-9747 

325427 

321266 

390710 

759589 

663985 

208 - 3979 

26-7512 

290-6111 
59-9491 
578 - 9754 
632-4965 
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FT MANAGED FUNDS SERVICE 


l Currant Unit Trust prices are available on FT Cityline. Calls charged a! 36p/mmida cheap rate 
and 48p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring (071} 925-2128. 
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e^l nk mS BBaRIS 
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Jw . . 31, hJ8«4 1384*14783 
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Citric*! Medcal/FMeJtty I n ve stm en ts 

Ktaign Plata, Bristol 8S2 DJH 0272290566 

"" *1961 

«1957 
47035 
41953 

41464 
*6005 

41454 

41455 
4195* 
*1460 
41462 
41466 
41436 
4145* 
97034 
41452 

41465 
41461 
*6305 


M Oax D*J B* FUfcJ 
FWiOW Prop 8a. Fa . 
Fto*eMrarBd.Fd_ 
lad OrorLknary ... 

Bsihnag Sodetr 


Family Assurance Society 
19 Ben to BrightM 8WI 1 WS . 
Fanllv A AtxnageB . 58264 54453 
Fateh a Maxatea Sr i. 60.75 6L9o 

Frour 0 Mwagrt 399 31 407 46 

Fanis htlteMSv£-. ** 48 67 8* 

FAirilyCartt. 344.62 3SL66 

FamlvCBiKSRl .63 88 6514 

Facnlfi 0 Fixed Wl .303 48 309 67 


32* 7* 33137 
50 10 51-12 

17212 175*3 

&& os« 
n m 

99 0B 104 30 
7283 72B3 

62« 65 73' 

5205 54.79 

5584 58 78 

59.44 6257 

20332 20332' 
10424 1042* 
13533 13533 
12b 71 126 71 
130 43 13043 
69 76 64.76 

273 50 27330 
151.90 161 60 


1000 ' 


FrortrCartUI Mnrt . 
Fate Cote ItaglSxrX- 
KKHUMtalFL. 
WMBrilMSRAfd - 
FntiteralhSRWil.. 
FxnOTSmresmol .. 
FmArurorortiMEUi - 
FamWPcrttranFa 
FawfrSahtrFHFd . 
Fiuoai PeaUao... . 
Ptatiam Managed- ... 
PemlOrtSafar FlrR.. 


SoiereigaSRiesi 

Banda* Societies 

Ahbrv Nauaagl SVSac. 

Omhfat B/Sac. 

KalMbaceB/Soc.. 

tRfxjIlc BISoc . . 

allwo B/SocSrIL. . 
SKttnlroBztr. 
Ugd M arotnui lax 


Friends P r ov ide nt 

Castle SUeel SaHsSwr. Wilts SP13SH. 0722413366 

Ufe Frote 

Managed (Ulead) _ . 

UKEratn 

Stendteto.. 

Onnexs Euairi . . . 

Sorts Arncncia- . - 

Pxalie BaW- .. 

£urowaa_.._ 


Fixed In tii LB .. — ... 

latex Urtrrt... 

Cate 

MM 

WiehPrrtlt. . .. 

With Profit Sr 2.. . 


.968 

,969 

i97D 

41471 


Managed iMhad) 

OKEorota . .. 

5 uro » deita 

OxeneroErobtj. 
North Onrotcaa 
PactfK I 


*1978 

41979 

41480 

41981 

41482 

*1983 

41984 

41485 

41486 
41987 
41488 
41989 


Cam 

Depart. 

With Profit. .... 

UK Proxi tart Fart 


2329 

Stf 

1925 
1126 
986 
141.6 
140 9 
19)0 
140 8 
1810 
125.4 
19 S3 
1023 
xftd 
2761 
35"4 
39 *3 
2227 
1210 
1020 
1332 

}SU 

1392 

25*6 

1327 

1834 

j 168.4 
11828 


2*52 
3244 
2508 
2027 
1186; 
1038 
144 1 
201H. 
199Q 
1483 
143 7 
1320 
1634 
1074 

240 71 
J78.4 
4153 
2343 

127.4 

107.4 
1403 

mi 

1676, 
268-1 
160 8 
1436 

17721 

19241 


GT Unit Managen Ltd 
aUFtoardDevRBlitoSt EC 
GT FUa Far East Fad J53I 

CTPlx WrhhrtfFBd. .13219 , 

OT Prt Fir Erot Fd. 360.6 374.6 

GTPe* WortdatdrFd .1344.4 41531 


- 41940 

- 41491 

- *1942 

- 41993 

- 4199* 

- 41495 

- *1946 

- 11497 

- 41948 

- 4X999 

- 42000 

- 42001 

- <2002 
- 42003 


0634890000 


lArttart WK6-Plrtlt 

UK Erato 

Flirt Mtura.. . 

tader-Uahrt .. .... 

Cull Deposit — .. . 
Proxxrty- . .. 
intenattori. 


43 012 

42013 

42014 

42013 
*2016 

42017 

42018 

42014 

42021 

42022 
47071 
42034 
42025 


il Accident (zl 

2totetoS«n*irartX011KR 

L552 

033 
202 
167.5 
1452 
1630 
1627 
140 2 
1223 
1812 
173 6 
1423 
1652 
1159 
140 9 
246 8 
1978 
1*94 

.. .204 5 

Prt Prop Act. 1* 5 

PrttoRACT. ; __ Jlg.2 

176.9 

194.9 


tort Smarter Ca*t.... 

sar. 


PenUKEMoACT. .. 
FrtFlxrtlrtta .. . 
Pwlrt-UrtrtACT-... 


ftp. — .. 

ft* Japan Acc . — 
Prt Jxp Sen Co*S Act... 


PrtJPadfii 

FrtCoaxRtiMeAa. . 
Pen BMO Sac Act. 
PrtlmdwuteftWAa. 
FrtAK-SmTnaR - 


JSS3 
116 1 
1353 
136.0 
1391 


1632 

1213 

Z 222 

■763 

152-8 

■71.4 

711 

W73 

MMb 

[40.6 
826 

1*92 

1 1214 

220.4 
1986 
1675 
?< 2 B 
lBb.l 
205.0 
1622 
147 Z 
1222 

163.4 
1641 
146 3 


Genera! Portfolio Ufe Irate Pic 
Coral Portfolio Hot*. Hartrar, Esaer 
UK ‘ 


0779 626762 


Portfolio Fd Act . -. 
Portfolio Me. A. 

UK Erato. 

Fro” 


-146758 

-1*6757 


.7500 

42033 


tiNiPte — 

Sttring 

ssa.-r-- 

lit. Mrtaoed. 

FVaoill 


Foroipi&CotaaiaL.... 

SUamtlmr — ■ ■ 
es rm p M M pSptu z.— 1 1 
Miltf-Sete Serial 

CwSfFVaed’lrtrWLl' 


42039 

420*0 

42041 

42042 

raw 

42044 

420*5 

42046 

*2047 

42048 

42044 

42050 

42D51 


PrtUKfiMKT- - ■ 

Pro F ar Enu re .... 

Pro NMtStaTRlero . 

ftaCDlPIbL 

hroStarilft.. 

PraPropeftr- 


ftaHMmgrt.. .. 

halnateya 

ESnSSug 

Prt N. M RoUKhUd 
PwFwMR&COhadal . 
Prt SmoRt rioro ..... 

PtnCS Fritaoita* Sr2. 

Prtltadil^rtflL— 

PrtBariog... 

fta GtabalFlart tat. . 


5485 
548.4 
321.6 
167 7 


IX. 8 
172.1 
1133 
237.9 
£113 

150.4 

157.4 
1478 
15*1 

124.6 
1183 

1015 

1571 

45.8 

1064 

418 0 

200.7 

140.7 
1862 
Z3B.5 
2333 

151.5 

310 4 

2633 
1758 
174 6 
167 9 
1488 
1348 

126.5 
101 1 
197 0 
942 
104 9 


5483 

577* 

338.6 
176.6. 
1728 
1693 
190.4 
1813 

124.6 
2505 

222.7 
1584 
16581 
1556 
1418 
1318 
12*9, 
106.9 
1655 
10L0 
UZb 

*401 

214.8 

200.9 
146 1 
251 1 
2455 
1596 

1834 

176.91 

1567, 

142.01 

133.2 
1065 
2075 

493 

1158 


Asslcuraziad KNERAU SpA 
U7 Frtcfeardi SL Mb EOM SOY 

HAataroGeXRjOUFSa. * 
KroteoGrtenHPRri . 

Ka state Cnadm ... 

HinMiEnltrlK 

HtaBrirtEvtrtBM . 


jCa. . 

HjrtmMU Artricro- 


Hamhra Soul tar Oa.. 
EarralltKal Kroagrt- 
CrtPVh tat Mrt PrtL . 
Oo«raiiC*tfi 


145 8 
110 4 
1234 
1257 
138.4 
114 8 
ItZJ 

174.3 
135 4 
131.7 
489.2 

213.4 
1772 


1533 
U6J 
1305 
132-4 
146 3 
1262 
144 8 
1833 
14Z6 
1387 
M4 4 
225.2 
I96 0 


0714080733 
42124 
42323 
4232* 

42327 

42328 

42329 

42330 

42331 

xwxx 

42334 

42335 

42336 
42377 


42099 

42100 

42101 

42102 

42103 
*504 
,42105 
142106 
42107 
*21 08 
42109 


LardbankSeo. 
LtartBuX Sect Act 
G.&S Satwfd 


87 O 

*2996 44048 

210384 


- 42110 

- 46701 
0 42111 

- 42112 

- 42113 

- 42114 

- 42113 

- 4 £116 

- 42117 
10 4S118 
10 43114 


Guardian Royal Exchange 
feral ErthA4«.EC3 


PiVpcrir BtaMt 
ascswtwiuLg-M . . 
Ss4B WiV-P!b St-Vn. 
goteMMrt.... 
Choiw Erato 
f i rt rtiiarawvJp 

FnitroVMHbtor^a . 
Freedom Managed 
Frertom Erato 


6*81 

6751 

- 

1414 

1*89 

— 

131.4 

1380 

- 

1565 

16*7 

— 

157.1 

165* 

— 

113 5 

114 3 

re 

111.8 

117.7 

— 

933 

98 Z 

— 

87 4 

920 



46081 

4*082 

46083 

47473 

41771 

*7964 

47464 


Ud 

Pntr 


«Ir YleM Cto- 
Pna 6 tcb taw 


fta Offer »rfd Ob; 

rZa price Ci«« 


Ud 

FYtse 


Mto VKM Civ 
Price bon tar 


Eagle Star Ufe Assurance Co Ud 
feu Bud. DMohn^Ln 7UJ , IC42_?2»Ii 

42174 

42180 

42181 
43130 
43646 
43124 
43649 

.43648 
-143162 
43133 
4313* 

43160 

43161 
43199 
45*57 
41131 

42182 

42183 
421S4 
42185 
4218b 
*4712 
44300 
44S9S 

44280 
4*275 
*4282 
4*293 

44281 

<4294 

~MU4iWe«PB»F4_lLl95 12581 -1440*4 

Eagle Star hour. /Midland Assnr. 

S|iffSS f i saw®3 *8*1012* 


Equitable Ufe Assnrauce Society 

WalUa St. Ajlnterj BvdnHPZl 7QW . 0296393100 

FirwM 1230 129 5 

FroEroUrn 319 4 336 7 

FdaMnTris.. . . 2311 2433 

Gill ft Find Ik 1819 1915 

tUghlncate . ...257 0 £705 

UrLxIGfCrrth .. . 154 0 162-1 

Managrt 184.6 1943 

MOtey . . 1674 1762 

north Americap . 179.4 188 8 

Pelxwa 212* 2ZJt> 

Property ... -..1649 1788 

Saultar contraries. .114 5 120 5 

Special Sits. .. ... 1685 177* 


Guardian Royal Exchange 
GBE Itort Ufa Asnan Ud 

UaoMed Iritair. 

37 AraT. . • ., 

aj ASM 

r-xtd Merer. Kc 

blerjr.crrtACT. 
6>lanaaie 
Pacific Ac . 

lonsar.Msi . ... :S5.. 

ProserttCe. - (EC4 
loler-uakti ACT. .. . 1 XI £ 
Praiitacn . . I2S4J 
SHE Pnsbro Maowrart CM 
Prn f«6J 

Prtt KrtSOrtACT. .15396 
Prts EcotototMi JE69S 
Pr-i Empty Act .. .17569 


-Contd. 


3C31 
*671 
4926 
6495 
5=1 1 
*57 3 
:75B 
rj>3 


3618 
49! 7 
5185 

v; 

528 2 
48L4 
185 0 

z£-*: 

93 £ 
2213 
*90 7 
272.4 

4Z7b| 
568 0 
S498 
746 7 1 


42-79 

i2«39 

4£4*0 

4£M1 

42442 

*2445 

42447 

42449 

42451 

42453 

42355 

42457 

|424» 
1*2459 
[ 42460 
>42461 


Legal & General - 

Erercihiu to:ul 
Ca Auom 

ExrratUrgS Ir.l . 
Oa ton*, 
tiers V-A.’™* lB Ji 
Do Vcu-n 

EinvciProo fell 

Dc.Aawn— 

Sp asraittat 
Da. Acock 
MC tiFoitflntt . 

Oa Amvp. . . 
KggrauwGnrtMM . 
Do a cam 


Contd. 

1193 4 
237 0 
607 6 
ICO* 8 
IBS 4 
2397 
2790 
4615 
2288 
3359 
1056 
127.8 
1372 
1571 


=03 6 
3022 
639 b 
1057 7 
198 4 
252 4 
293 7 
4858 
2409 
353 6 
lil.2 
1346 
144 5 
1654 


Liberty Lift Assurance Co 
Statics fe New Barrel 


Hearts of Oak Insurance Group 

Hearts c* Cl* H«e«. 9 P-’Vzn Pi WoL 

Lte»nrLE16IH 

KOSS Life Frodi 

ftcrary - 

Elaazgre .. 
rax Exnr. . . . 

imUIrt ... . 

WaP«R5«i2_ 

HeaEwaaero . 

Sera Grit Edged- .. 

A A Ford . . . 

LAMMAS LihFxrtl 

Ecsll - _ - — 

EvctoSmai 

MremimiI . . 

DfceixL .. ... ... 

SOtS Pertro Foods 

Prosertr Peesto 
Peroian Manned 
PP Harwgrt 
AesttRvtged 

Kendcnan Adninistrationiz) 
3FtetaryAxf Lai±3.EE2f32P6 
UK Erato 
Fiart 


580 

bOJ 

- 

255 7 

2718 

— 

1275 

1353 

— 

1023 

104 2 

re 

Ml 

1060 

m 

L01 4 

107.7 

re 

112 2 

1140 

re 

195* 

:<** 

- 

W5 

1568 


Sei 

57* 


518 

550 


653 

b9* 


580 

603 


1967 

207.1 


129-5 

1363 


650 

650 



OS335M010 


*2472 

42*73 

42475 

42358 

4Z363 

C2337 

42313 

41607 


Se* Set A. 

Uaanrt . . 

Era Hr . . . 

Bla-Clo . 
Sce-J*l5(« 
interoanwax 
Eancran Food... 
4me «rn . . . 
Pac.(ic_ . . 


riwdlleld . . . 

MmdUetrtSec*. 

Depnri 


*5 70 
40 25 
36 83 
5734 
12 48 
48 25 
14 47 
36 01 
46.25 
2918 
32.23 
Ib 70 
27 41 


Ltd 

48 11 

47 J7 
38 77 
60.% 
3* 19 
SO 79 
13 24 
27 39 

48 b9 

30 S 

3393 
1758 
25 86 


42759 

4*760 

4£7bl 

4Z76Z 

42763 

42764 
43765 

42766 

42767 

42768 

®u 

*2770 

47069 

4 70 70 


081 -MO B2 10 

- 

. 42772 

- 42773 

- 42774 

- 42775 

- *27 7b 

- *2777 

- 42778 

- 42779 

- 42780 

- 42m 

- 427M 

- 42784 


ESSiSSSj-nsri 

1 6* 3 h^a! 


Kcneich Hit. 

MrtMitekrfFfl 

BaMiKKFd 

OrKnnrFd 
Sense Fd 
UKErt'ix Fd 
innutival e S 
Warn Marie* FS 

Fi.rt toemtFd 
ftmAdwidjiiiRri 
PftefeUocfd. 

PmDelrPtfro 
ftteSecare 
PWriUKErt to . 

Prt>IRtnn>pu' ■ 

Pas Mann Mw«< 

PersFrirtWiffrii 

rot MEL BxiLunua A«e see CrtKto 1«« 


687 

681 

729 

157 3 

l6°l 

16*9 
1110 
IH3 
1199 
1105 
123 9 


72*1 

717 

’6 

60 4i 
728 
70* 
1!6 9 
1256 
1263 
IH 4 
130 5 


110 2 1160 

110 5 1U> J 

1210 127 4 


229574 
146097 
(46098 
■ 46JW 
I 46100 
<6101 
I 46102 
I 4610! 
1461W 
44777 
44 7 re 
45255 
*5277 
4527E 

45275 

45276 

15274 

Pt 


fa NEL Pewi"" *» Crt° r 7 - ,,f 


071*385757 


4Z198 

1*2199 

42200 

42201 
*2202 
xrm 
4220* 

42205 

42206 

42207 
4zzoa 
44076 
42204 


- 42211 

- 42212 

- 4tr-IX 

- 42214 

- 42215 

- 42216 

- 42217 

- 42210 

- 42214 

- 4222D 

- *CT1 

- 00845 
-J 42222 



Life Association nf Scvt/oruf 
LUOvetsSl. Edrtwr* EH J SEE 
LAS hm l i nrol ( 

KlRugedFort . 

UK Erato. . ■ 

Peccertr • • 

Manet Marie* 

Fixed laieraie. . 

Jxnan . 
airibAnrerlu . 
h-emrumal - - 
EufTDeaa. . — 

Far Eao. . . 



031-5505000 


42674 

42075 

42676 

42677 

42*?8 

42680 

42681 

42682 
42184 
42685 

42688 

426OT 

42690 

42641 

42692 

42693 

42694 

42695 

42696 

42697 


97 2 
970 
94 9 
89S 
117 1 
944 
952 

98 J 
3217 
3419 
575 6 
HOD 
312 b 

115 4 
410 8 
944 
200 3 
459 7 


102-3 
102 1 
996 
942 
123 2 
°9J 
10D 2 
10J 4 
338 6 
359 3 
6058 
715 7 
329 0 
1214 
432* 
97 3B 
2108 
483 3 


587 O' 617 S' 
364 8 384° 


Lifetime Awrance Co Ltd ^ 

Bara toe. St Jotart Rd, Harrow HA12EE, 081-861 5999 


mil Samuel Life Assnr. Ltd 

NUtTbwR.AddHccrabeRd.CreiCoa 

Sec<rtoFB± — .171 

BrrtttFed 

f-er-aeJoral Frod 

DrtiarFnrt 

fgg fa - • 4 

irc op jcrgnc. 

Prosertr SeneiS- .... 

PraoRWSmS 1 

Fraacid Fra*. - 
CT —I rt Seri n 4 

KxoxgrtSxrwiC , 

Slanged SrIciS 

Hrj* VielSFxOd (4 

rtcrtiStrta*. 

Money to#* . . ..... 

Erato Fund-. _ ._ 

Find lexl Trad J 

Irtcxi* See. FC — j 


433W 

4337V 

43371 

43372 

43373 

43374 
47329 


■ami Rests. Fd ._ 

FraCroxFwrt 

SnaTlRCra . 

SctcSdsFcrd 

btErtOrsyFond . . 
toanTech.- . . .. 

Global Bead Fml 

USSouUrCB'S 


PronertrSerA. .. 
PropertySRB .. . 

£* r3 Hte- 

StangrtOra — . 
Mwagrt SerA .. 
EdaxagadStaB. . 
MacagrtSRC. . 


GawwaartSRA — 
GoraxradSR 6 — . 

Enctty Act. 

Erato Sr A. ... . 
Erato S rB. .. 
Fixed Irt dec... . 
Flirt inx Sr A- . . 

FurUtxSrB. 

MertSntat . . 

MexxdSeaSRA 

Icdart Sea Sr 6. - 

Jell SWA- 

hdJ.Sfr 8 

MUrSerl - 
OoRtaSrtB . 
EhtaraSaA.. — 

ERbpirtiSRB 

Far £5 Set A 

Far E jmSrB. . _ 
Atm Carr Seed .. 
Man Cm Sr B . .. . 

BoJdK«5«SRA... 
Baaeog&acSRB. . 
SarttarCc sSrA. . 
Sort tar Co t Sr 3 


3758 
3958 
3338 
2788 
3*7 9 
*861 
3882 

626.9 
39S 6 
418 0 
244 8 
744 0 
4314 
265.7 
3492 

964.2 
3127 
1578 
5250 

194.2 
407 9 
300-2 

314.9 
2378 
ISO 7 
1465 
17H2 


10154 1089.9 
m2 62451 


- 42MJ 

- 42504 

- 42505 

- 4230b 

- 42537 

- 42508 

- 42509 

- 42510 

- 4251! 

- 42512 

- <2513 

- 42514 

- 42515 

- 42516 

- 42517 

- 42518 

- 42519 

- 42520 

- 42527 

- *2522 

- 42523 

- <2524 

- 42525 

- 42526 

- 42527 


Mwagrt Seawity-— 
UtogrtCrorth . 
DfeagrtOfrtrtiiaxty 
Procertr. 

Fixed tatRCM.. . . 

uS&ieto""' 

Ml Erato. 


Managed SeowHy. . 
AStaugrtGrowu 
UaugrtOppoetoato 
Pnaert/- 

Rxed IMittM ...... 

uSemu . 

■allEawto 


117.2 
1298 
117 1 

t 9 
2 
4 

t 

119.9 
123 7 
1081 

s? 

ms 

mi 


123* 

1367 

123.3 
125 2 
1350 
1257 
1123 
1343 

1263 
1303 
1138 
1295 
146 1 
129 4 
122.1 
127 5 


*4593 

44594 

44595 
44598 
44600 
44614 

44631 

44632 

44662 

44667 

4472b 

44728 

4*729 

44731 

44732 
44735 


London Indemnity & Gnl. Ins. Co ltd 

mans ; « 11 m 


KM Ufe Assurance Ud 
Emewtae Haute 
EMeBriTdh 1,73 

EliW Ewotert - 
Erne x American 
Eine Orient 
EhteGtaUiOraO 
Elite aiwnous 
Elite Groxeih 
Eritelroxane . 

AnHlStal.., 

Auar JHxit . 

CCM Vangiurt Mrg* 

Camdeoce .. ■ 

Oeootll 
Erato 
EWOdMC 
Eibi tacome Oh* 

Far EtoUrt Orwrtli 

Flaed Imereti 
Income Aeon* 

Inca nxe Dm 
MdMMUl _ 

Japaa Srolta O 01 . 

Managed 

Pi ap a rt, . 

Beiidcrtul ProoRXj 
Siraanae & Hllayaro . 
5flU(lRCami>rt« 

Special Sits. 

Tokyo . 

Uanerul Managed 
uk Erato ■ 

US Soil b- Cot 
fens AES king* 
ftm America* . - 

Pern Australian 

Peas CCM Vanguro 

PeroCraKirtCT - i“:t 

PensDetUtlL . . -J»3 0 
Pern Enoto 
PeBEoreort* 

PemFarEaxtGrtH 
Pern Plied Menu 
ftnslaeomeACT... fTST 

Pent tattrnanul -. . 159* 

Pftn Japan SoJIr Cci 430 7 

JSSSS?' 3862 - 

KbRwSSiPtop' 1D2» 

PrtiS|wv& Malax 227 3 239 2 

PmSmaltar CoS 0 

Pern Spec Sits.. 

SSSSS«*L. a I as 

Pott UK Erato 2T7 8 2924 

- 4 lL r a~J£i 


sue 

35 2-2 
583 7 
391 b 

117 1 
1944 
2684 
1230 
504.2 

118 0 
510* 
1353 
7729 
363 7 
494 B 
2720 
1233 
2663 
776* 
303 0 
2453 
50b 1 
314 1 
167 7 

. 453 3 

,15365 16173 

Si 

2392 

III 4 117 7 

180 7 193 7 

45B B 4829 


236-4 
33*b 
554 b 
1121 
111J 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at alt other times. To obtain a tree Unit Trust Code Booklet ring (071) 92S-2128. 
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FOREIGN EXCHANGES AND MONEY MARKETS 

Sterling on trial 


ALL. EYES wUI be oa sterling 
this morning to see whether 
the resilience displayed on Fri- 
d ay, in the face of a one point 
cut in base rates, can be sus- 
tained, writes Emma Tucker. 


•(I# AlHahn * »- -—a— 

(in cmmg ww osss whowb ms 
.. . 8 per eat 

Bren October 16, 1932 


Most are expecting the 
currency to. £all : further over 
the week as the market takes 
stock of the poor economic 
outlook in Britain together 
with base rates now 1 % points 
below Germany’s Lombard 
rate. . 

“The cut signalled a 
recognition by the government 
of the seriousness of the 
economic situation, but we still 
need further cuts," said Mr 
David Coleman, treasury 
adviser at Canadian Imperial 
Bank of Commerce. 

The market is fairly 
convinced that more 
reductions are ahead and the 
sterling futures market is 
discounting base rates of 7 per 
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FOUND SPOT - FORWARD AGAINST THE POUND 


cent by the end of year. 
However, it is still not clear 
how much importance the 
government is attaching to the 
exchange rate. 

Many are forecasting 
another cut around the time of 
the Autumn statement, but Mr 
Julian Jessop, international 
economist at Midland Montagu 
thinks rates have fallen as Tar 
as they are going to this year. 

“Unless the government can 
surprise the market by 
seriously undercutting 
spending plans In the Autumn 
S ta t em ent, 1 doubt they will be 
able to cut rates again with a 
weak exchange rate." he said. 

The dollar, which shrugged 
off Friday’s poor trade figures, 
may come under further 
pressure this week as the 
presidential election campaign 
enters its last stretch. A 
Governor Clinton victory has 
mixed implications for the 
dollar. 

Higher government spending 
could upset the dollar, but 
more robust economic growth 
might mean the Federal 
Reserve delays another rate 
cut. 
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Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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ot stock Index 317T2*1 Index index We* Index 31/12791 YWd Index Index Index Index Index Hlgfi Low (approx) 
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Hono Koto (53) 247.53 +40.4 221.48 187/45 19a02 245.65 +39.5 363 245.32 213.76 186.47 184 82 243.38 269.55 178.36 165^2 

SBJn8.‘Z 133.67 - 20.3 119.60 10153 102^1 105.11 -22.3 5.16 13626 118.73 103.57 102.54 105.W 113.71 133.67 158.56 

talvrrn 57.05 - 24.3 51.05 43.20 43.79 55.20 -14.6 278 56.75 49.45 43.14 4271 54.36 80.66 47.47 70.47 

Jauan (472) : “"“I 109 41 -19 4 9729 8285 84.00 8285 -22.8 1.03 110.24 96.06 8320 82.97 83.80 140.B5 07.27 143.72 

Syjiatraj " . .. 251.94 +17.6 225.43 190.7a 18329 24277 +82 2.70 251.19 218.86 190.93 189-03 24210 25124 21249 195.29 

ESSfiar":::. ...-. 1331.63- - 4 . 3 1191 . 47 1008 . 41 1022^0 4562 . 1 a - 1.4 1 . 31 1319.35 114921 100237 9922 s 4491 . 90 17 W .77 ihkm 131200 

Neffterland (25) . .7.... 159.65 +4.6 14Z34 120.90 12255 121.25 +12 467 182.57 141.85 12327 12234 12122 189.70 147.88 140.96 

■ - »20 -18.1 .35.25 29.84 SIS 38.58 -16-4 5.87 39.61 34.51 30.11 J21 36.75 4822 W24 46.86 

Mnniiov 1991 1362S -23.5 12230 103.51 104.93 111.50 - 23.0 217 138.78 119.18 103.95 10222 109.98 192.95 138.04 190.05 

SSSmEn 7 8327 -164 1M85 1»01 140.91 1»65 -17.3 243 18420 161.02 140.47 139.07 138.73 229.63 180.71 191.43 

SSSOSSteT’" 1M:?9 -382 1372? m« m.5B 1^13 -18.4 3.61 151.70 13218 11521 114.16 140.M 263.60 144^ 247.47 

Suain(48J 1 ' ^ 112.00 -28.4 100^1 0422 85.97 89.61 -21.6 6.66 112.70 98.20 85.68 84.81 88.58 181.72 110.05 151.80 

SSSSwiOn). 1 - 151.75 -16.2 135.78 114J2 116.49 125.07 -15.8 3.14 154.57 134.68 117.49 116.32 125.05 2D0.M 148.M 18051 

Switzerland (60) 114.04 +13.6 10204 86.37 87^ 93.22 +10 8 230 116.05 101.12 88J21 87.34 93-02 12237 95.99 95.42 

SSodom (228)-' 6?S -9.4 150.16 127.68 128.82 150.16 +23 4.88 171.17 149.15 130.10 128.81 140.15 200.07 164.88 179.81 

iSS -1.1 150.40 1Z7J0 iSS 168.09 -1.1 202 167.29 145.77 127.17 125*0 16729 173.39 160.92 159.44 

Euraoe (78t) 135.92 -8.0 121.81 102.93 104.34 113.09 -3.7 4.16 138.08 120.32 104S6 103.92 112.41 156.88 135.68 139.85 

nSSMi/ -52 6 12758 1W73 l£5 110.77 -23.0 266 144.48 12550 109.83 108.74 110.44 180^2 141.24 179.78 

iS -1?:0 JoiS Sis WJ6 SlS -19.8 1.37 IMtt »-« 87.10 8653 JMJ 141J7 83.70 1«LM 

Euro -Pacific (1495)...:.... 122.75 -13-4 109.83 9296 9422 9821 — 13-6 262 124.09 108.13 9432 W.ffl 1«21 11180 14268 

Worth America (838) 164 70 -1JJ 147 J6 12479 12645 163-63 -1.5 3.04 183.91 14283 12481 123.38 16286 170.49 158.70 158.17 

EurWSTSS 16.49 -6.9 IMffl SS SS ^77 -78 3.84 118.01 10283 09.72 8833 92.27 132.98 115.41 116.43 

15289 +46 53 ll3 iSS m63 +5.2 3.75 157.21 136^9 119.52 118J2 141^4 175.31 149.00 145.90 

SSld S'lSffim ' -129 110^7 Si™ mS -13.3 265 124.70 10266 94.79 9285 10028 146.91 11018 144J9 

World Ex. UK (1981) 134 69 -90 120.52 10201 10340 118.02 -9-7 256 134.98 117.61 10260 101.59 118.05 150J8 127.21 145.40 

SSSbSVSU: iSS SB S:?9 SS ifis -m uo jj;; 555 «« jg* igg gg jsjs ffijj 

World Ex. ,(ap an (1737)- 153.79 - 4.4 137.60 116.47 118.07 142J9 -23 246 154.19 134.35 117.21 116.Cg 142.Z0 185.40 151 15229 

The WoridTndex (2209)- 137.57 -9.0 123.09 104.18 105.61 120.91 -8J 230 138J2 120.35 104.99 103.95 120^5 153.70 130.66 144M 

Base valued; Dec 31. 1988 - 100; Finland: Dec 31. 1987 = 116.037 (US S Index). 90.791 (Pound Sterling) and 94.84 (Local); Nordic: Dec 30, 1988 = 139.65 
(US S Index), 1 14.45 (Pound Sterling) and 12322 (Local). , , „ . 

Copyright The FfnanOal Times Limited, Goldman, Sachs & Co. and County NaiWest Securities Limited. 1987 
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nnwwl M tw n . , i 

150,000+ . . 15 875 4 41 6 01 - 

E2D.CKHM9+99 . 5 3/S <«( S.40 - 

(SOOO-mto. . 14 875 3bbl 4 971 - 

Fra kratarerefci riMHq ud eocMSo. 

UOOO0O-L1 0000001(50 4 B75l bfab - 

U&ttO-C9»499...ltZ5 4.b9[ 6 40 - 

U0 000-U4.9W i5625 4 ZZI 5 75 1 - 

C ki lbfira i iM il B iitlHiMirawj 

27 Push Line, LoodwCCOROAA 07MJ334J4 

RwiwwiutrteatD . ifluZS -r -> - 

Du Hag Bank (London} PLC Premier Act 

86 Hrenan Strew. WIPSLD. .071^13313 

— |7 so s»l 7 71) - 

775 SHI 7 48 - 

l8 50 b SSl B 771 - 


40253 C20000- 


£20 000 


Gartmue Money 
lb-18 MoBdmereSL L 
lESUDst 
Caliru. . . 
74t.ro*. ... . 



pgUir _ 

TESSA Prune. 
ressAPfc*. . - .. 
TESSA Sorer 


ri Ltd 


0 88 

ban 

07123 

43* 

863 

b3« 

an 

BBS 

bU 

«ji 

a is 


8 71 

825 


851 

aoi 

— 

BJ5 

7.77 

- 

aoo 


Money Market 
Bank Accounts, 

Hr CU 


Enos 

AIB Bunk High Interest Qiaw Account 
Bekboat Bd. UMNc UBS ISA O0OO282115 

lb W 


4.941 b 75 1 - 


£2500-C9.9W 
ub.ooo+ . 

Aitkea Hume Bank pic 
Booty noad. sava*Y „ 

bcSnUHra.. JtiS 

■snw.ita 

Allied Trust Bonk LU 
97401 Com St UUorfC4NBM> 0714260679 
TREU eu Ui0Ql»O9>2 7*4 9<H| - 

TOMHAU3,QOM.- 9JB 7.04 138 - 

OUKAlCOOl+l. .. . 90b 6.79 906 - 

mCJUtFSol+S -|7bO 5 70 7 87 1 - 

Pmnlcr TESSA. -- .11150 176 1)60) - 

American Express Bank LU 

5«fa Han*, Bvrpea Hill 
Were Sob**. BUSWH 04*4 232444 

Hllkf 



325 

244 

330 


a oo 

600 

830 


a 20 

b IS 

B 52 

. .. 

a so 

6J8 

884 


8 70 

6S3 

406 


1 00 

6.75 

938 


9 JO 

690 

960 


i Interest Cheqne Acc 
6516 



071 riiOl 6446 
5 73 7 92T 

5 91 1 awl 



BASE LENDING RATES 


Tke fiaim rata an the iriUnetlc mrara ibwdtd la tke rewtst ocedldeaxA of the M ud oftaed rates hr SlOra 
quoted m the rertet by fhe reterwee tob at 11U0 are each «ortkw day The baaks rat Natknal Wtsuolnsur 
Ba*. Baris al Tokyo. Doxscte Brat bre< NatMral de Parts and llergaa tent; Tran. 


Attain iCOnpaiy 

AIIWTmaBsit..-.. 
A1BB ut 

• Henry Ansbadv 

B&CMerchsfiiBark ... 

Barit of Swifa 

Banco BiiaoVtaya .. 

Barit of Cyprus 

Bart of Mud 

Burt Df tafia 

, BukafSotlui 

Baaqus Beige Lid 

BidarsBai 

Bitt Bk of HU East..- 

• Brea! 
a Bart 

CMartHA 

HjtetaibBart..... 

QjderialeBaak 

CooperatheBaok — 
Cafits 4 Co 


% \ 

8 (MtUceoals 9 

9 CnnsPogalaBk 9 

8 OmnlMrie.. 8 

8 Eqmurial Bart pic — 9 

13 Eater Bat LHmd-.. .95 

8 Fhaadtf&fi&Buk.. 9 

8 • RobolFlewbn & Co. ... B 

8 Roiert Fraser A Pan _ 85 

9 Hfotet 8 

9 • Grimes lUn 9 

8 HrtdBaoktfZriU^ 8 

9 •HartnsBarii.L — 9 

B HarapririreTnalPIc — 135 

8 HmtrtteAGabnBrt. 9 

9 •Hill Sane! 9 

B tHowiCB. 9 

8 HmftaR&Sungkai.. B 

9 Jilin Hodge Balk — 9 , 

8 •LeopoUJosqikASms.. 8 

8 UorisSak 8 • 

8 MeUnJBartlld 8 


McDoaeliDoigteBrt 9 

UhBand Bart 8 

Heart Baakbg 9 

RrtWestiHEter 8 

NorihnBartUd 9 

l^reirtHaftageBart. 95 
ProriKh! Bart PIC— 14 

• Rs Brothers 8 

Rmtente Boric Ltd — 10 
ReplUgf Scotland..... 9 

• SoWiWianwSeo... 9 

StaodadOatered 9 

TSB 8 

Uifartefc 8 

• UwudBkofKMait 9 

iloByTnaBartPk.- 9 

WesteiTrofl 9 

WhitewaLaMat — 8 
YortsftiBait 8 

• Ueobes of fcithfe Usdart 

Basking & SenriliB Houses 

AssodatiN. 


L500-CT99 ■ 
Lt.000-44.rn 


£100000+ 

Buk of Ireland H: 

36-40 H>g6 St SkwsiiSLi 1EL 

LLO 000+ -|7l25 

C2.Q00-i9.W9 ... 17.00 

Barak ot Scotland 
38 Thtradteedfe SvJXZP 2£H 
WHO* ku25»42» W|7 65 
£25.000+.. . l7.eS 

Battl«ys Select 
PO Bei 170. Wtrere 
£2.00049 W9 . )560 
flQ 000424.999 „ (660 

LS 0004*9.999 . , 6<w 518 

£30,000+ .. .. 1 750 5 

Prime Accmnt HJ3LA. 

i , 0604232891 

£1.60042.499 .3 00 3 73 5 09) - 

€250049 999 . 550 413 Oral - 

£10.000424.999. ...(600 450 6 14 - 

£25.000+ . . - 16.60 4 931 b.77> - 

For Oeratmark Bow, plCmv Dm Heng Bonk PLC 
Brawn SMpley A Co Ltd 
FooadnCoratLoieaare.lMdHEC ,071-6069833 
HJCA .. |7 50 563 7 66 [ - 

PmfOcaunOJUe... 1 730 563 1 7.661 - 

Caledonlu Bank pic 

a«teran.S4Dwe.Ed^tog6EH^P | 0315^60235 
Cater Allen Ltd 

25 BlrtbM Ura. Lredop EC3V9DJ , 071-6232070 

HJC4 -3750 563 

Caro n £5.000 mU a 00 600 

TESSA.?;. .. .. 1850 

CbarterhoeBe Bank Limited 
1 Pratranur ihw, EDM 7DH. 


Money Market Account 
FMeUty Bnitoara Senlcn Ud OjUIU Horae. 

„HHdrataraM6. Kent THU 90Z 
U449999 T7s 5 6231 7 71 - 

£50 000-1349.999 8 0 6 00 S24 - 

£»l.00t)4499»99. Jo 62 S 6«tJ 8 91 1 - 

£500 000+ Utfif) lIvkK fditn dm rrqMtt 

Sartmore Money Manageoiart Ud 

°wr 

Halifax Bldg Sac Aset Reserve Cheque Acc 

ESSKSa-. b ^ i%\ : 

€50.000 MJBore IS SO 6601 90*1 - 

Jalian Hodge Bank Ltd 

^n«E£ rt, rio CF ii 38X 7 30. 0323 -i a0 ?” 
Erin HlfX UvM BraraH AcM tme 
£30.000+ ^9 75 7 31(1011 - 

£10 000+ . . . 9 60 713I 4B4 - 

£5.000+ >900 6 73 J V.Jll - 

Hambertlyile Finance Group 

yae*'!r-'*T* ^ ^f 60 ? 00 

Leopold Joseph & Sans Limited 
290redun Street. UaM ECZV 7EA 071 S88 2323 

JSSaSSSS^ , f!S Mw 9i»\ ? 625i - 

SflO.OOl pin l7 75 7 9785 125 1 - 

Kleinwort Benson Ud 
158 KHlitk Town fid Lada* NW5 ZBT 071 267 1S86 
HICAl£2JOOri 10.125 6 094 1 04%1 - 

Unyds Bank - Investment Acconnt 

71 tmtunf Sr. 1 mSm£C3P 385 .027247337? 

£50.000 aed rim (8 00 600 am - 

£25.000+ 17 70 ITS 7 70 - 

£10,000+ . .. . J750 5JO 750 - 

£5600+ . 3600 4 50l 6 001 - 

Midland Bank pit 
PO Bm 2. Sbeff kekl 
fmnmrPalSDODe. J713 
£10 000+. .... 1706 
£23.000* ... 8 10 

£50 000+ . . . . IHH2 

TESSA IB 75 

NatWest Crown Reserve Acconnt 

41 LMKny. Lredn. EC2P 2BP 0800200400 

£50.000+ . . 8.25 6J9 S.51J - 

£25.000449 999 .8 00 6 00 B2«( - 

£10 OOO ra £24 999 7 625 5 72 7BS - 

£2.00049.999 . 7125 5 34 1 7 32 1 - 

Nationwide Bfdg Sue- Basiaesslnvestor 
iwaarar 



BareLns P 
POBrafe.f 


Portman Bldg Sec Prestige Cheque Accanot 
RktaMAd Hill. Bouromret. BM26EP . 0800663663 
£30.000+ . .4 25 6 9* 925 

£30.000449,999 . 8.00 bOO BOO 

£20.000429,999.. TOO 5 25 7 00 

00 000419999 . 6 50 4 88 650 

£2.50049.999 550 4 13 1 5 50 

Provincial Buk PLC 

hHkllV .nn-e yi , . v 

3011 8031 - 

Royal Btofc of Scotland pic Premium Ace 
42St Andrew So, Ediakugt EH22YL .031-228S6S0 
£50 000+ .. Jsoo 6.00 8 2*1 - 


30 Aik ley Rd. AHitachalB. Qmklre 
H I CA UU.OOO+). .J7 75 


11 


B|W 

“I H I : 


£25.000- £«. 9?9 . 
£10 000-£24 999 
D.0OO- £9.999. 
€2.000 -£4.999 


7 60 5.70 

7 00 5.25 

5.30 4 0 

500 375 


782 
7 19 
561 
3.10 


£2.500419 999. .. 
£20000449.999 . 
£50 000499.999. .. 

nob°oooS^9« 

52QQOOO+ 


6.75 

7.00 
725 

l» 

2.00 
223 
230 


071-248 4000 

6 96 1 
7.23 

750 

7 76 
131 
202 


Save A Prosper/Sobert Fleming 
lfr-22 Western Bd. Rwnfoni SMI 3U ,0800 
□IralAmre. . . . T7 50 5 63 7.79 

TESSA F1M4 1 Year 7.0? - 7 25 

TE5SAVorUKe . . . IB 19 -I 8 SO 

Sterling Bank & Trust Ltd 

Abbey GteS. 6 M6cySL8ea4kl9R&: . . 

HIMiZSdOe ... ..TjjOOO 73011025. 


101 


0734^92543 


Tyndall & Ce Lid 
29-33 Pmm VktarlaS^ distal 


Moby oelwr avroKles an aralUlt - tar raus pinra 

Aw are 2160 

Clydesdale Bank Flexible Solution Aec 
.. ,99,999 723 5.44 

000 *. I 7.75 sail 

Confederation Bank Limited 
PO Bra 104, Priam IM. Smraape , 043874450 

rasqireBrei29M(i>..T950 7 12s 973) - 

H.ICJL £25 000+.. ... 10.75 63623 075 - 

lWlMdaratl.B»- J8L50 6375 850 - 

srr Fire ere U.OBO+- .koo 6751 araol - 

Ca -a p er it ive Bank 

PO Sox 300. SketeMofe. lares 034525200 
1T3SA 

TESSA. 19 00 -4 -I - 

£50,000* Srnrn&ii _ 


MIMA 

MasurPhri. 
TESSA. 


Pmcera Victoria! 

Ha. TIi 


07 30 
07 73 
0730 
00 OO 


3.72 

563 

582 

553 


0272 744720 
07 85 - 

07 71 - 

07 90 - 

07 38 - 

08-24 - 


£25.000449,499 .. . 1030 
E1Q.000424949 . . 000 
£5,60049,949. . .16 75 
PriUtou -Crari araeaow 
All Bi fence*. . ....7.18.65 
Ton Thr - Imtrat Aim Sarin 
73Q.030+. . , ,.7f7 73 

110J0O-M9999. ... 7.23 
£3.60049.999. ...6,00 
0.00044.999.. .-.. 530 
£14999. .Jloa 

MBSEr'M 

04999. ... . 10.73 


638] B 68] — 
600 016 - 
5 06 1 6 061 - 

'"re I 9.00 1 - 

?.«/ 7 .901 - 
S44l 7J8 - 

430 6.09 - 

K 2 i al : 

al tsi = 

o ral £26 1 - 
0561 0-751 - 


IILC Trast Limited 

1 Gram bnberland Pl.Looem WIN 7AL 071-2580094 
£10000480 be rokz 11075 0Ob1 1L04I - 

United Oaminlons Trast Ltd 

PO Bex 1% Abhor SLRudWjllGl 3EB 0734560411 

asss 5 «i 7.451 - 

J. Hetry Schrader Wagg & Co Ud 
UOCbewdde, leodreECZYbOS ,071-3826000 

SraclolAcc .. .. . .1023 619 049] - 

00.000 sad rew*. ..la 50 fcjal a 75 1 - 

Western Trust High Interest Cheque Are 
The Marayarei*. Plymouth PU1S6 .6752 

€15,000+ - . |B 50 6 38 ” 

£5.600414999 .. . 025 6J9 

El.00044.699 . .. JSOO 6 00 

Wfanfaledoa & South West Finance PLC 
114 MewreuSi. LrodogECl 7AE ,071-6069485 

HlgbireawaNAa 17 50 3 63l 7 711 - 


MIES- Grrac Cantracunl rate ot lurai payable; rat 

uUra unraX nthe dedocUon * baric rale laewne ui 

Hab Rau of lotwtst pagaMt attar allowing far dedoctlw 

of baric rau l«m in. GaraCMt: Graa rale anraaliicd 



Oct 

18 

Oct 

15 

Od 

14 

Oct 

13 

Oct 

12 

Od 

9 

High 

1992 

LOW 

Silica Compilation 
High Low 

FT-SC100 

25833 

2S48.B 

2574.7 

2584.7 

2557.2 

25413 

27373 

2281.0 

27373 

9863 

FT-SE MM 250 

2385.9 

2373.9 

2401.0 

2410.9 

24033 

2392.9 

28253 

2157.8 

28268 

1379.4 

FT-SE-A 350 

1231.3 

1223.4 

1237.0 

1241.9 

1230.4 

12233 

1342.7 

1103.1 

1342.7 

8643 

FT-A AD-Shm 

1203.32 

1200.77 

1213.87 

121833 

1207.77 

1201.00 

132838 

1088.13 

132838 

81.92 

FT-SE Euiwfrrort 100 

998^4 

988.30 

882.09 

980 62 

984 55 

387.08 

1200.27 

337.42 

1200.27 

900.45 

FT-SE Euretrocfc 200 

1088.23 

1061.28 

1074.77 

108538 

1089.79 

107032 

1248.79 

1010.09 

1248.79 

938.62 

FT Onflnnry 

1872.3 

1850.2 

1877S 

19913 

1878.8 

18653 

2149.7 

1870.0 

2149.7 

49.4 

FT Government Smcn. 

92.03 

90.57 

90.15 

9037 

88.70 

89.62 

92.03 

86.11 

127.40 

49.18 

FT Fbcad tnterwnt 

108.16 

104.79 

104.73 

104.63 

103.96 

103-73 

108.48 

97.15 

106.46 

5033 

FT Gold AUrats 

67.1 

68.1 

883 

73.B 

77.7 

79.7 

160.8 

65.0 

734.7 

43.5 


LONDON SHARE SERVICE 


BRITISH FUNDS 

VYX % Aired 
NottsPrtce Edange Era Ora 
■Shorn" (Uvaa up In Rvw Yearn) 

Tress Bl« pc 1983 1N/ ( 01 988 AnIB FelB 

10pc1933tt 1t1& 

12>2pc19S3t4 V32, 

Fw<finp6pcl993tt_ Mg 
Trgas'l3\pc19B3tt_ IMfi 

8*apei«>4 Mis, 

I4>jpe 1994N mj, 

Exch 13*2 pc 1994 mt)ri 


Trass tope ill 19340- no, 

Exctl 12*iM1994 180U 

Trass 9pc T994» 

12pc I99S._ 1884 

Exen3peBas9M5— 92%N 

lot+pc 1936 mu 

Trass 12* pc 199Stt_ IMitd 

I<pc 1996 117U 

8pel99M6« MA 

151*pci98«t 1224m 

Exch 131* pc I996*t lUUm 

Convtnkxi 1 0pe 1996— 1IW 
Trara 131cpc 1997J*_ llljj 

Exdi 10>2pei997 1194 

TraasSlipc I997tt — 1B4& 
aii pc V7 En 214 


ai UU oeis Apis 

02 1.rn Ja14 Jyl* 
U W Hr15 S»t5 

08 lABBiaya Nv23 

09 t1« Ae3 F(3 

07 550 Sen Mn 

ID L188 0(27 *027 
12 tH9 0c9 JeS 
12 1241 F*22 AriK 
1.7 1^80 My17 Nrt7 
1.4 uaa Jy26 Ja25 
04 214 Nvl tfyl 

ABB J£1 Jy21 
Btauris IMS 
770 Jy52 Je22 
788 S«15 MrlS 
V*3 Uy3 
IMS My16 


1.7 

IS 

12 

19 

12 V 

20 I 


Rva to FKaan Ya 

Beo»75pc 1997 

Bit pc 1990- 


*274, 
1»i 

Tiaas 61,pc 1995-982* 9B\N 

isiipevsre.™-. iss a 

Exch I2pc 1998 Item 

Tibbs 9*2 pc 19998 1f7,<. 

Exd» I2lcpc 1989 ran 

Trees 1 0kzpc 1999 — Itf^m 


23 2409 MylS IM5 

23 2290 Jy22 Ja22 

24 JJ9B AB21 FB21 

25 4.750 lirl Sol 
S3 MG 1*1 Sol 


23 MB Ap27 0c27 

27 208 Jyl 9 JaiS 
23 9.m Nvt Myl 

28 B89W30SS30 
52 UMUyaihSD 
32 1908 Jyli JalS 

29 tOU SOB 6620 
22 12 a JM9 Idyl 9 


Last Cky 

ad aw 

1275047 
291279 
2B129S 
1831276 
12*1304 
S3 4871 
2271907 
7131267 
231304 
1271283 
12111345 
1291294 
Of 1271 
120128* 
210 f 298 
1281305 
1211344 
as 1308 
2141268 
2101240 
1231302 
15.7 12S3 
2271341 


2U(2B8 
1231273 
2291331 
M3 1308 
MM 1299 
5313(7 
2531284 
12111288 


BRITISH FUNDS - Cont 

vn % 

Nome Pita C change 

OnrarekM 104*00 IBM. Tm»m 33 

Bpc 2000 « W5u 11 

Trms 13pc200Q 0*13 27 

IQPC2001 tt»% 29 

14pe •99-01 W4«m 27 

B2PC20D2 193 10 

10PC3003 m 29 


llljpc 2001-04. 178** 23 

FondkigSispe ’90-04- 09^ 28 

Conversion 9 4 pc 2004 1B6^m 32 

9*2 PC 2005 32 

Trtas 12*2 pc 2003-05. t2>&m 27 

ape 2<x»-oa» 92 a 27 

Treas 114, PC 2003-07. 119 28 

Tta88l 2 pc2007re_ 9611 27 

taiape-M-flO 1387, 27 


And merest 
£m duo 
vau/a MV22 
4,189 Sa3 U*3 
8,171 *14 Jyl 4 
4M0 AirtSF(2& 
979 Nv22 Uy22 
5777 Fs27 MQ 
zm 189 Se8 
1320 SetO Mf19 
440 *14 Jyl 4 
8312 Ap25 0C25 
0342 OCIfl Apf0 
2300 Hy21 Nv21 
1300 ApS 0c5 
3,15a JyZ2 JaZZ 
tl>7 *10 Jplfi 
1380 Ge2S 1326 


Ovnr TM aan Yaara 

apc 2 ooere mum 

Bpc 2009 *1A 

Conv 9pc U* 201 1 I* — B9H 

Trans. 9pc 2012 MU 

90C2012A 

Trass 5 lj pc 200&-1 2n U7, 

74,pe2012“15tt Hi 

ExdH2pc’l3-17 12SJ3 

Tra»04.pc2O17 S0H 

8+ pc 2017 Are HU 

Undated 
Cncsote 4pc_ 


25 4371 
25 1308 

25 2323 

26 13M 
26 2,788 
29 1300 

26 70a 

24 13 H 
20 2300 
28 2300 


Ap13 Octa 
Ht26S^S 
*12 Jy12 
Foe AuB 
Fe25 Aa26 

uno s#iq 
jy26 J*2fi 
*12 Del2 
Fs25 Au2S 
fo£S Fo25 


last Oty 
ml ha 
10101242 
2971244 
831299 
2IJ1280 
19.191306 
2171349 
331291 
133(290 
BJ1Z74 
1931248 
1101247 
16.191296 
131334 
1101293 
931339 
2031301 


731343 
19LS1338 
S3 1245 

303 - 

4X1330 
193 1332 
931260 
29.71902 


BRmSH FUNDS - CottL 

w»* tort 

Motes Pnea Ccrangs Em 


Indax-Unknd 


Haraat 

duo 


last Oty 
Ml few 


00 


Tews. 2pe *94 — (1026) ISftd 

ape 1 * (673) 199% 

O^peVS (1393) Jfi 

2*2 pc in (793) IBS’s 

2 >2 pc V3 (720) 151 S,M 

O^pcW .(1303) 20*0 

2pcV6 (695) mh 

2»apc-09 (728) MIAN 

2121*11 (746) 147 

2*ape *13 (B22) 120% 

2i2PC’1« (8131 129 


13 SOI Nv16 MylS 1210 5070 
18 i,m rate seie 1201313 
123 809 ApZ? QcS7 - - 

23 1,150 1*24 Sa24 128I31B 
23 m«tv20 Idy20 14191317 

110 BM AP21 0c21 - - 

13 MOO *19 Jy19 1231314 

27 1,181 Nv20 My20 14191318 

29 1S50 Fe23 Au23 17.71319 

28 13H FelB AulB 

30 13« *26 Jy26 

29 1M 0C16 Apie 

11 an *17 Jyl 7 

at SOI Jy22 *16 


2*2 pc 20 (830) 123* 

2*apc24re (97.7) M3A 

4l 4 pc-30re_(l321) 1B4H 

<h) Figures In parentheses show RPI base for Indexing, (te 8 


1271320 
Ml 1321 
281322 
1291323 


OTHER FIXED INTEREST 

Wfk» Aim fedwed 
Notes Price E change Em tee 
Afttcan Devi l*f 2010. 11ZQ 22 
Aftan Dev 101* pc 2009 1WJJ 

BTan I1>t pc 2012 1091, 

tetandCap 8 * 2 PC‘IQ— 99 

9pc Cop 1996__ 191 

I3pc -97-02 119 


War Loan 3*a pcre_ 


42H 

30 i 

Conv 36, pc "81 Aft 01*2 

Traas 3pc*68 AH 32*« 

CtttMds 2»apc T7\ 

Treaisijpe 27,1 


21 *59 Fel Aol 

25 1389 *1 Dei 
14 127 Apl Ocl 
20 90 ApS OiS 

35 m 5JaApJyOc 
30 475 Apl Ocl 


2201238 

2731352 

23312*3 

131324 

131238 

2U1315 


Hydro QsKteelSpe 2Q[1. 13IU 

Leeds 13 ijpe 2006. 122M 

Uvrrpooi 3*2 pc Inrad . 31 L 

LCCScWAlt— — _ 291, 

Mancnestai H>jpe2007 IDSL, 
M«L Wb. 3pc i f- cal, 

tTakfcAn(te3^pc2021_ 114U 

44.pCtt.20Z4- 1134, 

IMteSdBriltiKm. 129 


21 

1.4 

17 
16 

18 
09 
08 

-23 

1.7 

1.9 

08 

13 

13 

02 


50 J*4 Jy4 
m Ur24 Se24 
45 MylS NV15 
394 Apt Ocl 
720 jmn Jy30 
318 Apl Del 


40 My31 Nv3l 
4t Apl Dei 
5 UaApJeOc 
26 IMrJeSeDe 
7 ApfiS Q2S 
» M *1 Sei 

50 *3D Jy30 
58 RZ3 ApS3 

51 HU S«1 


Last Cky 
Ml Bm 
11 * - 
243 - 

173 1837 
-1465 

213 1458 
27.10 - 

1233146 
133168 
18 - 
3233275 
133381 
213485 
227 - 

273 - 


TRADING STKATlGILS IDEAS 



iMtartibug 


32Sw0|d*S(M 


KsmSOZJMM 

TrtON2l»lM 



MEMBER S F A 


FT-SEI 00 
Where next? 

Call lor our current views 


CAL Futures Lid 
IU Queen 
Vmona Street 

London CC4V4BS 
TeL 071-JN JO JO 
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this important audience, please 


EUROPEAN FINANCE & INVESTMENT ITALY 


The FT proposes to publish this survey on 
December 15 1992, 

The above survey will be distributed to 160 countries 
worldwide including Italy. 

In Europe 92*' a of the professional invest mem 
community regularly read the FT.“ 

IF you want to react 
caii fin Italy), 

Elisabcua Tcssaro 
Studio Bid SpA 
Via degli Ardmboldi 5 
20123 Milan. Italy 
Td: 72251 J 
Fax: 72251251 

or 

Lindsay Sheppard 
(in London) 

TeL- 071-873 3225 
Fax; 071*873 3079 
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23% BIDaUraPU. ID* 07 14 92 22% 22% 
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28% 20% Dexter Crp ODB 3D 32 101 26% 25 25% 
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90b 33% Dial CpOel VI2 3.038 610 37% 37% 37% 
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23% 14% Digital Cm 0 560 14% 
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45 30 Dillard Op 0.08 02 213516 40% 
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36% 24% Donaldson 040 1.1 19 119 35% 

30b 12 Dons' ley OS 1.8 201978 29% 

44% 38% Oover Cere 088 £0 20 389 *3% 

82% 51% Dow Chem 2 80 4D 307D11 54 92% 

35% M% Dew Jones 0.76 £8 28 733 27% 27% _ 

18 11% Deunsy S4L 032 ZB 7 8 11% 11% H% 
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32 28% DOE IDS 4D 12 57 31% 31% 31% 
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31% 20% Engadiard 080 £0 21 818 30% 30% 
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26 18% Fed Rhy x 192 8.3 96 70 24% 
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13 .8% Fat Phil F 
96% 50% first U Pf 
9 6% FM(J Rl < 
40% 29% first Unto 
33% 23% First vbg x 
29% 23% Rrstar Co 
ICBb 91 Firstar W1- 
30% 29% fieet Rnl 
48 26% Fleatooed 
35% 27% fiambig Co 
99% 39% FUgMtny 
33% 270 Rorkta Pr 
20 14% H 




32% 


18 304 17% 17 17 

0£4 £8 16 118 0% 9 9% 

032 19 13123* a 27% 27% 

1-40 4-4 8 230 32% 32 32% 

0.90 3.7 10 220 24% 24% Mb 

334 8% 8% 8% 

. Fat Bes St 1.05 106 100 9% 9% 9% 
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8% 7% Frankl Pt x 090 79 183 7% 7% 7% 

33% 22% FTanW Ra * 026 09 19 898 30% 29% 30% 

10% &% Fredericks OOG 09 10 37 5% d5% 5% 

47% 40% FraepMcMPI 198 48 ZlOO 41% 41% 41% 

22% 18% FraapMcM 195 86 375375 19 ~ 

96 43% FatChOTB 3.78 7.1 48 52% 

71% 82% FundAmEnl 088 19 18 28 70b 

17% 9% ftiqiM kid 030 39 8 47 TO 

14% 12% Future Girt 0.28 22 288 13% 


- G - 

1 44GATX 3876 398 03 15 47 46% 46% 

I 24% OATX Corp 130 6.1 7 88 25% 23% 25% 

15 B% GSCO Carp aBO 1.1 Z3 6 50% 56% 56% 

5 2%QRClmi 10 94 4% 4% 4% 

84% 49%flfe»OT 2.00 39 5 « 52 S2 

36% 30% GTE 1.82 53 177710 M% 3* 34% 

35% 31 % GTE £478 £48 7.2 34 34% 
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FINANCIAL TIMES MONDAY OCTOBER 19 1992 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4 pm close October 16 
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■ -Wa : -- Y M. PTT* • Om Prav. U92 

M«K1M M WV. % .0100a Mgfi. LMOUHCiW MgliLM Suck 

CftflQmufd from previous pasa - 


at* 

YU- N Sim Cfeta Prav. i««2 

m». % E iota Htgn ImOuM OoM Mgft Low SUM 


Cft'ga 
Cfean Prmw, 


M*. % Etttte High LMhWCUl MMrnM 144 20 274 S3* 32% H* 
ACC Cm I 0 16 62 IQ 17 16* 17 
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23* 16* Std FacLBk 

9% 57. SuirlgBcrp 
5% 3% SterlgOierr 
25% 13* StorfgSvwa 


55% 40* UMen Camp 108 16302375 43* 41% 43 +% 


BntSaufli 002 6 1470 10* 10* 10% Fjwflni 0 80 11 t24u23* 33* 23* -% 
BtnkanCp 058 6 183 25 24* 24* +* 024 4 SO 12* 11* II* +* 

Baewm 020 10 212 13* 13 13* +* 

Bun Oao 064 14 240 38* 38 36 -* - 

BasMF OB* 15 119 33* 32* 33* ■ U * 


Mourn P 03BI30 10 22 * 21* 22* tmcocW 

Mr Csflae 181 144 7* 8% 7* +% - 

ICTS Sya 048 15 7 29 25* 2fl 

Aflpanf* 18 1060 25* 24* 25* +* TeUnba 


10 911 8* 6% B* +* 

11620177 17* 16% 17* +* 
3 SB 6* 4% 5 +% 

» 614 21* 21 21% +* 


54 * 24* Synrom dp 1X4 40 1248S3 2fl% 28 28% -* 
27* 20R9yecoCorp 024 1X361889 25 34* 25 +% 

is 5 * Syaiem Cn 5 11 0* 8* 8* 


- T - 

6% 3% TCSY Enter 020 4X 27 53 4* 4 4* 

28* 17* TCF Fuunc 090 1 9 12 86 20* 25% 26% 

9% 8%mCM3l 084 9 6 ,80 8* 8% 8* 

37* 34%mxC«gAi 039 1.4 23 (9 28* 28* 28% 
8* 3 T l S Uga i 0J0 6 4 3 180 3* d2% 3* 

24% 15% TJX Coa 048 1.8 234236 U2S% 24* 26* 

21% 17* TO> Erttrrp 1.63 8.1 It 54 20* 19% ®% 

56 41 TRW Inc 1X0 3 8 36 460 50* 49* SO* 

30% 18* T2 Madcl 1888 19% 19% >9% 

30% 16* Taiwan Fd 205 »»% 19% ifl* 


04* 54 US Surge) 030 05337980 06* 84* 65* +1* excluding IM lalaal trading day Where a ipNt or stock 

40 32% US West 2 12 54 123028 SB 38* 38 +* tfvWand amounting lo 25 patcmi or more haa been iwlA Ihe 

57% 45% IMTectins 1X0 3X 62762 47% 46% <7% .+% year'a hJgtvomy range end dividend are shown lor IM new 


57% 45% UldTechns 1X0 3X 62762 47% 46% <7% 
16% tiUbfWflttr 0X2 63 14 20 14% 14* 14* 

ID 6%UnHrade' 0 303 9% 9* 9% 

38% 28% UrtV Food* 088 29 14 205 30% 30% 30% 

W 14* Unto wn X 1X1 105 9 28 16* 13* 15* 

3% 1* lintoued L 6T 50 I* 1* 1* 


. , 096 15 13 835 44% 44 44* ... 

46% 30% Upjohn 1 48 *8 104852 31* d30% SO* -* accumulative Issue with dividends In arraare. n n ew taua in 

T? 20% 17* USLICO 1X0 54 34 10 18* 18% 18% -* dia pan 52 weeks The hl0i+ow range begins wuh |M start at 

*Z* 10% 9% USUFE Inc 0192 8 9 0 5 10% 10* 10% trading. nd-ne» day dadvwry. P/E price -eaminga ratio, r-jfivt- 

77 24* 15* USX Mthn 1 40 8518X4029 18% 15% 18% +* dend declared or paid In pracadlno 12 months, plus stock 

30% 22* USX US Sa 1X0 49 61960 23* 23 23* dividend, aelock spill. Dividends begin artth date o< spill, 

x? 28* 22% UUcpl.715 1.78 6X 9 27% 27 27* +1} Bls-aaVes. (-dividend peig in stocV In preceding 12 rroxeM. 

ffj 29 22* LMIIcorp 1.60 5 8 16 293 27* 27% 27* +% estHiMtad cash value on ax-dhAda M or ax-dfatr/budon dale. 

T? u-new yearly high, “-trading halted. *Wn bankruptcy or 


.+% year's high-only raoga and dividend are Mown lor IM new 
stock only. Untaas otherwise noted, ratna ol dividend are 
annual disButsements baaed an IM lateM declaration. Salaa 
-4} Bgiras are unoMoal. 

-* e-dlvidend also xtra(a> b-annual rale at dividend pfue Mock 
divid e nd c-UquIdatlng dividend, dd-celled d-new yearly low. 
-* e-dtotoend dadsesa or paid In preceding 12 months g-wM- 
— * dend In Canadian funds, ai4i)ect to lS4v non-residence lax. 

1-dMdend declared attar spllt-up or iDck dividend (-d'vtoxnd 
+* paid this year, omtuod. deferred, or no action token a> latest 
-% dividend meeting. h-dMdend declared or paid this year, an 
-% accumulative laaua with dividends in arrears n n ew Ism in 
-* tiia past 52 weeks The hljpi-iow range begins wuh the start gt 
trading, nd-nexi day dethwry. P/E price eamtngx ratio. rwSvi- 


takxi Tn 51 462 sa 8* 8% +A Oma Wr 

toldyW A 060 30 2 u38* 94* 35 +* GkNYtog 

BradCta 19 484 17% 17 17%, f% 

Branco k 090 22 12 8* 5% 5% . , 

BrunoS 092 18 1411 11% -11*. 11*. 

BSfltoap 0.72 T 2 ag* 22* 23 Hanover 

BTStong 0.48 2 185 2* dl* 2% KwdngA 


!a ton in ITU « H Mcrttttx* 0X2 22 8756 S3* 30* 33% «* Llnttah 33 444 S* d5 5 

V - : ss 2 " |sr! ,s. « 9- 4 ? 4% .+* s s zT'S 4-? a .* 

N^hnTM 0X815: M6 «* 55* 55* 5 **"*• « ®1 14 13% 13% -% 

Nova Ph 6 1637 3* d3* 3% Utotcp 15 63 IB 15* 16 

Novell 302»atl 20* 28 59% +% unUrtn 1J0 15 88 30* 38* 39 -* 

Wec£ «££ ”* ’I* ’I* ^ “S 84 "* 878 <0 6387 22 % 21* 22% +% 

^ USExwjy 21 ID 3* d2* 3 +* 

USTCnp 0J2 11 223 8 7* 8 

- O - Utah Mad 15 331 12* 12* 12* 

OCKarlaya 21 67 8 7* 7% -* Ukl Tain 46 9 27* 26* 28* 

OcMCoe 17 3853 19 17* 19 +1 Utta 10 226 * 3% 3% -* 


118 1411 11% -11* 11*. \w H - ItovxPh 

! 7 Z 29b 22* 23 Hanover 044 10' -149 ' 47* 45 45 -1 Novell 

I 2 185 2% dl* 2%_ HsdngA , »2 284 9* 08* 8* +* HoveOim 

27 992 54* 24* 24* +* Hwtevyvl 058 12 42 28* 26* 28* +* NSC Cerp 

X4 783 6% d5* 0* -% ItoparCp 0X0 17 65 19* 18* 19* +* 

24 20 2% 2* 2,1 +4 »*»« 030 24 421 18 17* 17* -* 


88 5* 4* 4* 


‘ kn aoe 18 2190 8% 


11 10 30* 20 20* — * Msitbcar 89 1702 31* 30 31* -M 

5 B8 13* 12* 13* +* Matthcro 0 00 38 47 1 ■* _9 +* JiUST 


10 X100 8* 6* 5* 


a *.as?B «* 3 5% 6* s ggs 

S?"i?£dKr d " 136 ui ??% SJ a 29 22% LMIIcoip 1.60 5 8 ,6 293 27* 27% 27* 

31% 22* Tandy Carp 0X0 2J 111170 26* 26 26* +% 


- O - Utah Mid 

tortertlfg 3 08 13* IS* 13* +* [j 1 !!!! 1 008 38 47 8 MCm 17 30a 19 17* ? W *1 UU*"" 10 226 ’’ 4 1% 3% -% 

Byte* 12 624 4* 3* 1* -% !£*£?. 8 a \ Zj. OOshreLg 11 251 11% 11% ll* 

£?£££ »l£a U41 38* 41 +i °^ N 180 18 11 » 127 27 

»«« W 9* 9* OS. +* Qhl,C “ 18811 1,0 «* “* XI 

- C - 17 ^ IS* J5* llto M OM Ml 7 UO a* Z 7 * 38* - V - 

CT0C 10 101 11* 11* 11* hZ» 12 52 13 M* ll +* °* “ , ® 944 14 “ 31 J< 31 }* 3l 5* "*'****' 88 278 S‘% 8 ‘b 51% “* 

£ £ £ ?i ”i zzz 0.15 & « * £ £ zz: ss i ,s £ £ & ^ i “* 379 17, < 17 17 -% 

CMStoO) 168 14 2218 29% 29* 29% +% Hotogk: 14 S2 6* 8* 6* +% Sn?Prt» 18 185 16 M* 14* w! W ’ BnlC- 10 805 f 21 

Caere Cp 25 2079 31* 30% 31* 178 “ =2 o£c*R 21 21 14* 13* IS* -* 22 1408 18 % 20 % -% 

CaloaM 225 9 3489 13* 11% 13* +1 8 J* 8 J* *b +% Optrotoct. 37 87 13* 12* 13 +* '*** 26 8738 16 d!4 14* -1 

Callflcm 27 1843 15* 14* 16* 0 72 12 ll 8 “i* Oracle 9y 4223348 20% 19* 20% +% Vle«»pR« 20 2G2 20* » 20* +* 

Cudutfo 47 I486 7% 6% 7* +* 21? '? Ikh State 48 508 IS 14 14 -1 MXITett 362 1814 7 * 7 7* +* 

CaralakL 17 311 9 a* 9 +* ~ ^ 2u 1* 031 6 40 4* 4* 4* — * Volvo B 2J8 30 25 33 % 38% 38% 

Cm#* He 0.82 96 56 52* 52% 52* -* 606 ° 132 ,4 % 14 1 Oxhxp 129 13 4 3% 3% 

Cenonle 2B 31 5* G 5 -* .™ rr ~^: ™ r | " OaflHia OAl 17 109 22* 21* 2S +* 

Carttouu 0X8 17 3354 28* 23* 25* -1 *** " f b ? UMT OflO 14 176 9* 9 B* -* lar 

Cwttoncm DM 21 33 22* 22* 22* -* V 2 ,i* OtterTeil 1X4 15 W 34* 33* 33* -* ■ W " 

CrtoC 14 40 11% 11 11% +% 03)33 ^22* 21* 21* lto»En 108 17 853 17* 17 17 -* 

Caattode 080 14 4 10* 18 18 8 ,55' ,gu ,r\ mil lu _ Itortowh 33 458 2% 2% 2JJ 

ST« 012 » «“ ,6 ^ ia *J aKST Sl'i* 9 0 5* ii S - P - Q - *— « 8 2488 25% 28* +% 

B .? £. mi HurhTeen IS 389 29* 28* 28* -V Peccnr 1.00 30 2354 62* 60* 52* +1* W UCe wp 1 AO 29 520 22* 22 22* 

logons e tu a«, OS aw iu~o. *on IL cl . o.rnvW» nun « ioA. ill — U — n ■» - n c. -uci. -ml vl _i. 


M% 11% Team Man. 0X3 7.6 12 12* 12% 12* +% 


1* 3S Toco Energ 1X2 4X 16 118 40* 40 % 40* - V - 

!% 18* Tekbont. 0.60 2X 37 302 20* M% 20* +* 50* 38* VF Corp 1X8 23 14 378 47* 46% 47* +1 

1* T«ocoa Cp 2 to 1 1 1* +* 33% 21* Valero En 0.44 2X 3* 23 22% 22% -% 

»* 17% Teledyne 080 45 15 543 17% 17* 17% +% 11* 7* VMercNGaa 2002018 5 308 8% 9% 9% +% 


receive re hip or being reorganised under die Bankruptcy Act 
or eeciMides assianed by aueh companies, wd-dtobibuiad. 
vri-wMn Issued, ww wfl h warranto, a-ea-dlvtdend or a* -rights, 
xdla-aa-dlstrlbudon. aw wHM ul wananta. y-cx -dividend and 


- c - 

10 101 11* 11* 11* 
393 515 B% 7* 7% 


AMEX COMPOSITE PRICES 


4 pm cfooe October TO 


pi *a* ..... 

Stock Dtv. E 180s High Lowdoaa Chog Stock otv. E 100s Wgfi LowCtose Cbng Stock Ofv. e 10M Hitfi LewCJoaa Cttng 
AcaaiCpr 0 5 5* 5* 5* CNtem 0 10 1H 1)1 1% +& Hstco Cp 0.15 17 fi 12% 12% 13 

Av Eier 0.14 IB 274 23 * 23 * 23* Cstfl FflA 001' 71 4 311 4 +£, MUnaven 3 380B 2% Si 2% 

Ann <nr I 2 % « H Cominco 0.42 45 2 M* (US* 16% +% HomSHto 0 2B7 1* 1% 1* 

m . 'h ri a zzz a a a » » » ., •* 

Am to Pa 050 .14 3 M% 5* 54% CnmATA 1J8 16 503 19% 19* 19* -% cn Corp 5 898 4A 4 4* 

MtotoA 064 10 59 23 22* 22* -% CrwaCA 0X0 12 11 TfldlS* IS* “% IratSysPl 0X4 J 5% 6* 5% -% 

AMUCp 0 10112 1368 0 d7* 7% -% CtzmtCB 040 12 5 M* dl4 U — % ka UaMB 10 1506 8* 8* 6* -% 

AinEapl 5 581 2% 2ft 2ft -<t Cubic 055 13 134 15* 14% 15* +* Wwwogn 11 63 7 6% 6% +% 

ed-M IE so 5% 5% 5% +* Cmtam ti ii 9 3 1* 1* 1* Inter mark 0 98 * A * +ft 

A3R lma 8 268 2S 2* 2* +ft 0 2 ft ft ft 

Askotech 14 32 5* 5% 5% -% W lnd» 10 31 % % % — _ _ ... ... 

ami I IM IA 1% ... 7 » 4 > 4 > 4 > . 1 ^ 'li SS 'li S 


Stock Ofv. E 109a High LowCtose CMg 

| Pel HUP 1.14 13 20 18* 16% 16% -% 

Phil LO 0X8 IS B40 38% 37* 37% 4-* 

Pwvay A l 10 16 48 29* 29% 29* -% 

I Ply Gam 0.12 21 12 9* 9% ft* 

PMC a 0.68 14 46 II 10* 10* -* 


PMC a 0.68 14 46 II 10* 10* -* 

5 898 4£ 4 4% fteatftoA a ;o f 405 1% ift 1* +ft 

3 "J 8 C** 0 72 •* 

10 1506 6* 8* 0* -% 

11 65 7 6% 6% +% 

0 98 * A % +ft B84W ^ 2 <P S* 3* 3* 


49 4* 4 A 4* 


M tods 10 31 % 7, % 

tteecwm 7 SO 4% 4% 4% Jan BeB 

Duplex y 0X8 21 43 10* dlO* W% -% JJJJ* ** 

0*6 Carp SO 402 10* 10% 10% -* “P 


42 065 17* 18% 17% +* 3JWC0TP 1X8 7 

4 167 4* d3% 4* +% a^nonte, ^ 

16 328 10% 010 10* +* „ 


.... Gasmen 0.48 8 14 10% 10* 10% 

SViOctan 055 1 3 3A 3A 3% Engitm 1X2 6 20 14% 14% 14 -* 

BtttonTA 004 00 195 * 3% 4 Echo Be, 0X7140 1589 6% 05% S% +% 

Own BO 55 34 7* 7 * 7* “* LoVEflA 022 10 10 12% 11% 12 L«» to: 


4 34 * 34 34 -% 

10 15% 15% 15% 

40 4 3)| 4 +% 

85 !A 1ft Ift 


BAT Ind 0 48 17 36 1311 13U <3* EdWo 0 151 * 

Beard OK 0 35 1% 11 1 % +% Engy Swv 5 4681 1 U 

BnguBr 040 14 378 19% 19* 19* +% 

tetoltm 100 63 11 23 22% 23 +* fab vqs 050 9 16 27* 

Sri -fed A 8 54 17 16% 17 ftoelecA 3X0 34 2 60 

EUamiA 0*5 79 3 9% 9% 9* FwOnftic 0.16 10 7 7* 


0 151 * % A -ft Lynch Cp 

5 4601 1)4 1* 1)4 +* 


fte-fedA 8 54 17 16% 17 Fkw lecA 320 34 2 68 66 86* Media A 0X4 20 182 »% 16 18 -% 

BkwtilA 0*5 79 3 9% 9% 9* FmCeyferd 0.15 10 7 7* 7% 7* Mem Co 18 16 5% 6% 5% 

Bblar Ph 6 128 8% 8* 8% +% fttotfi 048 2B 71 26* 28 26* Moog A 17 31 4* 4% 4% 

Bow Vtotoy 3 2 B% 9% 8% Foma La 29 207 35% 3*% 35% +* MGS Eapi 2 IS * * * 

Bowmar 9 66 ill il! 1)4 FrtoMney 462 7 4* 4% 4% 

Downs 0 30 9 m 14* 14* M* +* h <**"■ 21 758 44 43% 43% N« ptm 2 177 2% 2)2 2% +ft 

BrascnA 088 23 24 13% 13% »% +* New Una ' 19 31 11% «>% 10% -% 

BSN Corp 0*3 Id 423 8% 7% 8% +* Gtato (%A 080 14 474 17% 17* 17% +% HTItotoA 056 29 938 25% 24* 25* +% 

Gledltr 0.70 16 143 22* 22% 22% +* HtoCsnOII 0.17 82 3 12% «% 12% 

. „ ,,, . Coldfield 2 174 * % ft toaOU S 2 4 % 4* 4* 

CalEngy 15 78 12% 12% 12% GreorMai 5 2B 4)4 4% 4% —ft MV Ryan 0 33 A * * 

Ca/prop 0 (0 * d* * Gulf Cda IL94 S 72 4* 4 4* +ft 

Can Uarr 023 8 ZlOQ 11* 11* 11% -% OdeOcs A 28 B 4% 4* 4* 

Chrntxs A 001 8 2231 7* 8% 7 +* Hasbro 020 20 1408 32* 31* 32% +% Omen 0X2 27 62 30* 30* 30* 

'Cnanoen 9 82 7* d0% 7% +% HetftlQl B 20 1* 1ft 1* PagMQ 0.10 38 7D2 18% 16 18% +»2 

Champion 46 411 u6* 6 6 -* Hnaatnw 4 39 I* 1* 1* -% Pertnl 0X0 20 3* 11% 11 11 +* 


38 ztOQ 3% 3% Jfi TH tod 2 85 Ift 1ft 1ft O* 

4 » 1* 1ft 1ft -i Ttotobds 040 33 rlOO 10% 10% 10% CW 

0 W ft ft ft -ft TeMDeta 0X2 43 155 33* 32% 32% -* £rr 

12 120 11 10% 11 +'« Owrak* 139 6B 8% 8* 3% +% 

16 8 20% 20 20 Tkeeaobto 26 21 27* 27* E7* +* g" 

Total Pet 0X0 12 03 5* 5 6% 

10 128 12* 12* 12* +% cl ir il gj 

12 72 23 * 23 23* +* r *“ 7 878 8 % 5* 6% +* CW 


MBter'ISc 10 12B 12* 12* 12* +% 

Mrinara 12 72 23* 23 23* +* 

Media A 0X4 20 182 16* 16 18 -* 

Mam Co 18 16 5% 6* 5% 

Moog A 17 31 4% 4% 4% 

UGflExpl 2 16 % * % 


B 4% 4* 4* 


UkToedsA 3 56 1* dl* 1% 

UkJFaottoB 020 4 8 1% 1% 1* 

UntvPtoto 34 17 10* 10 10* 

USCtoU 09 14 18% 18% 18% -% 

Vhrtgen be 293 16* 14% 15* +* 

MegjeC 0 22 2* 1% 2% 

ItodJOB 0 4092 ft ft ft 

IWi .rti 17 239 8% 6 8 — * 

Wsstoieer 0.52 9 8 20* 19% »* -* 

WffiET 1 12 17 158 13* 13 13* +* 

WocIMn 0.10 9 53 21* 21* 21* +* 


Cetoern 8 255 8* « 8* **-*hT«" 16 5« 29% 26% 28% -% Paccar 

Cellular 4 82 12* 11% 12* l ^ OT ' 8,0 54 390 6% 5% 8 +* PA ^ riy 

CBM Cp 18 C100 B 7* 7* -% 

CentoaTal 18 8S7 9* 8* 9* +% . 

Ceneocor 2 1811 11% 10% II* +* - I - 

Den Rd 1J4 11 182 36 35* 35% -* IFH Sye 17 150 6% 5 5* 

C<W1 Spr 26 7 8* 7* 7% ICF Ini B 14 3* 4% 4% 7?7JzL 

CMncUer 35 38 4% 4* «% fOB Com 33 832 15% IS* 15* +* 

Qtopwrl 048 8 308 28% 24% 25% +% IIS Into! 19 S3u29* 39% 20% -% 

Ckeetogi 0 18 2810624 u37 * 35% 38% +1% riio Inc 0 147 1% 1ft 1% +* 

aieckpt 32 585 10* 10 10% +* Immucor 17 183 7* d0* 6% +* pT^T 

Cbtflkttgi) 111 17 5* 4% 4% Immunex 283 2728 45% 44* 45% +1% , 

CMmtob 13 182 12* 11* 11% +% toxaaeeWfl 18B 28 25% 28 +2 

Chemfto 3 90 2 «3 1U -ft toeiMogM 7 60 11* 10% 11* +* 

Ckmpratr 12 110 3% 3* 3% kigart Bo 0.40 38 405 7% 08* 7% ->* 

Ch)ps6Te . 0 170 3% 3% 3% -* In Store 0 72 U li ft -* ZZLu 

QmsCe 2 1754 «* 47* 48% +% IS Rn 1X0 15 221 48% 44% 45* 

G* Fin < 1.04 18 289 56% 56 * 56% +* tad Bn? 1.18 12 37 23* 23 23 

On»* Cp ail 29 130 25* 26* 25* — * Ind tnm OXB 7 19 16* 15* 15% 

DrrusLgc 42 2420 u32 30 % 31% +1 % |rd Res 38 3570 27* 28 27* +% 

08 Tech 47 281 4ft 4% 4% Intonate 12B278 u27* 28 27* +% pSftv. 

CtoeoQye 421S929 u57% 65 * 58% +1% kghtottt, 0 2S 16 122 5% 05* 5% +* 

CMH? 108 « 21 ”4 11* n% +5 1X8 11 ^9 35%* 35% 35* -% 522*^ a« 15 14M K* K% +5 _ V 

i wis ".s ’Ji 'S w. ss ’} s 4 is si rs? B : ® i " ^ -* — * 

CscsCdtoB 088172 3 16* 17* 17* Into! Cp 1613B08 64* 62* 83* -% Z Z? + u * 

CSttEnir 22 258 4 3ft 4 InMB 0 1180 ft dtt H StoUi. 009 " W 4* 4* 4* -ft WtlowF. 0X4 20 

15 ® 14 13% 13* -% S 1 ” 0 ! 3“ sV a? + ' m 287 18 18 -b ’"*»•* 8 

cS£ » iS ««% 'It +% 5 £. T - « i % It 2* srs a,2 ,5^ ^ ’■ 44 " 

Coherenl 31 599 8* B 8* +% IntorfceA 0X4 17 19 12ft 12% 12ft +* 22!^ M im 4% *4* +* 

College 121 716 17* 16* 17 +% InwnrpB 17 1163 13* 12* 13* +* 4 ^ 

CoH Gas 1.22 14 4 21* 20% 21* +% Interleaf 23 2138 10ft 10* 10% 

Ogfcd Qrp 080 12 19 u22* 21* 21* -% Intarsl ve 29 09 14 13% 13% SS-Sli 

CcHMdBk 024 20 907 31ft 31* 31% Intervolc 23 1114 30* 29* 30* +* 

datoha 16 33 17 18* 17 IM Dairy w 87 16 16* 15* -% 

Comatr 028 IS ISO 17 18 17 +% bit Rea 0X4 16 27 2* d2 2* -* ^7* 


- W - 

rEn 008 17 623 17* 17 17 -* 

tKh 33 458 2ft 2% 2)J 

USB 0X2 9 2406 26* ZSft 28* +% 

orgy 140 29 520 22* 22 22* 

•dSL 0 64 10 344 25* 24* 24% -* 


IS 389 2B% 28% 29% -% Paccar 1.00 X 2354 52% 60* 52% +1* Mangy 140 29 520 22* 22 22* 

54 390 6% 5* 6 +* PuOMtop 059 21 8 13 12% 12% -% WastFvCSL 0 84 10 344 25* 24* 24% -* 

MflcT 142 II 8 25% 24% 24% -* UUsIndA 028 18 13 47 45* 47 

PaclSCre 16 285 u45 43* 43% —1* gjt » 296 36* 35* 36* +l> 

_ I . PUUMK 80 89041153 % 50* 50% -* ™ *? "i V 

17 1E9 1 6% 5 5b P ^ e>m ' M 42 2760 M1 » + ?< l 3 J* 

« « »U ax II PfleoAto U 6C6 8* H7* 7% -* VMmk 2 085 3% 3% 8* -% 

® J4 ,15 *>. P kUl— 0-60 18 00 12 11 11 UOai 104 12 119 43 42* 42* -% 

To „ JS nt K P™ TrT » 5*1“ 13 dll* II* WWiPWH 28 777 23* 23 23 

fl U7 it it tto +K 1 90225 10 38 35* 38 mtoWA 24 14 9* 0* 9* «.% 

IT m ft di* ft ft ST SS’J “ «■" 888 3814 » 38 -b 

283 2720 45% 44* 45% +1% 96 li x V? Vftomeaa 084 20 B655 32 30* 32 +% 


fl 1I7 t to it li +K p "" v ' l l 190225 10 38 35* 3B MSttoA 24 14 9* 0* 9* t-% 

it m ft -1* ft ftsr £ S5 38% » ^ ^ are n 000 so* 30 ao -% 

as 2720 45% 44* 45% +1* . 96 1 ^ g? *£ .? S WNnwaa 084 » BBSS 32 30* 32 +% 

188 26 25% ZB 42 ££2 7 vgU ^ MS« 80 227 12* 11% 12 -* 

7 60 II* 10% 11* +* ^,6^ 1X8 B 48 20* 25* a +* "“wOU O4051B 4» 18 15* 15* -* 

^ ^ 7 h 7 h 2k 048 20 B4U2I* 21 21* +* Wototoel 028 15 *100 22* 21% 22* +% 

IS 221 4Sto 44* "^FWKMH 4 14 1 6% 0* 9% Htato E«t D 110 ft ft ft 

IE *37 a* 23 a P4,^0, ' , • 112 17 78 K 24 % -* HbOWBA 3 ft dft ft 

7 «% 1^ 15% S iSS 1% 3ft 1* ft " Wn8ton a4B 20 ,2BS 10,1 19 ! 4 ,9, » +l4 

36 3570 27* » 27* +ft 048 5 H? 12% 12* 12% P78 " 1 ,1 7 ,784 71 * 7l * 7I 4 +% 

l 3 ™'™'* 4^ ift Ift 18 «* +~-0* 848 4 689 4% 4% 4* *}. 

S 5 \ sc a? * Pblkenon 13 385 15% 14% left -% 

8 ^ «. 5 4 ? v PtanewQp 084 9 342 24* 23* 24* +* __ _ 

" *2 5? ’ "toto*. 048 15 1466 25* 24* 25* +* - X - Y - Z - 

7 403 6* 6* 6* 0-16 ’I “J? Z l* . 77 78 * 7 5% 7 8 +% 
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MON DA Y INTERVIEW 


Conjuror 
in the 


cabinet 


John MacGregor, UK transport 
secretary, speaks to Richard 
Tomkins 


B ritain's transport 
secretaries rarely 
stick around ' for 
long. You only 
have to look at the 
record: eight have already gone 
since the Conservatives took 
office in 1979. moving on to 
higher office, oblivion or the 
House of Lords. 

Even so, a mo re-than-usually 
noticeable air of impermanence 
surrounds the ninth incum- 
bent, John MacGregor. After 
barely six months at the 
Department of Transport, this 
one-time conjuror, banker and 
chief secretary to the Treasury 
has suddenly, and however 
improbably, emerged as the 
current favourite for the chan- 
cellor's job should the belea- 
guered Norman Lamont go. 

Of course, Mr MacGregor is 
not so lacking in tact as to say 
he actually wants to be chan- 
cellor. Mr Lamont is doing 
very well indeed in the post, he 
says, and he himself has quite 
enough to be getting on with at 
the transport department even 
to think about moving just yet 
His words, however, have a 
hollow ring to them. A rather 
stronger impression is that Mr 
MacGregor is dying to get his 
hands on the job. During the 
course of an hour-long inter- 
view. he emphasises bis deep- 
ly-rooted interest in economics 
and enthusiastically sets out 
his stall on Europe. Somehow, 
Transport just doesn't seem to 
arouse the same fervour. 

So who is this would-be 
chancellor? One of the less 
charismatic figures in the cabi- 
net, Mr MacGregor. 55, suffers 
from a low public profile. His 
reputation, too, is that of a con- 
solidator rather than an inno- 
vator - witness his slowing ■ 
down the pace of educational 
reform when education secre- 
tary. On the other hand, be is 
bright, tough, modest and well- 
liked, his pragmatism can be 
seen as a virtue, and he is one 
of the Cabinet's most experi- 
enced politicians. 

A doctor's son. Mr MacGre- 
gor was bom in Glasgow and 
brought up In Shotts, a 
Lanarkshire mining village. He 
was later schooled in Edin- 
burgh, then went to St And- 
rews University with the inten- 
tion of becoming a Scottish 
advocate. They were hard 
times: in his university days, 
he recalls, he only scraped by 
thanks to scholarships, his 
lather, and his income from 
conjuring. 

Conjuring? 

“Yes. I can't remember how 


it started, but the very first 
public performance I gave was 
aged 12 In the miners' welfare 
hall in Shotts. Then I did quite 
a lot at school and very partic- 
ularly at university, where I 
had the professional name of 
Del Genie." His speciality was, 
and remains, mind-reading. 
Even today Mr MacGregor is a 
member of the Magic Circle, 
though his ministerial duties 
leave him little time to practise 
his craft 

But he has lost none of his 
old skills. Challenged to give 
an impromptu performance, he 
fixes his interviewer with a 
penetrating gaze and says: *T 
think you are probably think- 
ing this is a very strange way 
to conduct an interview about 
British RaiL” Incredibly, he is 
correct 

Conjuring apart, Mr MacGre- 
gor's university days were 
notable for stimulating his 
interest in politics and econom- 
ics. Quite by chance, he says, 
he took up political economy 
as a secondary subject to law, 
and became hooked. He joined 
the students' Conservative 
association and later became 
chairman or the Federation of 
University Conservative Union- 
ist Associations. 

That marked him out for pol- 
itics. Completing his law 
degree at King's College, Lon- 
don. he became special adviser 
to the then prime minister, 
Alec Douglas-Home, in 1963. 
Then, with the Conservatives 
in opposition, he headed the 
private office of party leader 
Edward Heath. 

MacGregor has held five cab- 
inet posts since the Conserva- 
tives came to power in 1979. 
The reason for the speculation 
over his next job is that, in a 
party riven by dissent he looks 
less divisive on the critical 
Issues of the economy and 
Europe than his cabinet rivals. 

Where, then, does Mr Mac- 
Gregor see hims elf on the polit- 
ical spectrum? His two biggest 
preoccupations, he says, since 
his university days, have been 
Europe and the economy. 

On Europe, he proclaims 
himself a passionate supporter 
of Britain's membership of the 
European Community. This 
partly reflects his belief In the 
Community's original rale as a 
means of securing peace; but 
beyond that he says, Britain's 
population of 55m is simply not 
a large enough market to allow 
the country's industry and 
commerce to thrive. 

At the same time, however, 
Mr MacGregor makes the neo- 



The fiscal dilemma 


* 


F mawmai markets were 
awash with specula- 
tion last week that a 
newly elected Presi- 
dent Bill Clinton would order 
an immediate fiscal stimulus 
next year to kick-start a stag- 
nant or declining economy. 
Campaigning in Virginia, Mr 
Clinton reacted cautiously. He 
said he would review the need 
for tax cuts or spending 
increases, but had not yet 
made any specific decisions. “I 
do think there are some ways 
to accelerate economic activi- 
ty... like accelerating the 
highway programme. There 
are ways to do that that 
wouldn’t necessarily increase 
the deficit," he said. 

The speculation about a fis- 
cal boost next year reflects 
growing anxiety that the US 
recovery Is again losing 
momentum, despite cuts in 
interest rates to the lowest lev- 
els in a generation. Many 
American economists believe a 
negative, recession psychology 
is so deeply entrenched that a 
direct injection of purchasing 
power through higher 
short-term government borrow- 
ing is now the only way to 
revive the economy. Signs that 
Europe and Japan are either in 
or on the brink of recession 
have heightened fears that too 
much is being expected of mon- 
etary policy. Speaking in 
Tokyo, Mr Alan Greenspan, the 
Federal Reserve chairman, 
inadvertently fuelled such 
fears by hinting that the world 
could be facing the most 
intractable downturn in 50 
years. 

The US outlook has undoubt- 
edly worsened since the sum- 
mer, which is one reason why 
President George Bush appears 
so listless in debates; as the 
depressing figures roll in, his 
economic record has become 
all but impossible to defend. 
The day after Mr Bush cited 
exports as a bright spot, offi- 
cial figures showed the trade 
deficit surging in August to an 
astonishing S9bn (£5.29bn). 
This mostly reflected a slump 
in overseas demand for US 
goods - a worrying sip that 
the global slowdown is now 
inflicting acute pain on US 
manufacturers, who export up 


facing Clinton 






‘There is no doubt we need improved roads’ 


essary nod to the Euro-scep- 
tics. “I feel equally strongly 
nowadays that the EC has too 
often gut too far involved in 
areas which have nothing to do 
with the development .of the 
Community, and therefore 1 
have been one of the strongest 
advocates of subsidiarity all 
the way through.” 

He regrets Britain’s with- 
drawal from the ERM and 
believes the country should 
rejoin when the conditions are 
right - though that, he says, 
is unlikely to be soon. But be 
is cautious over economic and 
monetary union. The condi- 


PERSONAL PILE 


1937 Born 14 February. 
Educated Merchiston 
Castle School, Edin- 
burgh; St Andrews Uni- 
versity, Edinburgh (MA 
1st cl Hons}; King's Col- 
lege, London (LLB). 

1974 Elected MP. South Nor- 
folk February. 

1981-83 Minister for small 
businesses. Dept of 
industry. 

1983-85 Minister of state. Min- 
istry of Agriculture. 

1985-87 Chief secretary to the 
Treasury. 

1987-89 Minister of agricul- 
ture. 

1989- BO Education secretary. 

1990- 92 Leader of the House. 

1992- Transport secretary. 


tfons for entry must be accept- 
able, he says, “and I have con- 
siderable doubts as to whether 
we will see Emu as a practical 
matter this decade, because 
those conditions are just not 
going to apply.” 

On economic matters gener- 
ally, he says he supports 
“everything we did” during the 
Thatcher years. If that sits 
oddly with his former position 
as Mr Heath's adviser, he says 
the reason is that Mr Heath 
had broadly the same policies 
as those that came to be 
known as Thatcherism till he 
shifted ground in 1972. 

“I am a very strong believer 


in low direct taxation and 
encouraging people with incen- 
tives - particularly to save, 
because I am very pro wider 
ownership. I am also veiy 
strongly in favour of privatis- 
ing, very strongly for private 
enterprise, very strongly for 
letting the markets work, very 
strongly for small businesses. I 
think a lot of this comes from 
my Scottish Presbyterian back- 
ground. I have always been 
very strongly in favour of giv- 
ing people the opportunity to 
be independent” 

Quizzed on his political 
ambitions, he re-emphasises 
his strong interest in economic 
policy, then reminisces about 
the years he spent on the oppo- 
sition finance team with the 
likes of Nigel Lawson, Cecil 
Parkinson, Norman Lamont 
and Nicholas Ridley. It is 
almost as though he is trying 
to say something; but sud- 
denly, he says his one regret is 
that he would have liked to 
have stayed longer as educa- 
tion secretary. As it was, he 
was unable to see his policies 
to fruition. “I don't want that 
to happen in transport - I 
have only been here for a very 
short time and then are a lot 
of exciting things going on.” 

Ah yes, transport. We have 
just turned to the subject when 
Mr MacGregor cuts in. He has 
forgotten to mention the 11 
years he spent at Hill Samuel 
the merchant bank - latterly' 
as a director. “I found that 
immensely interesting, and 
that experience of business has 
lived with me in politics ail the 
way through, and 1 do actually 
think it’s been very significant 
to me in my career." 

firmly back on transport, Mr 
MacGregor’s views seem to be 
best summed up in three 
words: roads, roads, roads. 

Ever the pragmatist, Mr Mac- 
Gregor acknowledges that it 
would be nice to see more traf- 
fic switch from road to rail but 
says it is just not practical. 
Some 90 per cent of all traffic 
goes by road, and as long as 


people keep buying more cars 
and using them, they are going 
to need more road space. 

“I do wish to do what one 
can for public transport, and 
we have done quite a lot, but 
there is no doubt that we have 
a need for improved roads. And 
the demand for by-passes is 
very large. I sometimes think 
that the more extreme environ- 
mental lobbies don’t recognise 
just how strong the pressure is 
from the public for by-passes. I 
have seen the benefits of by- 
passes in my own constituency 
- they are quite enormous.” 

Road users may not have 
thi ng s all their own way. Mr 
MacGregor accepts that the 
da; may come when charging 
for road use may become nec- 
essary to ease congestion in 
urban areas. But that Is a long 
way off: and everything he 
ha$ said tends to confirm the 
suspicion that, faced with the 
need for cuts in the current 
public spending round, he 
would not resist the axeing of 
London's Jubilee Line exten- 
sion if the result were to leave 
his roads programme intact If 
only he were chancellor, the 
decision would be up to him. 


Heavens above, is the City a zoo ? 

Bulls, bears and stags, and now Pelikans too! Sgggjn 
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CROSSWORD 

No.7,980 Set by DANTE 


T o Judge by the cover- 
age of the British 
newspapers over the 
weekend, Friday's 
European s ummit in Birming- 
ham has already been con- 
signed to the category of a non- 
event. Conceived last month as 
an international public-rela- 
tions exercise, to save Mr 
Major's face from the domestic 
consequences of Black Wednes- 
day, it was engulfed before it 
began by the new domestic cri- 
sis caused by the British gov- 
ernment's decision to close 31 
coal mines. 

Europe's leaders had 
answered the call to Birming- 
ham, in the hope that they 
could help Mr Major and save 
the Maastricht treaty. By the 
time they arrived, the British 
government's self-inflicted coal 
crisis seemed to be rendering 
their efforts inadequate, irrele- 
vant and derisory. 

Unfortunately, the summit 
was much worse than a non- 
event: it looked and sounded as 
if the Community was intent 
on committing collective sui- 
cide. The communique was 
doubtless intended to inspire 
confidence in the common 
leadership of Europe's govern- 
ments, but it sounded like a 
manifesto of monetarist 
despair. 

The accompanying "Birming- 
ham declaration” had been 
long touted in advance by the 
Mr Major’s government as the 
reassuring answer to the com- 
plaints of the Euro-sceptics 
that Maastricht would subject 
us to a centralised Euro-state, 
But the declaration released on 
Friday evening is about as 
reassuring as a leaky balloon. 

The Community's dilemma 
can be simply stated: Europe’s 
governments are falling to per- 


Manifesto of despair 
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IAN DAVIDSON 

on Europe 


suade their electorates that the 
European Community, as it 
now functions, is providing 
answers to their real problems; 
and nothing that occurred last 
Friday will change that situa- 
tion. In their communique on 
the economic situation, the 
heads of government said they 
were “concerned” at lower 
growth and increasing unem- 
ployment Mr Major adopted an 
equally lofty tone at his con- 
cluding press conference, when 
he said that he “regretted" the 
plight of the miners his gov- 
ernment had just decided to 
put out of work. 

But the millions of unem- 
ployed, in Britain and else- 
where in Europe, are unlikely 
to be impressed by the 12 gov- 
ernments' statement of “con- 
cern”. nor appeased by Mr 
Major’s vacuous expression of 
“regret”. On the contrary, they 
are only likely to be interested 
in Euro-babbie if they get the 
impression that their govern- 
ments, acting collectively, can 
do something to halt and then 
reverse the apparently ineluc- 
table rise in unemployment 

Is this the impression that 
they would get from Friday's 
summit? In a word, no. On the 
contrary, all the 12 are able to 
offer Is the same mixture as 


before. “Strong co-ordination 
at the Community level” they 
say, “will help to ensure that 
the economy of each member 
state is strengthened by the 
success of other member 
states.” The problem is that 
there has been no effective co- 
ordination at the Community 
level (for example, over the fis- 
cal imbalance in Germany 
which is helping to drive the 
rest of Europe to perdition); 
and it is not at all clear what 
particular “success" they have 
in mind. 

Hie British and other Euro- 
pean governments have tried 
to cover their policy naked- 
ness, by laying the blame for 
Europe’s troubles on over- 
centralism in Brussels. They 
would have us believe that we 
would aU be better off if the 
Commission stopped interfer- 
ing in every “nook and 
cranny". Hence last week’s 
declaration on “subsidiarity”. 

There are just two problems 
with this subsidiarity issue: it 
is an off-shore principle which 
the UK government does not 
wish to apply in Britain; and in 
any case it is entirely irrele- 
vant to the central concerns of 
the people of Europe. 

“We reaffirm that decisions 
must be taken as closely as 
possible to the citizen,” says 
the declaration. But it goes on: 
“It is for each member state to 
decide how its powers should 
be exercised domestically." 
In other words, Britain will 
continue to be governed by an 
elective dictatorship, as 
exemplified by the secretive 
cabinet decision on the pit 
closures. 

Mr Major is not really inter 
ested in subsidiarity; he is 
merely lancing at the windmill 
of & non-existent European 


state, in the hope that this will 
make him look like the cham- 
pion of the national interest 

In any case the subsidiarity 
issue is just a distraction. Does 
anybody seriously imagine 
that 49 per cent of the French 
voted No mainly because they 
were worried by “nooks and 
crannies"? Of course, the hunt- 
ing- and- shoo ting extremists 
object to Community protec- 
tion of migrant birds. But the 
main factor behind the No vote 
was obviously general eco- 
nomic fear. 

Here is the nub. The problem 
is not really future fear of the 
Maastricht treaty, but present 
fear of the effects of the single 
European market, which is 
relentlessly compressing 
prices, costs, incomes and 
growth. The corollary of the 
new world of cost deflation is 
that it is putting in jeopardy 
the European model of society. 
In Britain thin is called the 
welfare state; on the C o nt i nent 
it is called Christian or social 
democracy, all these variants 
are threatened by European 
and worldwide hyper-competi- 
tion, because Europe is under 
increasing pressure to cut out , 
all forms of economic activity j 
which are not immediately 
profitable. 

There is of course no magic 
solution; there are no national 
solutions, certainly not for 
Britain. But unless the 12 come 
up with some policies which 
seem likely to salvage both the 
prospects for economic growth 
and their traditional national 
models of society, the single 
market, the Maastricht treaty 
and even the Community itself 
could founder with all hands. 
And that would be a paradoxi- 
cal and posthumous victory for 
Thatcherism. 



ACROSS 

1 Offhand royalist (8) 

5 He won’t buy the same article 
twice (6) 

9 Td set about ally so false (8) 

10 A girl graduate about to burst 
into tears (6) 

12 Observes appearances (5) 

13 Border poet’s whiskers (9) 

1-1 Ecclesiastical vestments may 
hide them (8) 

16 Casual footwear for bakers? 
CO 

19 Carriage capsized at road 
crossing (7) 

21 Holy commands (6} 

23 Used for getting In the drink 
- after opening time (9) 

25 An embrace for Lady Grey (5) 

26 A tradesman has trouble 
occupying a high position (6) 

27 Banter becomes hurtful in 
time<8) 

28 He’s not bent but on the level 
(6) 

29 Back one aiming to retain his 
title (8) 


DOWN 

1 Hold in close affection (6} 

2 What he sees is immaterial 19) 

3 Rings to fix a reel up (5) 

4 Refreshed as sleep passes 
away (7) 

6 River authority as a spotting 
target (9) 

7 A voice of course (5) 

8 Have another think about 
seas breaking over ship (8) 

U Td look up to one who's wor- 
shipped (4) 

15 Wjcked, embraced Virginia, 
bubbly required (9) 

17 How rain falls to form hard 
water (9) 

18 Cricket side and ground not 
in tune (35) 

20 Playboy with nothing to feel 
sorry about <4) 

21 Ring through at one point for 
work (7) 

22 Win, possibly earned (6) 

24 Put a curb round gelding’s 
head and get control (5) 

25 Quick breathing (s) 
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The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday October 31. 


to a quarter of their output. 

At home, industrial produc- 
tion fell in September for the 
third month In four, while 
business inventories rose 
sharply in the third quarter, 
suggesting further output cuts 
are unavoidable. Car sales, 
which had strengthened a bit 
at the end of September, fell 
again early thi s month. Retail 
sales were fiat in real terms 
last month, despite an artificial 
stimulus as households in Flo- 
rida and Louisiana replaced 
goods destroyed by Hurricane 
Andrew. And consumer confi- 
dence - a guide to future 
spending trends - fell again in 
early October, according to 
preliminary results from the 
University of Michigan survey. 

The figures point to another 
dip like that in the final quar- 
ter of last year, when growth 
slumped to an annual rate of 
only 0.6 per cent The response 
last year included a surprise 1 
percentage point cut in the dis- 
count rate and a fiscal stimu- 
lus. The extension of unem- 
ployment benefits and 
reduction in tax withholding 
ordered by the White House in 
January gave consumption a 
significant boost early this 
year. And the economy perked 
up temporarily, growing at an 
annual rate of almost 3 per 
cent in the first quarter. 

Is another, larger fiscal stim- 
ulus now needed despite the 
large structural budget deficit? 
Mr Paul Erugman, an MTT pro- 
fessor and informal adviser to 
the Clinton campaign, favours 
a stimulus of $50bn to $60bn 
(about l percent of GDP) if the 
economy is still stagnant in 
January. Along with many US 
academics, he sees no conflict 
between higher borrowing 


today and longer-term action 
to raise the national savings 
rate by reducing the budget 
deficit. 

Some close advisers to Mr 
Clinton, however, are more 
cautious. The nature of this 
business cycle, says Mr Robert 
Shapiro, an economist at the 
Progressive Policy Institute in 
Washington, raises "grave 
doubts” about the efficacy of a 
fiscal stimulus. 

I am inclined to share Mr 
Shapiro's scepticism. After a 
decade or big deficits, it is hard 
to believe that more borrowing 
can help an economy already 
saddled with far too much 
debt. Why should financial 
markets believe that a Clinton 
administration will ultimately 
reduce the budget deficit if its 
very first action is to raise bor- 
rowing significantly? The feet 
that the Bush fiscal stimulus 
earlier this year had only an 
ephemeral impact on growth 
also points to the limitations of 
fiscal action in the current 
climate. 

US companies have reduced 
costs and greatly increased 
their efficiency. With low 
short-term interest rates and a 
competitive dollar, they ought 
to be poised for a strong recov- 
ery. The inhi biting factors are 
a pervasive lack of confidence 
at home and growing weakness 
of overseas markets. 

The crucial judgment for the 
incoming president is how best 
to revive business confidence. 
If confidence returns, every- 
thing else will come right If, 
as some fear, the world is 
really on the edge of a ISOs 
style slump, all governments 
must stand ready to borrow to 
sustain economic activity. On 
any other economic scenario, a 
credible plan to reduce US fed- 
eral borrowing, starting next 
year rather than in 1995 or 
1996, would seem a better bet 
Lower federal borrowing would 
allow long bond yields to fell 
sharply, sparking a strong 
investment-led recovery. 

In the absence of a sudden 
revival of the economy, the 
new president will face a tough 
decision. Mr Clinton, the 
front-runner, is showing com- 
mendable caution in refusing 
to make rash commitments. 
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In addition to winning the Airline of the 
Year award for the second year running, we 
were also voted Best Transatlantic Airline, 
Best Business Class, Best Long-Haul Airline, 
Best Inflight Entertainment, Best Airline 
Ground and Check-in StaS, and Best Food by 
the readers of Executive Travel Magazine. 

For full details of our award-winning 
flights phone us on 
0345 747 747 or see 
your travel agent. 
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